at| LR T = BE
™ suv=EaRRBERL S
BEIJING JINGKELONG COMPANY LIMITED
(a joi imi om| in le* i i

's Republic of China)

int stock limited company incorporated in the People’
(PR EE A R AR B S 9 A R B IR 2 A])
Stock Code {7 fX.5%: 0814

=S5
/ e

1

2011 F3

Annual Report 2011



Corporate Information
RAEER

Group Structure

SERE

Chairman’s Statement
EERWE

Management Discussion and Analysis
ERE R

Corporate Governance Report
PEERRE

Report of the Board of Directors
BEEHS

Report of the Supervisory Committee
EEelE

Profiles of Directors, Supervisors and Senior Management

EE EERRATEAENEAER
Independent Auditors’ Report

B AZ B AN RS

Consolidated Income Statement

AbHBEE

Consolidated Statement of Comprehensive Income
EHEEERRX

Consolidated Statement of Financial Position
EP IR &

Consolidated Statement of Changes in Equity
AtHERZBE

Consolidated Statement of Cash Flows
aHBEeRER

Statement of Financial Position

BRIk 2%

Notes to Financial Statements

BTSRRI E

Summary Financial Information

MIEERRE

Contents
B &%

6-9

10-24

25-33

34-50

51-52

53-57

58-59

60

61

62-63

64-65

66-67

68-69

70-167

168

ERREFEHXEEERGERLE —FT-—FFERS




Corporate Information
NAEER

BOARD OF DIRECTORS
Executive Directors

Mr. Wei Tingzhan (Chairman)
Mr. Li Jianwen

Ms. Li Chunyan

Mr. Liu Yuejin

Non-executive Directors
Mr. Gu Hanlin
Mr. Li Shunxiang

Independent Non-executive Directors
Mr. Wang Liping

Mr. Chen Liping

Mr. Choi Onward, crA

AUDIT COMMITTEE

Mr. Choi Onward, cra (Chairman)
Mr. Wang Liping

Mr. Chen Liping

REMUNERATION COMMITTEE
Mr. Wang Liping (Chairman)

Mr. Wei Tingzhan

Mr. Chen Liping

NOMINATION COMMITTEE
Mr. Chen Liping (Chairman)

Mr. Wei Tingzhan

Mr. Wang Liping

STRATEGY COMMITTEE
Mr. Wei Tingzhan (Chairman)

Mr. Li Jianwen

Ms. Li Chunyan

Mr. Wang Liping

Mr. Chen Liping

2 | BENING JINGKELONG COMPANY LIMITED  Annual Report 2011

Exg
BITES
wEREE (EFR)
FEXEE
FHERAZL
BRRESLE

FHITES
BEMSEE
FIRRE S 4

BAFHITES
FRFEE
BN S A
BAESE oA

BREES
BLERE - cra (L)
THFRAE

feR 7 50 A

FHEES
TRITSEE ()
BEg

R T

RERES
R TS (2
WiEEsLE
IRT R

BHREZEE
B ()
3 S
EERLL
ERFLE
(v




SUPERVISORS

Ms. Liu Wenyu (Chairman)
Ms. Wang Hong

Ms. Yao Jie

Mr. Chen Zhong

Ms. Cheng Xianghong
Mr. Yang Baogun

COMPANY SECRETARY

Mr. Li Bo, cra

AUTHORISED REPRESENTATIVES
Ms. Li Chunyan
Mr. Li Bo, cPa

QUALIFIED ACCOUNTANT

Mr. Li Bo, crA

AUDITORS
Ernst & Young

LEGAL ADVISERS
As to Hong Kong law:
Reed Smith Richards Butler

As to PRC law:
Jun Ze Jun Law Offices

INVESTORS AND MEDIA RELATION CONSULTANT
iPR Ogilvy Ltd.

PRINCIPAL BANKERS
Agricultural Bank of China
Guanghua Road Branch

4 Guanghua Road

Chaoyang District

Beijing PRC

Bank of Beijing

Jiulongshan Branch

117th Building

Jinsong Dongkou Nongguang Lane
Beijing PRC

Corporate Information
NAEEFR

Es

e e e
EX ik o=
gL

PREE S
RRALt
BERL A

NEWE
TEEE - cra
RERE
THEMLLT
THELE - cra

SERETE
ZEEE - cra

M
KB ELH

SRR
Bk
R AT

B AR -
R EEE RSB

REE N EBEBRERER

iPREENH

FEFIRRIT
FEIEERIT
KRERE LT
FEERET
S5

FEERK AR

b FERIT
NEEILZTT
PRI RS
RO HE
FEN755E

LEREEEXEERGERAT "S- —FEERS | 3




Corporate Information
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Group Structure
EEEE

As at the date of this report, the shareholders and subsidiaries of Beijing Jingkelong Company Limited were as follows:

RARER - AR REERXKERNERIF ZBREMBARNT

Beijing Chaoyang Auxiliary Food Company Other domestic shareholders H shareholders

ERTHAGEIRRAANT Hits BRI H AR
40.61% 15.20% 44.19%
Beijing Jingkelong Company Limited
e W £ mE AL ,f/\ IN=
tRREEREEERNDBR AR
100.00% 52.03% 79.85% 100.00% 100.00%
Beijing Jingkelong Beijing Xinyang Beijing Chaopi Beijing Jingkelong Beijing Jingkelong
Shouchao Tongli Commercial Trading (Langfang) Supermarket Chain
Company Limited Facilities Company Limited Company Limited Company Limited
R RERE Company Limited RS EE R G LR R ERE (FR) R REE BT
BHEEEXERAR ERRBEN BRAF] BRAA BHAR AT
BERBAERDA

53.43% 52.63% 59.00% 54.23% 73.70% 100% 100% 100% 100% 100% 100% 100%
Beijing Beijing Beijing Beijing Beijing Beijing Jinan Taiyuan Qingdao Tianjin Tangshan Shijiazhuang
Chaopi Chaopi Chaopi Chaopi Chaopi Chaopi Chaopi Chaopi Chaopi Chaopi Chaopi Chaopi
Huaging Flavourings Shuanglong Jinglong Huilong Zhongde Linda Trading Jinlong Trading Trading Xinlong
Beverage Company Alcohol Qil Sales Trading Trading Trading Company Trading Company Company Trading
Company Limited Sales Company Company Company Company Limited Company Limited Limited Company
Limited JERTEAAL Company Limited Limited Limited Limited RIREH# Limited KEHH IR Limited
ERMHR KR Limited 1EREAHE JEREAR b REAH Vateakilig HE 58 AmE =14 AREH
HEHRH BREME IERmERE RIS EREEE hEHE HEHE BRAT WRIEHE BRATR BRAF HEERE
BREME RF] SEn% HEFR ARAF BREE BRAR BRATF BRAR
AT HEAR AR

BEQF
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Chairman’s Statement
BEERKRE

Dear shareholders:

On behalf of the board of directors (the “Board”) of Beijing Jingkelong
Company Limited (the “Company” or “Jingkelong”), | am delighted
to present the annual results of the Company and its subsidiaries
(collectively the “Group”) for the year ended 31 December 2011 (the
“Reporting Period”).

BUSINESS REVIEW

2011 kicked off the 12th Five-Year Plan of China. The Chinese economy
achieved steady and relatively fast development by strengthening and
improving macro-economic control, focusing on restraining the pace
of inflation, transforming economic development pattern, expanding
domestic demand and promoting consumption. Meanwhile, the
prominent downward pressure on domestic economic growth and the
increasing costs of production created an increasing pressure of the
external environment on the Group’s production and operation. In the
face of the complex and volatile economic environment, the Group
continued to adhere to its development strategy, took the targeted
measures, continued the synchronised expansion of its retail and
wholesale business and enhanced its meticulous internal management,
hence, the Group has maintained sustainable stable growth in its
operating results.

In the retail business, the Group continued its strategy of regional
expansion, the contribution from newly-opened stores and refitted
existing stores further consolidated the market share of the Group in
greater Beijing area; by strengthening procurement management and
meticulous marketing approaches, the Group further strengthened
its competitiveness; by continuously upgrading its logistics system to
raise distribution efficiency, the backup infrastructure of the Group has
improved. Despite the challenges of increasing market competition and
reduced consumption power due to inflation, the retail business of the
Group maintained a stable growth momentum.
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In the wholesale business, the Group continued to make greater
endeavors in the expansion of its brand development and coverage.
The Group has strengthened cooperation with suppliers and enhanced
service consciousness to strive for the introduction of new brands,
resulting in an improvement in the competitiveness of its brands with
the continuous introduction of new distributorship brands. Through the
consolidation of business resources, the Group continued to expand
its distributorship network by setting up two subsidiaries outside
Beijing. The market influence and radiation of the wholesale business
of the Group has been strengthened through adjusting operational
management mode, allocating more resources in famous brands and
enhancing service for retail clients. A significant growth of the operating
results was achieved in the Reporting Period.

During the Reporting Period, the Group achieved the following:

o Revenue was approximately RMB8,632,531,000, representing an
increase of approximately 16.0% as compared to 2010;

. Gross profit was approximately RMB1,297,070,000, representing
an increase of approximately 24.6% as compared to 2010;

o Gross profit margin was approximately15.0%, representing an
increase of 1 percentage point as compared to 2010;

o Profit attributable to equity holders was approximately
RMB210,160,000, representing an increase of approximately
16.4% as compared to 2010;

o Basic earnings per share was approximately RMB51.0 cents (2010:
RMB43.8 cents); and

o The proposed final dividend per share was RMB20.0 cents (tax
inclusive, 2010: RMB20.0 cents).
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Chairman’s Statement
BEERKRE

OUTLOOK
The year 2012 is again a strategically important year for the Group’s
development, with both opportunities and challenges lying ahead.

On one side, there are a number of favorable conditions for the
industry and the Group in the current economic environment. The
Central Economic Working Meeting has stressed again that expanding
domestic demand is a long-term strategic principle and basic standpoint
of China’s economic development. To secure the strategic principle of
expanding domestic demand, more attention will be paid on ensuring
and improving the wellbeing of the people, developing service industries
and increasing the incomes of low and middle-income group. The
work report of the Government of Beijing Municipality also pointed
out expressly that it will fully promote a consumption-lead market,
adapt to the trend of upgrading and changing consumption structure,
improve people’s wellbeing and encourage consumption, and build
a favourable consumption environment. Favourable macro-economic
policies will create a favorable development environment and strategic
opportunities for the Group. Benefiting from factors such as the macro-
economic growth, the increase in urban and rural residents’ income,
the accelerating process of urbanization, the change in consumption
concept and the change in Government policies which leads to the
transformation of economic growth to consumption-driven, China’s
retailing and wholesaling business is expected to continue to maintain a
stable growth.

On the other side, the Group is expected to face many new
circumstances and challenges for its development in 2012. Currently,
the road to global economic recovery will be difficult and tortuous,
with the global finance crisis still evolving, the downward pressure of
the domestic economic growth continued to be mixed with the high
prices, and the uncertainty and instability of economic operation have
clearly risen. With more and more global retailer giants expanding into
the Chinese market which has the leading growth momentum and
the introduction of local competitors, the Group will be confronted
with a fierce market competition. Meanwhile, labor cost is rising as
a result of the minimum wage being raised continuously since 2009,
and commercial rent is rising rapidly. The Group’s development may be
curbed by the issue of high and potentially rising fixed costs including
labor cost and rent, an issue currently faced by the industry generally.
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It is gratifying that the Group has established an efficient working
mechanism and built up experience of success with many years of
practice which will provide a good basis for future development. The
Group will enhance the consciousness of opportunity and hardship,
seize and make good use of the existing favorable conditions and
positive factors, and prepare for the mindset and work of the Group
to respond to various difficulties and challenges. We are confident in
seizing opportunities in the complicated environment and increasing the
pace of development in order to bring a higher return to the trust and
support of our shareholders.

APPRECIATION

On behalf of the Board, | would like to express our sincere gratitude to
our shareholders for their trust and support to all investors, business
partners, suppliers and customers for their support and assistance, and
our appreciation to all staff and the management team for their hard
work and contribution to the Group during the Reporting Period.

Wei Tingzhan
Chairman

Beijing, PRC
23 March 2012
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Management Discussion And Analysis
SR ERES TR

BUSINESS REVIEW

In 2011, China’s economic operation was positive in general. The
economic growth switched from policy-driven to autonomous growth,
with a continually increasing proportion of domestic demand in the
national economic growth. The economy has also gained a positive
progress in its structural transformation, which indicated a favourable
start for the 12th Five-Year plan. Although the general economic
growth slowed down in 2011, the domestic consumer goods market
has benefited from factors including increase in disposable income per
capita, upgrading of consumption and inflation, etc., and maintained a
steady and relatively fast growth momentum.

With an objective to expand its business scale and enhance its core
competitiveness in the complicated external and internal business
development environment, the Group moved forward in realising the
synchronised growth of its retail and wholesale businesses and achieved
stable growth of operating results.

RETAIL BUSINESS

Prudently expanding the retail network

During the Reporting Period, the Group continued to adhere to its
strategy of regional development. It opened 25 retail stores in Beijing
and Hebei Province, comprising 11 directly-operated retail outlets
(including 6 supermarkets and 5 convenience stores) and 14 franchise-
operated convenience stores. In addition, the Group renovated and
upgraded 3 existing stores. The net operating area continued to
increase, and the shopping environment was further improved.

The total number of the Group’s retail outlets was 251 as at 31
December 2011. The following table sets out the number and net
operating area of the Group's retail outlets as at 31 December 2011:
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Management Discussion And Analysis
EEENBR DM

Department Convenience
stores Hypermarkets Supermarkets stores Total
BE®S RE%H GEEm EFE &%

Number of retail outlets: ZEPMEHE ¢

Directly-operated S 2 8 79 67 156

Franchise-operated T E _ _ 1 9 95
Total A&t 2 8 80 161 251
Net operating area FEE@E

(square metres): (FFHK)

Directly-operated BEE 39,742 68,223 161,540 15,549 285,054

Franchise-operated TR E i _ 880 17,842 18,722
Total B 39,742 68,223 162,420 33,391 303,776

Improving products competitiveness

The Group continually strengthened its procurement management
and enhanced quality inspection on suppliers to ensure quality of
procurement. By exploring direct sourcing channels from manufacturers
and expanding the scale of imported goods, the Group developed
series of high-quality merchandise with great market potential, further
improving the Group’s product mix. Through effective tactics including
enhancing pricing strategies on seasonal, festive and special products,
emphasizing on the marketing of new products and strengthening
the development of in-house branded items, the Group’s overall
procurement management capabilities achieved a certain degree of
improvement, and effectively increased market competitiveness of its
merchandise.

The Group continued to implement its “order agriculture” strategy
in the live and fresh produce market, and progressively fulfilled its
key produce procurement plans. The Group continued to enhance
the construction of its procurement bases to secure high-quality local
procurement, and established two new local procurement bases this
year, expanding the Group’s scope of procurement and ensuring
sufficient supply by improving storage capabilities of large quantities
of fresh produce. The sales volume of vegetables rose significantly in
2011. The Group put in great efforts in the development of the sourcing
channels of highly-reputed and unique fresh produce and optimized
its merchandise catalogue, improving product quality and reducing
costs at the same time. The Group also introduced various secondary
processing methods including the convenient bundling of vegetables,
easy packaging of beef and lamb, and modified atmosphere packaging
of pork, which improved the operating competitiveness in relation to the
Group's fresh produce.
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Management Discussion And Analysis
EERENWR M

Meticulous marketing

The Group diversified its marketing functions in multi tiers and designed
various promotional campaigns with different themes, and achieved
the simultaneous growth of sales and profit, proving the success of
the Group’s marketing functions. The Group attempted to shift from
merchandize-based promotion to activity-based promotion, including
the cooperation with external partners to introduce discount shopping
with EFTPOS and discount magazine ordering promotional activities.
The Group also introduced a unified store promotion policy to monitor
sale campaigns of individual stores. In addition, the Group enhanced its
promotional evaluation and market trend analysis, making its marketing
function more meticulous.

The Group enhanced its marketing tactics of its membership schemes,
simulating sales by introducing members’ special-priced products,
exclusive offers, members’ day, etc. to benefit loyal customers. The
Group’s retail chain has over 1 million active members. The Group
broadened its customer service functions by promoting company service
programmes including the red heart service cards (B/0:R%5 ), all-in-
one cards (—K#8fl-K) and Electronic Funds Transfer at Point of Sale (4%
& 5), etc.

Strengthening store’s execution capabilities

Measures were taken to ensure that the fine-tuned marketing policies
were properly implemented at the store level. The Group strictly
implemented its policy to supply fresh produce 24-hour per day, and
enhanced its supervision over the stores’ daily operations by introducing
weekly store inspection, monthly specific inspection and monthly
departmental inspection modules, and increased the operational
capabilities of the stores’ fresh produce sales business. By rearranging
store layout and supplementing service items, the Group enhanced
the stores’ competitiveness. The Group also enhanced the basic store
management capabilities by establishing work standards and overall
supervising the implementation of those standards, and thus enhanced
their execution capabilities.
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Management Discussion And Analysis
EEENBR DM

Improving the logistics system

The Group upgraded the normal-temperature logistics center and
introduced the RF handset system in all stages of the distribution
process. The Group fully started the operation of the electronic label
sorting and logistics line which realized the integrated process of fast
acceptance, warehousing and pallet loading. The new process replaced
the traditional manual operations, enhanced the acceptance and sorting
efficiency, increased the storage capacity and reduced the error and
damage rate.

To coordinate with the upgrading of the Group’s logistics mechanism,
the normal-temperature logistics center revised operational
requirements and modified its department organization scheme
and defined responsibilities. The Group also attempted to refine its
salary policy by introducing the piece rate approach, the performance
related pay according to the site operation responsibility system,
and significantly enhanced its distribution efficiency by effectively
reorganising the workers in accordance to its mechanism of regional
division of labour.

Operation results of retail business

An analysis of the revenue contributed by the Group’s directly-operated
hypermarkets, supermarkets, convenience stores and department stores
is set out as follows:

RAMREXE KT

JEFIZERK T HIR B O FH RS - Bl
RERERRFFHRRBRIE 2ERBHTE
TRERELERBXE  BRTEARRER
W AE - ER=U—BIEERRA - BESE
TERFISERA  ARKE - 2BREER
ERTT - BREFRENANIER  ZHERE
BEREYRE -

ARARGRITARBGE - BREER OEE
RACRE - BRI ERFE T A
WERE  PETEUBRE  EHORHER
AHTES  EXRSREREAFEEEE
H o AREEE T ETHEBEMEMER - BX
MEAARIRS °

TEREXE

TREJAREEELEKRES  FAEH - EH
ERBEESHTERARENENDITE
&

Increase/
2011 2010 (Decrease)
—E——F ZE-TF & CRD)
RMB’000 RMB’000 (%)
ARBT T ARBT T (%)
Directly-operated retail outlets: =~ E&ZT&EEH :
Hypermarkets KESH 1,179,164 1,057,554 11.5
Supermarkets fREREM 2,789,847 2,027,623 37.6
Convenience stores EF & 317,395 278,647 13.9
Department stores BERS 46,295 31,535 46.8
(including commission) (BEREWA) (37,778) (25,528) 48.0
Total retail revenue ZERAERT 4,332,701 3,395,359 27.6
Gross profit margin (%) BEEAEHE  KeBWR
FEREBRNE (%) 16.2 16.8 (0.6)
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Management Discussion And Analysis
EERENWR M

During the Reporting Period, the retail revenue of the Group increased
by approximately 27.6%. This was mainly attributable to (i) the
contribution of approximately RMB479,779,000 of sales during the
Reporting Period from the 20 stores of Beijing Jingkelong Shouchao
Company Limited (“Shouchao”, formerly “Beijing Shoulian Supermarket
Company Limited”, which was acquired by the Company by the end of
2010), (i) the same-store sales growth of approximately 8.6% during
the Reporting Period, (iii) the contributions from sales of stores opened
in the second half of 2010 and during the Reporting Period, and (iv) the
increase in sales driven by the significant inflation during the Reporting
Period.

The 0.6% decreased in gross profit generated from the directly-operated
hypermarkets, supermarkets and convenience stores from approximately
16.8% to 16.2% during the Reporting Period, was mainly due to (i)
the Group’s increase in marketing activities to attract customers and
increase sales during the Reporting Period as a response to the heavy
market competition, and (ii)the lowering of the Group’s overall gross
profit margin in its retail business due to the acquisition of Shoulian
Supermarket, as it would take a period of time for the improvement
of Shouchao’s operational effectiveness and efficiency to the Group’s
profit margin level.

WHOLESALE BUSINESS

Expanding the network coverage and increasing market
share

To further develop its wholesale business, the Group formed specialized
teams to provide technical and service support to the suburban areas
of Beijing and other cities (which the Group entered a few years ago)
and improved the share in these markets. The Group has set up two
new subsidiaries in Jinan region of Shandong Province and the Langfang
region of Hebei Province and carried out measures to consolidate the
business branding resources, which laid the foundation for the Group to
enter into the wholesale business markets outside Beijing.
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Adjusting management model and optimizing resource
allocation

Based on the “centralized decision, diversified operation” concept,
the Group managed its key brands by granting relatively autonomous
responsibility and authority to individual divisions. The Group set up
independent and specialized divisions for the sale of key alcohol brands,
general merchandise and imported red wine, optimizing the allocation
of resources and enhancing its professional management level. This
improved the practicality of the Group’s management model and
improved the sales results of the above products.

Enhancing the synergy of the supply chain and
increasing the competitiveness of brands

The Group strengthened the strategic alliance with suppliers of key
brands, and explored new suppliers to broaden brand coverage and
expand the Group’s business. More than 70 reputed new brands from
more than 40 suppliers were introduced during the Reporting Period.
Meanwhile, the Group developed new distribution channels in addition
to its advantage in its traditional supply chain to enhance its sales
network and market potential.

Enhancing and modernizing logistics and distribution
system

To continue its advancement in the automation of its logistics system,
the Group launched the operation of its second automatic sorting
system in the distribution center and updated the key technology and
equipment, increasing levels of equipment utilization and automation.
The Group continued to strengthen its third-party logistics and
distribution business. The number of clients of the Group’s third-party
logistics and distribution system reached 19 and the revenue increased
by 16% during the Reporting Period. The Group also started its logistics
and distribution business for some of the large-to-medium sized
supermarkets, strengthening the cooperation with retail customers.
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Operation results of wholesale business
The wholesale revenue and gross profit margin are analyzed as follows:

RBEERE
AEBPBEBRAREMNRNDHTAOT

Increase/

2011 2010 (Decrease)

—E——F ZE-TF &N CRD)

RMB’000 RMB’000 (%)

ARETR ARBT T (%)

Revenue recognised by Chaopi Group ~ ER#EEBRER AU A 4,833,722 4,151,728 16.4

Less: Intersegment sales B D EEIEHE (568,491) (538,132) 5.6
Sales to franchisees by the Company*  $5& FhN88 54 * 15,182 422,418 (96.4)

Consolidated wholesale revenue HEBEB S HRA 4,280,413 4,036,014 6.1

Gross profit margin**(%) FERZF ** (%) 11.6 11.0 0.6
3 Sales to franchisees by the Company decreased to approximately — * RARR_E—ZEF+_A-+THBKETE

RMB15,182,000 during the Reporting Period due to the elimination of
intersegment sales to Shouchao by the Company after the acquisition of 100%
equity interest in Shouchao on 24 December 2010. The sales to franchisees in
the previous corresponding period included the sales of RMB400,887,000by
the Company to Shouchao pursuant to the franchising agreement entered
into between the Company and Shouchao. The revenue from the Group’s
retail business during the Reporting Period includes the sales of approximately
RMB479,779,000 recognized by Shouchao.

x* It represents gross profit margin recognised by Beijing Chaopi Trading Company
Limited and its subsidiaries (collectively the “Chaopi Group”) including
intersegment sales.

During the Reporting Period, the increase in the wholesale revenue
recognized by Chaopi Group of approximately 16.4 % was mainly
due to (i) various marketing efforts arranged with suppliers to increase
market shares; (ii) the sales growth in upscale wines and edible oil
products; (iii) the sales contribution from the new subsidiary and sales
departments in the suburban areas which were established in the second
half of 2010; and (iv) the sales contribution from newly introduced
distributorship brands.

During the Reporting Period, the increase in the gross profit margin
of Chaopi Group of 0.6% compared with the previous corresponding
period was mainly due to (i) the continuous optimization of product mix
led to the increase in the sales of high gross profit margin products; (ii)
the large inventories of the wholesale business enabled the realization
of higher gross profit margin during the period of inflation, and (iii) the
increase of bargaining power with suppliers due to the increase in the
size of the business.
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FINANCIAL RESULTS b
Increase/
2011 2010 (Decrease)
—B——F C—IZ-TF #mN/CE)
RMB’000 RMB’000 (%)
AR®T T AREF T (Aot

Revenue A 8,632,531 7,438,729 16.0
Gross profit EH 1,297,070 1,041,257 24.6
Gross profit margin (%) FERE (%) 15.0 14.0 1.0
Other income and gains E AU R Yz 576,428 495,442 16.3
Selling and distribution costs SHE R A (1,140,170) (880,270) 29.5
Administrative expenses TR (202,031) (213,020) (5.2)
Other expenses EfthZ (53,039) (44,458) 19.3
Finance costs BEMRA (125,290) (93,940) 33.4
Income tax expense FriSHi = (79,957) (76,510) 4.5
Profit for the year FE 273,011 228,501 19.5
Net profit margin (%) SEFDEE (%) 3.2 3.1 0.1
Profit attributable to equity holders NRIBEREA

of the parent FEAE A 210,160 180,502 16.4
Net profit margin attributable to NERERE A

equity holders of the parent (%) JE(LFFI R (%) 2.4 2.4 -
Basic earnings per share-RMB (cents) BRERZF - ARE (H) 51.0 438 16.4
REVENUE N

Revenue represents the net invoiced value of goods sold, after deduction
of the relevant taxes and allowances for returns and trade discounts.

The increase of the Group's revenue by approximately 16.0% during
the Reporting Period was primarily due to the increase in retail and
wholesale revenue by approximately 27.6% and 6.1%, respectively.

GROSS PROFIT AND GROSS PROFIT MARGIN
During the Reporting Period, the gross profit of the Group increased by
approximately 24.6% as compared to 2010. The increase was in line
with the increase in revenue. The increase in gross profit margin from
approximately 14.0% to approximately 15.0% in the current year was
mainly attributable to (i) the consolidation of gross profit recognised
by Shouchao in 2011(only the sales to Shouchao as franchisee were
recognised without the gross profit realised by Shouchao in 2010);
(ii) the reduction of layers of the procurement process, lowering the
procurement cost and the optimisation of the product mix.
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OTHER INCOME AND GAINS

Other income and gains mainly comprise income from suppliers, rental
income from leasing and sub-leasing of properties and counters, and
interest income.

The Group's other income and gains increased from approximately
RMB495,442,000 to approximately RMB576,428,000 or by
approximately 16.3% during the Reporting Period, mainly due to the
increase from suppliers which were in line with the increase in revenue,
and the increase of rental income from newly-opened stores and stores
of Shouchao acquired.

SELLING AND DISTRIBUTION COSTS

Selling and distribution costs mainly comprise of salary and welfare,
depreciation expenses, energy fee, rental expenses, repair and
maintenance expenses, transportation expenses, packaging expenses,
and advertising and promotion expenses.

The Group’s selling and distribution costs were approximately
RMB1,140,170,000 during the Reporting Period, representing an
increase of approximately 29.5% compared to 2010. The increase
was primarily due to (i) the increase in salary and welfare, depreciation
expenses, rental expenses and advertising expenses of the new store
and the renovated retail stores; (ii) the increase expenses for wages
attributable to the compliance legal requirement for the increase in
minimum wages; and (iii) the wholesale business, as the distributor
between suppliers and retail operators, the promotional income from
suppliers and the promotional expenses paid to retail operators are
recognised respectively. During the Reporting Period, promotional
activities increased, and the increase in the promotional expenses was in
line with the increase in the promotional income.

ADMINISTRATIVE EXPENSES

Administrative expenses mainly comprise salary and welfare, social
security costs (including retirement benefit contribution), depreciation
expenses and entertainment expenses, etc.

The Group’s administrative expenses were approximately
RMB202,031,000 during the Reporting Period, representing a decrease
of approximately of 5.2% compared to 2010. The decrease was mainly
because of the enhanced management on administrative expenses.
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OTHER EXPENSES
Other expenses primarily comprise business tax, city construction tax and
surcharges mainly charged on rental income and service income.

The Group’s other expenses increased from approximately
RMB44,458,000 in 2010 to approximately RMB53,039,000 in 2011. The
increase was mainly because of the increase of tax payable attributable
to the increase of other income, and the increase in the depreciation cost
of the investment properties in Shouchao.

FINANCE COSTS
Finance costs represent interest on bank loans, other borrowings and
debentures.

The Group’s finance costs increased from approximately
RMB93,940,000 in 2010 to approximately RMB125,290,000 in 2011,
and was primarily due to (i) the increase of interest from the added
short-term bank loan for the needs of operation, and (i) the central bank
of China increased the loan rate three times during the Reporting Period.

INCOME TAX EXPENSE

The Group was not subject to Hong Kong profit tax as the Group had
no assessable profit arising in or deriving from Hong Kong during the
Reporting Period.

The members of the Group were subject to corporate income tax at
a rate of 25% during the Reporting Period on their respective taxable
profit pursuant to the relevant PRC tax laws and regulations.

Income tax expense increased from approximately RMB76,510,000 to
approximately RMB79,957,000 in 2011, primarily due to the increase in
2011 taxable profits.

PROFIT FOR THE YEAR

Profit for the year increased by approximately 19.5% from
approximately RMB228,501,000 in 2010 to approximately
RMB273,011,000 in the current year. The increase was mainly
attributable to an increase in gross profit of approximately 24.6% and
an increase in other income and gains of approximately 16.3%.
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BASIC EARNINGS PER SHARE

The Group recorded basic earnings per share of approximately RMB51.0
cents for 2011, which was calculated on the basis of the number of
412,220,000 shares, representing approximately 16.4% higher than the
RMB43.8 cents of last year.

LIQUIDITY AND FINANCIAL RESOURCES

During the Reporting Period, the Group mainly financed its operations
through internally generated cash flows, bank borrowings and
debentures.

As at 31 December 2011, the Group had non-current assets of
approximately RMB2,273,670,000, which mainly comprised property,
plant and equipment of approximately RMB1,828,542,000, and
noncurrent liabilities of approximately RMB225,040,000 mainly
including interest-bearing bank borrowings of RMB200,000,000and
deferred tax liabilities of approximately RMB11,476,000.

As at 31 December 2011, the Group had the net current liabilities of
approximately RMB156,513,000. Current assets mainly comprised cash
and cash equivalents (mainly denominated in renminbi) of approximately
RMB580,655,000, inventories of approximately RMB1,416,806,000,
trade receivables of approximately RMB1,358,876,000 and
prepayments, deposits and other receivables of approximately
RMB661,143,000. Current liabilities mainly comprised of trade and bills
payables of approximately RMB1,323,527,000, interest-bearing bank
borrowings of approximately RMB1,911,519,000, and other payables
and accruals of approximately RMB659,766,000.

INDEBTEDNESS AND PLEDGE OF ASSETS

As at 31 December 2011, the Group had an aggregate borrowings
(all denominated in renminbi) of approximately RMB2,111,519,000,
consisting of secured current portion of long term bank loans
of approximately RMB230,000,000, unsecured short-term bank
loans of RMB1,681,519,000 and secured long-term bank loans of
RMB200,000,000. All the Group's bank loans bear fixed interest rates
ranging from 5.1% to 7.2% per annum. The secured bank loans were
secured by:
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- Certain of the Group’s buildings, investment properties and lease
prepayments for land use rights with an aggregate carrying value
of approximately RMB175,200,000 as at 31 December 2011.

As at 31 December 2011, the Group had approximately RMB
36,400,000 term deposit used as collaterals for bills payable.

The Group’s gearing ratio* was approximately 70% as at 31 December
2011 which was slightly higher than 68% as at 31 December 2010.
The increase was primarily due to an increase of bank loans during the
Reporting Period.

* Represented by: Net debt/(Net debt + Equity attributable to owners of the parent)

According to an independent legal opinion, all the borrowings incurred
in 2011 are in compliance with the relevant PRC applicable laws.

FOREIGN CURRENCY RISK

The Group’s operating revenues and expenses are principally
denominated in renminbi.

During the Reporting Period, the Group did not encounter any material
effect on its operation or liquidity as a result of fluctuation in currency
exchange rates.

EMPLOYEES AND TRAINING
As at 31 December 2011, the Group employed 8,249 employees in

the PRC (2010: 6,917). The total staff costs (including directors’ and
supervisors’ remunerations) of the Group for the Reporting Period
amounted to approximately RMB470,719,000 (2010: approximately
RMB377,271,000). The staff emolument (including for directors and
supervisors) of the Group are based on position, duty, experience,
performance, and market rates, in order to maintain their remunerations
at a competitive level.

As required by the PRC laws and regulations, the Group participates in
the defined contribution retirement benefits scheme for its employees
operated by the relevant local government authorities in the PRC.
The Group is required to make contributions for those employees
who are registered as permanent residents in the PRC at a rate of
20% (2010: 20%) of the employees’ salaries, bonuses and certain
allowances. The Group has no further obligation associated with
the said defined contribution retirement benefits scheme beyond
the annual contributions. The Group’s contributions to the defined
contribution retirement benefits schemes amounted to approximately
RMB40,093,000 for the Reporting Period (2010: RMB 31,808,000).
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During the Reporting Period, the Group enhanced human resources
training in various areas to progressively optimise the employee
assessment and award system, and the Group successfully enabled
the employees to reach their full potential. Continued to implement
its policies and procedures in relation to competitive employment
system and rotation of management personnel, and recruited 48 store
managers. The Group strengthened its human resources training and
reserve, and started the second phase of the assistant management
training and recruitment and recruited 30 store assistant managers,
progressively increasing the Group’s implementation of professional
qualification admission system. The Group enhanced the specific
contents of trainings, including training courses for the procurement
staff and head office management to increase the professional
capabilities and qualities of the Group’s management. The Group
implemented a mechanism to increase the salary level of employees
progressively, and completed the annual appraisals of head office staff
and store staff and raised the standard salary level. It also set up a human
resources information system and adopted it in 48 stores, standardizing
the human resources management policies and procedures which
facilitate the Group's respective developments.

ACQUISITION OF 86 % ENTIRE INTEREST IN
JING CHAO AND POST-ACQUISITION

CONSOLIDATION

On 25 January 2011, the Group acquired 86% equity interest in Beijing
Jing Chao Company Limited (“Jing Chao”) from Beijing Shoulian Trading
Company Limited for a consideration of RMB259,324,500, including
cash of RMB80,000,000 and trade receivable of RMB179,324,500. Jing
Chao then became a wholly owned subsidiary of the Company. Further
details of the acquisition were set out in the announcement of the
Company dated 18 January 2011.

On 30 June 2011, Shouchao, another subsidiary of the Group, acquired
and merged with Jing Chao, and the procedures of de-registration of
Jing Chao was completed on 19 September 2011.

ESTABLISHMENT OF TWO SUBSIDIARIES

During the Reporting Period, the Group, through its non-wholly owned
subsidiary, Beijing Chaopi Trading Company Limited (“Chaopi Trading”),
established a subsidiary, Jinan Chaopi Linda Trading Company Limited
(“Jinan Chaopi”) to engage in the wholesale of general merchandise in
Jinan district. Up to the date of this announcement, the Company holds
an indirect equity interest of approximately 79.85% in Jinan Chaopi. The
registered capital of Jinan Chaopi is RMB26,000,000 and has been fully
paid up by Chaopi Trading.
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During the Reporting Period, the Group, through its non-wholly
owned subsidiary, Beijing Chaopi Zhongde Trading Company Limited
("Chaopi Zhongde"), established a subsidiary, Beijing Chaopi Fangsheng
Trading Company Limited (“Chaopi Fangsheng”) to engage in the
wholesale of general merchandise in Beijing district. Up to the date of
this announcement, the Company holds an indirect equity interest of
approximately 63.88% in Chaopi Fangsheng. The registered capital of
Chaopi Fangsheng is RMB12 million and has been fully paid up.

CONTINGENT LIABILITIES
As at 31 December 2011, the Group had no material contingent
liabilities.

EVENTS AFTER THE REPORTING PERIOD

The Group did not have any significant events subsequent to 31
December 2011.

STRATEGY AND PLANS

For the year of 2012, the Group will continue to consolidate its
foundation of development, speed up its pace of development, increase
management quality, and promote progression while maintaining
stability. It will promote its corporate development in the following
areas:

- Steadily expanding retail network. Our aim is to open 20
stores in the year, including 2 hypermarkets, 8 supermarkets and
10 convenience stores.

= Expanding the wholesale distribution network. To
continually expand the wholesale distribution network, we will
explore new types of retailers and venture into new markets in
other cities. For example, we seek to establish subsidiaries in the
central cities in the Bohai Rim Region. We will develop scientific
plans for the wholesale business development objectives, adjust
subsidiaries’ management structure in time, and establish efficient
and smooth internal and external communication channels in
order to achieve development by the simultaneous growth of the
sales divisions and subsidiaries in Beijing and other cities.
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Optimizing sales and the marketing capability. We will
strengthen our marketing forecast and analysis of marketing &
sales activities to ensure appropriate marketing decisions. We will
continue to optimize the product mix, broaden the product range,
speed up the renewal process and enhance the development
of imported merchandise and in-house branded products in
order to attract customer flow. As for the retail business, we will
progressively adopt product display and positioning management
to enhance marketing towards loyalty members. As for the
wholesale business, we will continue to expand our procurement
to the top end of the supply chain, gaining more regional and
exclusive distributorship for famous top brands.

Improving the competitiveness of services. By holding
suppliers’ meetings, carrying out customer satisfaction surveys,
organizing seminars for store managers on duty, employing
voluntary inspectors and secret customers, etc., we will collect
suppliers’ and customers’ suggestions on how to further improve
our services. We will extend the functions of the “red heart service
card” ("B LRSS R"), actively develop consumer protection
programmes and launch community awareness programmes to
maintain customer relationships, extend service items and add
service value. Through the above measures, we aim to strengthen
our competitiveness for services.

Improving the logistics and distribution system. We will
utilize the opportunity of the rapid development of China’s
logistics industry. The Group will optimize its management
procedures, strengthen the approval process for development
and improve the operating efficiency and service capabilities
of the normal-temperature logistics center. As for live and
fresh produce, we will Introduce and promote the modified
atmosphere packaging of beef and lamb based on the current
technology of modified atmosphere packaging of pork, study
preservation technologies of vegetables and strengthen our
vegetable processing capabilities. The Group will also speed up its
wholesale logistics mechanism, continue to improve the relevant
equipments, speed up the automation process, carry out full
analysis of the automatic sorting system and to make reasonable
upgrades, in order to satisfy the development needs of the Group.
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The Group is committed to maintain good corporate governance with
an emphasis on the principles of transparency, accountability and
independence to all shareholders. The Group recognises the importance
of effective corporate governance is essential for its continual growth,
and will also attract more investors to invest in the Company. The Group
has adopted the principles of the Code on Corporate Governance
Practices (the “Code") as set out in Appendix 14 of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) (the “Listing Rules”) with the objective of
enhancing the quality of corporate governance of the Group.

In the opinion of the directors, the Company has applied the principles
and complied with all the code provisions of the Code set out in
Appendix 14 of the Listing Rules during the Reporting Period, save for
the directors’ retirement by rotation as explained below.

Provision A4.2 of the Code requires that every director, including those
appointed for a specific term, of a listed issuer should be subject to
retirement by rotation at least once every three years. The Company’s
Articles of Association stipulates that each director shall be elected in
general meeting of the Company for a term of not more than three
years, and eligible for re-election upon the expiry of the term. Having
taken into account of the continuity of the Group’s operation and
management policies, the Company’s Articles of Association contains
no express provision for the directors’ retirement by rotation and thus
deviating from the aforesaid provision of the Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings as set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code"”) set out
in Appendix 10 of the Listing Rules. Having made specific enquiries, all
the directors have confirmed that they have complied with the required
standard of dealings and code of conduct regarding their securities
transactions throughout the Reporting Period.
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THE BOARD

The Board takes the responsibility for leadership and control of the
Group and be collectively responsible for safeguarding the best
interest of the Group and accountable to the shareholders. Matters
that are required to be determined or considered by the Board include
overall group strategies, substantial acquisitions and disposals, capital
transactions, annual, interim and quarterly results, distribution of
dividends and other substantial operating and financial matters. Major
corporate matters that are specifically delegated by the Board to the
Group’s management include the preparation of financial accounts for
Board approval, execution of business strategies and initiatives adopted
by the Board, implementation of adequate system of internal controls
and risk management procedures, and compliance with the relevant
statutory requirements, rules and regulations.

The Board currently consists of four executive directors (Mr. Wei
Tingzhan, Mr. Li Jianwen, Ms. Li Chunyan and Mr. Liu Yuejin), two non-
executive directors (Mr. Gu Hanlin and Mr. Li Shunxiang) and three
independent non-executive directors (Mr. Wang Liping, Mr. Chen Liping
and Mr. Choi Onward). Mr. Wei Tingzhan serves as the chairman of the
Board. Pursuant to the ordinary resolutions passed at the 2009 annual
general meeting held on 10 June 2010, they have all been appointed for
a three-year term commencing from 10 June 2010.

There is no relationship (including financial, business, family or other
material/relevant relationships) among members of the Board.

Each of Mr. Li Jianwen, Ms. Li Chunyan and Mr. Liu Yuejin, will not
receive a director’s fee, but is entitled to remuneration based on his/
her executive duties and responsibilities (other than being a director) in
the Company. Each of them is entitled to a fixed annual basic salary,
a performance based bonus (to be determined by reference to the
Company’s annual financial results) and other allowance and benefits
in kind under applicable PRC law and regulations. Their respective
fixed annual basic salary and performance based bonus for each of
the forthcoming three-year term shall be approved by the Board and
the remuneration committee of the Company. Mr. Wei Tingzhan,
being the chairman of the Board is entitled to an annual basic salary
of RMB700,000, and a performance based bonus (to be determined
by reference to the Company’s annual financial results) and other
allowance and benefits in kind under the applicable PRC law and
regulations. The two non-executive directors will not receive any
remuneration. Mr. Choi Onward, an independent non-executive director
is entitled to receive a fixed director’s fee of RMB154,758 per annum
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(tax inclusive). Each of the two independent non-executive directors,
Mr. Wang Liping and Mr. Chen Liping is entitled to receive a fixed
director’s fee of RMB41,850 per annum (tax inclusive). The aforesaid
remunerations of the directors of the Company have been considered
and approved by an ordinary resolution passed at the 2009 Annual
General Meeting. The standard of the performance based bonus of
the chairman of the Board have been considered and approved by an
ordinary resolution passed at the 2010 annual general meeting held on
10 June 2011.

During the Reporting Period, the Board fulfilled the requirement of
having at least three independent non-executive directors (Mr. Wang
Liping, Mr. Chen Liping and Mr. Choi Onward) as required by the
Listing Rules. The Company also met the requirement of having at
least one independent non-executive director (Mr. Choi Onward) with
appropriate professional qualifications or accounting or related financial
management expertise. The Company has received from each of the
three independent non-executive directors, an annual confirmation in
respect of their independence. The Company is of the opinion that all
the independent non-executive directors are independent pursuant to
Rule 3.13 of the Listing Rules.

Reasonable notice period and sufficient relevant information have been
given to all directors so as to enable them to attend the Board meetings
and make appropriate decision in relation to matters to be discussed. All
directors are entitled to include matters of their concern in the agenda of
all Board meetings. All directors are free to inspect all relevant corporate
information.

The biographical details of the directors are set out on pages 53 to 57 of
this annual report.

Mr. Wei Tingzhan, acting as the chairman and executive director of the
Company is responsible for operation of the Board.

Mr. Li Jianwen, acting as the general manager and executive director of
the Company is responsible for the Group’s daily business development
and management.

Another two executive directors, Mr. Liu Yuejin and Ms. Li Chunyan are
responsible for the retail operation and financial affairs of the Group,
respectively.

Each executive director has sufficient experience to hold the position so
as to accomplish his/her duties effectively and efficiently.
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During the Reporting Period, 6 Board meetings (not including the
Board's written resolutions) were held and the attendance records of
directors (including attendance in person, by proxy or via telephone
conference) are set out below:

HREMRN EFEHBITTARGECREE
EMEBRE) Eﬁ%%tﬂf( BERS2
m- BBREARELNNBREFSHDM)
FOERAAT

Attendance/Number of meetings

HEEERE
Executive Directors HITES
Mr. Wei Tingzhan (Chairman) BERLE(EFR) 6/6
Mr. Li Jianwen FRNSTE 6/6
Ms. Li Chunyan FERLZT 6/6
Mr. Liu Yuejin 2UpRE S A 6/6
Non-executive Directors FETES
Mr. Gu Hanlin BUEME A 5/6
Mr. Li Shunxiang 2B A4 6/6
Independent Non-executive Directors BYFHTES
Mr. Choi Onward BRERE 6/6
Mr. Chen Liping BRAZ 54 6/6
Mr. Wang Liping FAFEE 5/6

CHAIRMAN AND GENERAL MANAGER

Mr. Wei Tingzhan and Mr. Li Jianwen are the chairman of the Board
and the general manager of the Company, respectively, which are two
clearly defined positions. The chairman is responsible for the operation
of the Board and ensuring the Board works effectively while the general
manager is in charge of the Group’s daily business development and
management.

The Company’s Articles of Association sets out the respective duties and
power of the chairman and the general manager in detail.

Board committees

There are 4 Board committees, namely, the Audit Committee,
Remuneration Committee, Nomination Committee, and Strategy
Committee, to assist the Board in carrying out its responsibilities.
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AUDIT COMMITTEE

Pursuant to the resolutions passed at the Board meeting held on 10
June 2010, the third session of the Audit Committee (the “Audit
Committee”) which consists of all independent non-executive directors,
namely Mr. Choi Onward was appointed as the chairman, and Mr. Wang
Liping and Mr. Chen Liping were both appointed as members, has been
established for a three-year term commenced from 10 June 2010.

The written terms of reference of the Audit Committee are set in line
with the provisions of the Code. The Audit Committee provides an
important link between the Board and the external auditors in matters
falling within the scope of the audit of the Group. It reviews the
effectiveness of the external audit, internal controls and risk evaluation
and, provides comments and suggestions to the Board.

The Audit Committee held 6 meetings during the Reporting Period for
reviewing the accounting principles and practices adopted by the Group
and discussing internal controls and financial reporting matters including
a review of the 2010 annual report, and the 2011 quarterly and interim
results.

The attendance records of the Audit Committee (including attendance
in person, by proxy or via telephone conference) are set out below:
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Attendance/Number of meetings

HiEEERE
Mr. Choi Onward (chairman) BLELE (EE) 6/6
Mr. Chen Liping RS A4 6/6
Mr. Wang Liping ERTFEE 6/6

The Audit Committee has reviewed the Group’s 2011 audited annual
results and discussed with the management and the external auditors on
the accounting principles and practices adopted by the Group, internal
control and financial reporting matters.
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REMUNERATION COMMITTEE

Pursuant to the resolutions passed at the Board meeting held on 10 June
2010, the third session of the Remuneration Committee (“Remuneration
Committee”) which consists of Mr. Wang Liping (an independent
non-executive director) was appointed as the chairman, and Mr. Wei
Tingzhan (an executive director) and Mr. Chen Liping (an independent
non-executive director) were both appointed as members, has been
established for a three-year term commencing from 10 June 2010.

The written terms of reference of the Remuneration Committee are
in line with the provisions of the Code. The Remuneration Committee
is responsible for determining, with delegated responsibility, the
remuneration packages of individual executive directors and senior
management and making recommendations to the Board on the
remuneration of non-executive directors.

During the Reporting Period, one meeting of the Remuneration
Committee was held for discussing and considering the performance
based bonus of the Company’s directors and senior management for
2010 with attendance in person as follows:

FNEES
BRER-_Z-—ZFEATHEBRBNEEZR
o ARARRAL TEEFNEEE ([HFMHE
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ZERTE  BEBELE(—RRTES) LR
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Attendance/Number of meeting

HE EERE

Mr. Wang Liping (chairman) FRFEE(EE)
Mr. Chen Liping BRIP4

Mr. Wei Tingzhan* =BT

* Mr. Wei Tingzhan was not involved in deciding his performance-based bonus

during the meeting.

NOMINATION COMMITTEE

Pursuant to the resolutions passed at the Board meeting held on 10 June
2010, the third session of the Nomination Committee (“Nomination
Committee”) which consists of Mr. Chen Liping (an independent
non-executive director) was appointed as the chairman, and Mr. Wei
Tingzhan (an executive director) and Mr. Wang Liping (an independent
non-executive director) were both appointed as members, has been
established for a three-year term commencing from 10 June 2010.
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The written terms of reference of the Nomination Committee are in
line with the provisions of the Code. The Nomination Committee is
responsible for nominating potential candidates for directorships,
reviewing the nomination of directors and making recommendations to
the Board on such appointments, and assessing the independence of
the independent non-executive directors, and making recommendations
to the Board on the appointment or re-appointment of directors and
succession planning for directors, in particular the chairman of the Board
and the chief executive. During the Reporting Period, none meeting was
held by the Nomination Committee.

STRATEGY COMMITTEE

Pursuant to the resolutions passed at the Board meeting held on 10
June 2010, the first session of the strategy committee “the Strategy
Committee” of the Company which consists of three executive directors,
namely Mr. Wei Tingzhan, Mr. Li Jianwen and Ms. Li Chunyan, and two
independent non-executive directors, namely Mr. Wang Liping and Mr.
Chen Liping, has been established for a three-year term commencing
from 10 June 2010. Mr. Wei Tingzhan was appointed as the chairman.
The main duties of the Strategy Committee are to conduct research
on the development strategy and consider the strategic plans of the
Company, and to make recommendations to the Board for decision
making on strategic development.

SUPERVISORY COMMITTEE

During the Reporting Period, the supervisory committee (the
“Supervisory Committee”) of the Company currently consists of four
shareholders appointed supervisors (Ms. Liu Wenyu, Mr. Yang Baoqun,
Mr. Chen Zhong and Ms. Cheng Xianghong) and two staff-appointed
supervisors (Ms. Yao Jie and Ms. Wang Hong). Ms. Liu Wenyu serves as
the chairman of the Supervisory Committee.

The supervisors have performed their work in a dedicated and diligent
manner and carried out effectively the functions of supervising the legal
and regulation compliance relating to financial matters and overseeing
the directors and senior management of the Group during their offices.

AUDITORS' REMUNERATION

The Audit Committee is responsible for considering the appointment
of Ernst & Young as the external auditors of the Company for the year
ended 31 December 2011. For the year ended 31 December 2011, the
Company agreed auditing fees of RMB1,641,145 payable to Messrs.
Ernst & Young. During the Reporting Period, the Company has also paid
RMB317,460 to Messrs. Ernst & Young for non-audit services in respect
of reviewing the Group’s 2011 interim financial statements.
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RESPONSIBILITIES FOR PREPARATION OF
ACCOUNTS

The directors are responsible for the preparation of financial statements
in compliance with the relevant regulations and applicable accounting
standards.

The responsibility of the auditors with respect to the financial reporting
are set out in the Independent Auditors Report on pages 58 to 59.

INTERNAL CONTROL

The Board has overall responsibility for maintaining an adequate system
of internal control to safeguard shareholders interest and the Group's
assets. Regular reviews have been conducted by the Board for ensuring
the effectiveness and adequacy of the Group’s internal systems in
respect of financial, operational and risk management areas.

The internal audit department of the Company has been established in
2009 providing independent assurance to the Board and management
by reviewing the adequacy and effectiveness of the internal controls of
the Group.

GOING CONCERN

There were no uncertain events or conditions of material nature that
would affect the Group’s ability to continue as a going concern during
the Reporting Period and up to the date of this annual report.

INVESTOR RELATIONS

The Group is committed to establish a long-term relationship with
shareholders and investors, adhere to the principles of integrity,
regularity and high transparency, and disclose the required information
in compliance with the Listing Rules. Information of the Group is
disseminated to its shareholders in the following manners:

- delivery of results and reports to shareholders;

- publication of announcements on the websites of the The Hong
Kong Exchanges and Clearing Limited and the Company, and
issue of shareholders’ circulars in accordance with the Listing
Rules; and;

- arrange general and extraordinary meetings with its shareholders
as an effective communication channel between the Board and
shareholders.
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An extraordinary general meeting and class meetings of the H
shareholders and domestic shareholders were held on 4 May 2011 for
considering and approving, the extension of the validity period for the
resolutions in respect of A Share Issue and the authorizations. Details
of these meetings were disclosed in the Company’s circular dated 18
March 2011. All the resolutions proposed at such meetings were duly
passed by way of poll.

The 2010 annual general meeting was held on 10 June 2011 and details
of which were disclosed in the Company’s announcement and circular
dated 15 April 2011. All resolutions proposed at this meeting were duly
passed by way of poll.

The Company maintains effective communications with its shareholders,
investors and analysts through, inter alia:

- the Department of Investor Relations of the Company is
responsible for liaison with investors and analysts by answering
their questions;

- engaging iPR Ogilvy Ltd., a professional public relations
consultancy firm to organize various investor relations
programmes;

- arranging on-site visits to the retail outlets and logistics centers of
the Group to enhance their timely understanding of the situations
and latest development of the Group’s business operations;

- gathering, in a timely manner, opinions and comments from
analysts and investors on the operation of the Group, and
selectively adopting them in the Group’s operation;

- making available information on the Company’s website.; and

- communicating actively with various parties, in particular,
convening briefing sessions, press conferences and individual
meeting with institutional investors upon the announcement of
results and making decisions on material investments. The Group
also participates in a range of investor activities and communicates
on one-on-one basis with its investors regularly.
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The board of directors hereby presents their annual report and the
audited financial statements of the Company and the Group for the
Reporting Period.

PRINCIPAL ACTIVITIES

The Group is principally engaged in the retail and wholesale distribution
of daily consumer products in the region covering the Beijing city and
certain parts of its periphery. There were no significant changes in the
nature of the Group’s principal activities during the Reporting Period.

RESULTS AND DIVIDENDS

The Group's profit for the Reporting Period and the state of affairs of
the Company and the Group at 31 December 2011 are set out in the
financial statements on pages 60 to 167.

The directors recommend the payment of a final dividend of RMB20.0
cents (2010: RMB20.0 cents) per share (tax inclusive) in respect of the
Reporting Period to shareholders on the register of members on 6 June
2012. This recommendation has been incorporated in the financial
statements as an allocation of retained profits within the equity section
of the statement of financial position.

Pursuant to the Enterprise Income Tax Law of the PRC and the Detailed
Rules for the Implementation of the Enterprise Income Tax Law of
the PRC, commencing from 1 January 2008, any Chinese domestic
enterprise which pays dividends to a non-resident enterprise shareholder
(i.e. legal person shareholder) in respect of accounting periods
beginning from 1 January 2008 shall withhold and pay enterprise
income tax for such shareholder. Since the Company is a H share listed
company in Hong Kong, the proposed 2011 final dividend of RMB20
cents per share (tax inclusive) will be subject to the aforesaid Enterprise
Tax Laws.

In order to properly carry out the withholding and payment of income
tax on dividends to non-resident enterprise shareholders, the Company
will strictly abide by the law and identify those shareholders who
are subject to the withholding and payment of income tax based on
the register of its H shareholders as at 6 June 2012. In respect of all
shareholders whose names appear in the register of H shareholders kept
at Computershare Hong Kong Investor Services Limited, the Company’s
H-Shares Registrar and Transfer Office in Hong Kong as at 6 June 2012
who are not individuals (including HKSCC Nominees Limited, corporate
nominees or trustees, and other entities or organizations that are all
considered as non-resident enterprise shareholders), the Company will
distribute the 2011 final dividends after deducting income tax of 10%.
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Pursuant to the State Administration of Taxation Notice on Matters
Concerning the Levy and Administration of Individual Income Tax After
the Repeal of Guo Shui Fa [1993] No. 45 (Guo Shui Han [2011] No.
348) (BRI % EBANEIT 2199310455k X RE 1L BRAEA R
SREERBR B (B EH[2011]3485%)) (the SAT Notice) dated 28
June 2011, and the letter entitled Tax arrangements on dividends paid
to Hong Kong residents by Mainland companies issued by The Stock
Exchange of Hong Kong Limited (the Stock Exchange Letter) dated 4
July 2011, the Company is required to withhold and pay the individual
income tax in respect of the 2011 Final Dividends paid to the Individual
H Shareholders, as a withholding agent on behalf of the same. However,
the Individual H Shareholders may be entitled to certain tax preferential
treatments pursuant to the tax treaties between the PRC and the
countries (regions) in which the Individual H Shareholders are domiciled
and the tax arrangements between Mainland China and Hong Kong
(Macau).

The Company will finally withhold and arrange for the payment of the
withholding tax pursuant to the above the SAT Notice and the Stock
Exchange Letter and other relevant laws and regulation, including
the Notice of the State Administration of Taxation in relation to the
Administrative Measures on Preferential Treatment Entitled by Non-
residents under Tax Treaties (Tentative)” (Guo Shui Fa [2009] No.124)
((EIRBBRRBANENEI EEREXHRWHEFBEERIVE (A
17) >H@mA) BFEE[2009]1245%) ) (the “Tax Treaties Notice”).
The Company will determine the country of domicile of the Individual
H Shareholders based on the registered addresses as recorded in the
register of members of the Company on Wednesday, 6 June 2012 (the
Registered Address(es)). The Company assumes no responsibility and
disclaims all liabilities whatsoever in relation to the tax status or tax
treatment of the Individual H Shareholders and for any claims arising
from any delay in or inaccurate determination of the tax status or tax
treatment of the Individual H Shareholders or any disputes over the
withholding mechanism or arrangements. Details of arrangements are
as follows: (i) For Individual H Shareholders who are Hong Kong and
Macau residents and those whose country of domicile is a country which
has entered into a tax treaty with the PRC stipulating a dividend tax rate
of 10%, the Company will finally withhold and pay individual income
tax at the rate of 10% on behalf of the Individual H Shareholder; (ii)
For Individual H Shareholders whose country of domicile is a country
which has entered into a tax treaty with the PRC stipulating a dividend
tax rate of less than 10%, the Company will finally withhold and pay
individual income tax at the rate of 10% on behalf of the Individual H
Shareholders. If the relevant Individual H Shareholders would like to
apply for a refund of the additional amount of tax withheld and paid, the
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Company can assist the relevant shareholder to handle the application
for the underlying preferential tax benefits pursuant to the tax treaties,
provided that the relevant shareholder shall submit to the Company the
information required under the Tax Treaties Notice on or before 31 July
2012. Upon examination and approval by competent tax authorities, the
Company will assist in refunding the additional amount of tax withheld
and paid. (i) For Individual H Shareholders whose country of domicile is
a country which has entered into a tax treaty with the PRC stipulating a
dividend tax rate of more than 10% but less than 20%, the Company
will finally withhold and pay individual income tax at the actual tax
rate stipulated in the relevant tax treaty. and (iv) For Individual H
Shareholders whose country of domicile is a country which has entered
into a tax treaty with the PRC stipulating a dividend tax rate of 20%, or
a country which has not entered into any tax treaties with the PRC, or
under any other circumstances, the Company will finally withhold and
pay individual income tax at the rate of 20% on behalf of the Individual
H Shareholders.

If the domicile of an Individual H Shareholder is not the same as the
Registered Address or if the Individual H Shareholder would like to
apply for a refund of the additional amount of tax finally withheld and
paid, the Individual H Shareholder shall notify and provide relevant
supporting documents to the Company on or before 31 July 2012.
Upon examination of the supporting documents by the relevant tax
authorities, the Company will follow the guidance given by the tax
authorities to implement relevant tax withholding provisions and
arrangements. Individual H Shareholders may either personally or
appoint a representative to attend to the procedures in accordance with
the requirements under the Tax Treaties Notices if they do not provide
the relevant supporting documents to the Company within the time
period stated above.

Shareholders are recommended to consult their tax advisers regarding
PRC, Hong Kong and other tax implications arising from their holding
and disposal of H Shares of the Company.

SUMMARY FINANCIAL INFORMATION

A summary of the published results, assets, liabilities and equity of the
Group for the last five financial years, as extracted from the Company’s
annual reports, is set out on page 168 of the annual report.
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PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of movements in the property, plant and equipment and
investment properties of the Company and the Group during the
Reporting Period are set out in notes 14 and 15 to the financial
statements, respectively.

SHARE CAPITAL
There were no movements in the Company’s share capital during the
Reporting Period.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Articles of Association or the laws of the PRC which would oblige
the Company to offer new shares on a pro rata basis to existing
shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, redeemed or
sold any of the Company'’s listed securities during the Reporting Period
and up to the date of this report.

RESERVES

Details of movements in the reserves of the Company and the Group
during the Reporting Period are set out in note 34(b) to the financial
statements and in the consolidated statement of changes in equity,
respectively.

DISTRIBUTABLE RESERVES
Details of reserves available for distribution are set out in note 34(b)(ii)
to the financial statements.

BORROWINGS
Details of the Group’s borrowings at the reporting date are set out in
note 30 to the financial statements.
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SHORT-TERM DEBENTURES

During the Reporting Period, in order to raise working capital and reduce
financial costs of the Group, the Company issued short-term debentures
with a face value of RMB300 million on 24 August 2011, with a maturity
period of one year, which were registered at and approved by the
National Association of Financial Market Institutional Investor of PRC.
The short-term debentures are interest-bearing at 6.68% per annum
and issued through the Bank of Beijing Company Limited.

INTEREST CAPITALISED

During the Reporting Period, the interest capitalized amounted to
RMB1,011,000 (2010: RMB712,000).

MAJOR CUSTOMERS AND SUPPLIERS

During the Reporting Period, sales to the Group’s five largest customers
accounted for approximately 19.7% (2010: 19.3%) of the total
sales for the year and sales to the largest customer accounted for
approximately 9.3% (2010: 5.4%). Purchase from the Group's five
largest suppliers accounted for approximately 21.2% (2010: 15.8%) of
the total purchases for the year and purchases from the largest supplier
accounted for approximately 7.0% (2010: 4.5%) during the Reporting
Period.

None of the directors or supervisors of the Company or any of its
associates or any shareholders which, to the best knowledge of the
directors and supervisors, own more than 5% of the Company’s issued
share capital had any beneficial interest in the Group’s five largest
customers and suppliers.

DIRECTORS AND SUPERVISORS
The directors and supervisors of the Company during the Reporting
Period and up to the date of this report are as follows:

Executive Directors:
Mr. Wei Tingzhan (Chairman)
Mr. Li Jianwen

Ms. Li Chunyan

Mr. Liu Yuejin

Non-executive Directors:
Mr. Gu Hanlin
Mr. Li Shunxiang
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Independent Non-executive Directors:
Mr. Choi Onward

Mr. Wang Liping

Mr. Chen Liping

Supervisors:

Ms. Liu Wenyu

Ms. Wang Hong

Ms. Yao Jie

Mr. Chen Zhong

Ms. Cheng Xianghong
Mr. Yang Baoqun

The Company has received the annual confirmations of independence
from each independent non-executive directors and is of the view that
they are independent.

DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT’S PROFILES

Profile details of the directors, supervisors and senior management of
the Company are set out on pages 53 to 57 of the annual report.

DIRECTORS AND SUPERVISORS SERVICE
CONTRACTS

The Company has entered into service contracts with each of the
executive directors pursuant to which each has agreed to act as
executive directors for a three-year term with effect from 10 June 2010.
Each of the executive directors, Mr. Li Jianwen, Ms. Li Chunyan and Mr.
Liu Yuejin (other than the chairman of the Board, Mr. Wei Tingzhan)
will not receive a director’s fee, but is entitled to remuneration based on
his/her executive duties and responsibilities (other than being a director)
in the Company which comprises of a fixed basic salary, a performance
based bonus which is determined by reference to the Company’s
annual financial results and other allowance and benefits in kind under
applicable PRC law and regulations. Their respective fixed annual basic
salary for each of the forthcoming three-year term shall be approved by
the Board and the remuneration committee of the Company. Mr. Wei
Tingzhan, the chairman of the Board is entitled to an annual salary of
RMB700,000, and a performance based bonus,the standard of which
has been approved by the 2010 annual general meeting held on 10 June
2011, and other allowance and benefits in kind under applicable PRC
law and regulations.
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Each of the non-executive directors, Mr. Gu Hanlin and Mr. Li
Shunxiang, has entered into an appointment letter with the Company
pursuant to which they have agreed to act as non-executive directors for
a three-year term with effect from 10 June 2010. They do not receive
any remuneration.

Each of the independent non-executive directors, Mr. Choi Onward,
Mr. Wang Liping and Mr. Chen Liping, has entered into a service
contract with the Company for a three-year term with effect from
10 June 2010. The terms of their service contracts are identical in all
material respects and they are entitled to receive fixed directors fees.
The director’s fee for Mr. Choi Onward is RMB154,758 per annum (tax
inclusive) and is RMB41,850 per annum (tax inclusive) for each of Mr.
Wang Liping and Mr. Chen Liping.

Each of supervisors, Ms. Liu Wenyu, Mr. Yang Baoqun, Ms. Yao lJie,
Ms. Wang Hong, Mr. Chen Zhong and Ms. Cheng Xianghong, has
entered into a service contract or an appointment letter with the
Company pursuant to which each has agreed to act as a supervisor for a
three-year term with effect from 10 June 2010. The terms of the service
contracts or appointment letters are identical in all material respects save
that:

Mr. Yang Baoqun does not receive any supervisor’s fee;

i. each of Mr. Chen Zhong and Ms. Cheng Xianghong receives a
fixed supervisor’s fee of RMB35,100 per annum (tax inclusive);

iii.  each of Ms. Liu Wenyu, Ms. Wang Hong and Ms. Yao Jie is entitled
to remuneration based on her executive duties and responsibilities
(other than being a supervisor) in the Company which comprises
of a fixed basic salary, a performance based bonus which is
determined by reference to the Company’s annual financial results
and other allowance and benefits in kind under applicable PRC
law and regulations.

None of the directors or supervisors had entered into or is proposed
to enter into, any service contract with the Company which is not
determinable by the Company within one year without payment of
compensation, other than statutory compensation.
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DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT’'S REMUNERATION

The directors and supervisors fees are subject to shareholders approval
at general meetings. Other emoluments are determined by the Board
with reference to directors and supervisors duties, responsibilities and
performance and the results of the Group. The Company has established
a remuneration committee to formulate compensation policies and to
determine and manage the compensation of the Company’s senior
management. Details of the directors and supervisors remuneration are
disclosed in note 9 to the financial statements.

DIRECTORS AND SUPERVISORS INTEREST IN
CONTRACTS

None of the directors and supervisors had a material interest, either
directly or indirectly, in any contract of significance to the business of the
Group to which the Company, its controlling shareholder, or any of its
subsidiaries was a party during the Reporting Period.

DIRECTORS AND SUPERVISORS RIGHTS IN
ACQUIRING SHARES AND DEBENTURES

At no time during the Reporting Period were rights to acquire benefits
by means of the acquisition of shares in or debentures of the Company
or its subsidiaries granted to any directors and supervisors or their
respective associates, or were any such rights exercised by them; or was
the Company, or any of its subsidiaries a party to any arrangement to
enable the directors and supervisors to acquire such rights in any other
body corporate.
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DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVE'S INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2011, the interests and positions of the directors,
supervisors and chief executive of the Company in the shares, underlying
shares or debentures of the Company and any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (SFO)), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which were
taken or deemed to have under such provisions of the SFO), or which
were required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code set out
in Appendix 10 of the Listing Rules, were as follows:

Long positions in the domestic shares of the Company

ES EERITETHAERRK
1~ HERO R EERERNES

RZZ——F+ZA=+—0  XARESH
EELEBTBRABRARR R HBEEE
(1B BB GRS XV EB P SE & ) H %
3 MERORERED  BERB(EFK
HEGAINEXVEET7 R8N EBEMEANA
RE R VR R (BERB(ESF RS
BIRODBEBIGURE  WEREFERE AT
BRI E) @ FIRB(GEFRBAE GO
FB 352 IR ERLARR AIFA SR MA B
BmRKR - FARE LT AR BIMT SRR EEST AL
R RAERRE R PTEE R SR B 0
™~

ARBARNERZER

Approximate

Approximate

Total number percentage percentage

of domestic of total issued of total

Name Capacity shares held domestic shares issued shares

HERITRER HERITARAK

#®E 14 iR ERRE BHESE BHBEDE

(%) (%)

Wei Tingzhan Personal 1,417,237 0.62 0.34
(e fEA

Li Jianwen Personal 1,354,712 0.59 0.33
FEX fEA

Li Chunyan Personal 395,992 0.17 0.10
FEK fEA

Liu Yuejin Personal 375,151 0.16 0.09
DR & A

Gu Hanlin Personal 1,062,237 0.46 0.26
FEIEM fEA

Li Shunxiang Personal 5,210,428 2.26 1.26
ZEkE fEA

Yang Baoqun Personal 1,042,086 0.45 0.25
HE fEA

Liu Wenyu Personal 265,151 0.12 0.06
21 H#) fEA

Yao Jie Personal 125,051 0.05 0.03
ki fEA

Wang Hong Personal 82,525 0.04 0.02
FiT fEA
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Save as disclosed above, as at 31 December 2011, none of the directors,
supervisors or chief executives of the Company nor any of their
associates ad any interest and short positions in the shares, underlying
shares or ebentures of the Company or any of its associated corporations
(within he meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions which
they ere taken or deemed to have under such provisions of the SFO), or
hich were required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein, or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code et
out in Appendix 10 of the Listing Rules.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2011 so far as is known to the directors, supervisors
or chief executive of the Company, the persons (other than a director,
supervisor or chief executive of the Company) who had, or were deemed
or taken to have interests or short positions in the shares, underlying
shares or debentures of the Company which would fall to be disclosed to
the Company and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO were
as follows:

Long positions in the domestic shares of the Company

BRENFEZEEN RZE——F+ A
=t+—8 BEAALARFEE  BEEREE
TTERA Bl il S M@ a8 A B A R sl (T (] B &2
FE (BB HERBEEODEXV IR TEE)
Bk - ARG REEEF - BHREBGE
HREEIEDIDEXVEE T R EAEMG AR
AR pr i RS MR B (B IR IRIB(E S L
ERONEBIEXERBNRAHEENEE
KB - RIRIECEFH R E GG )E 352 1564
EALARRA RSB ELMARESSAR -
SRE EMRBIERHRE - BEREARE K

B X PR SRR

EFERR

RZB-——F+ZA=+—H gtAQAE
EEBEFEXTETHRAEMRM THAL(R
AAEE  BEFIXTBTHABBRINRAR
AR D KB REST - ARG S
BAREGES MIEEPDEXVEBE 2 RE3
DERMGARR LB ZNERTOAR © 3K
RIBCRE 7 K G 15 P1)SE 336 IRAFRC AR A
FEERMANERIXENT

RRARARNERZHER

Approximate

Approximate

Total number percentage percentage

of domestic of total issued of total

Name Capacity shares held domestic shares issued shares
HEBRITAER HEBITARE

#®E 14 iR ER R BHES BHBEDE
(%) (%)

Beijing Chaoyang Auxiliary ~ Beneficial owner 167,409,808 72.77 40.61

Food Company EmEEA

ERTHAGRIRRBARE
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Positions in the H shares of the Company

REARHBRZHR

Approximate
percentage of

Approximate
percentage of

Total number of total issued total issued
Name H shares held H shares shares
FIBEERT MHERTHREAH GHERTWARE
=5 H R B & ki E S=palad HEIANE DL
Cheah Capital Management Limited (Note1) (Fif5£ 1) 32,789,000(L) 18.00 7.95
Cheah Company Limited (Note2) (FfizE2) 32,789,000(L) 18.00 7.95
Hang Seng Bank Trustee International 32,789,000(L) 18.00 7.95
Limited (Note3) (Kft3¥3)
Value Partners Group Limited (Note4) (FfzE4) 32,789,000(L) 18.00 7.95
Value Partners Limited (Note5) (FffzE 5) 32,789,000(L) 18.00 7.95
To Hau Yin (Note6) (Fftz£ 6) 32,789,000(L) 18.00 7.95
Cheah Cheng Hye (Note7) (Bf{z£7) 32,789,000(L) 18.00 7.95
JPMorgan Chase & Co. (Note8) (5 8) 26,436,018(L) 14.51 6.41
13,871,018(P) 7.61 3.36
Commonwealth Bank of Australia (Note9) (Ff5£9) 25,974,000(L) 14.26 6.30
Templeton Asset Management Limited (Note10) (3£ 10)  14,604,000(L) 8.02 3.54
Schroder Investment Management 13,036,000(L) 7.16 3.16
(Hong Kong) Limited (Note11) (Fid7E11)
Genesis Asset Managers, LLP (Note12) (Fif5E12) 12,749,000(L) 6.99 3.09
(L) - Long Position (L —ifE
(P) - Lending Pool (P) — AR B 5
Note: FitsE -
1. Cheah Capital Management Limited had a 28.47% deemed interest in Value 1. Cheah Capital Management Limited #18 &5 8

Value Partners Group Limited 28.47 % HB&#E -
At #5748 A7 Value Partners Group Limited 35
#32,789,000 B H AP S #E 2 ©

Partners Group Limited and was therefore deemed to have an interest in the
32,789,000 H shares in which Value Partners Limited was interested.

Cheah Company Limited # 18 & #F & Cheah
Capital Management Limited100% #J % # -
& 1t 3 4% & K Value Partners Limited# A £
32,789,000 B% H i% A A #E 2 o

2. Cheah Company Limited had a 100% deemed interest in Cheah Capital 28
Management Limited and was therefore deemed to have an interest in the
32,789,000 H shares in which Value Partners Limited was interested.

11£%32,789,000/%HAZ FFHang Seng Bank Trustee
International IAZFEA F1DH5H ©

3. These 32,789,000 H shares were held by Hang Seng Bank Trustee International 3.
Limited in its capacity as a trustee.
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4. Value Partners Group Limited had a 100% direct interest in Value Partners
Limited and was therefore deemed to have an interest in the 32,789,000 H
shares in which Value Partners Limited was interested.

5. These 32,789,000 H shares were held by Value Partners Limited in its capacity as
an investment manager.

6. These 32,789,000 H shares were held by To Hau Yin in the capacity as the
spouse of Cheah Cheng Hye.

7. These 32,789,000 H shares were held by Cheah Cheng Hye in the capacity as
the founder of a discretionary trust.

8. These 26,436,018 H shares were held by JP Morgan Chase & Co. of
which13,871,018 H shares were in its capacity as a custodian corporation/an
approved lending agent and the other 12,565,000 H shares were in its capacity
as an investment manager.

9. Commonwealth Bank of Australia had a 100% deemed interest in a corporation
holding the 25,974,000 H shares and was therefore deemed to have an interest
in the 25,974,000 H shares.

10.  These 14,604,000 H shares were held by Templeton Asset Management Ltd. in
its capacity as an investment manager.

11. These 13,036,000 H shares were held by Schroder Investment
Management(Hong Kong) Limited in its capacity as an investment manager.

12.  These 12,749,000 H shares were held by Genesis Asset Managers, LLP in its
capacity as an investment manager.

Save as disclosed above, as far as is known to the directors, supervisors
or chief executive of the Company, as at 31 December 2011, no
other persons (not being a director, supervisor or chief executive of
the Company) had, or were deemed or taken to have any interests or
short positions in the shares, underlying shares or debentures of the
Company which would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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4. Value Partners Group Limited E#3#54 Value
Partners Limited100% &9 i - F LR AR
Value Partners Limited £7 # 32,789,000 fi% H &
AR ©

5. It % 32,789,000 % H i /5 Value Partners Limited
NRERREMHEE ©

6. 1t %5 32,789,000 lg HAR Fa To Hau Yin A Cheah
Cheng Hye ZELB & HHA -

7. 155 32,789,000 f& H % F Cheah Cheng Hye LAEY
BEEABAZHIZE -

8. It %5 26,436,018 i H X 1 JP Morgan Chase &
Co.#A » & 13,871,018 BIARE NEE,#%
EEERIEAZMIFE © 212,565,000 bAZ
BREBEGMNFEE -

9. Commonwealth Bank of Australia#8 A#FH —
RIFH HAR 25,974,000 IREY A F) 100% KRR -
FE I 445 A5 4 25,974,000 B H % ©

10. Ut % 14,604,000%xHA% M Templeton Asset
Management Ltd. AR E KR FH15E -

1. 1tk% 13,036,000 i% H i F Schroder Investment
Management (Hong Kong) Limited JA$5% & 4532 &
(HESEZ=I

12, £ 12,749,000 f% H % i Genesis Asset Managers,
LLP AR BB HHhFA ©
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CONTINUING CONNECTED TRANSACTIONS HERERS
During the Reporting Period, the Group entered into the following  SREHIR @ REBET T TN HERERS ¢
continuing connected transactions:
2011 2010
—B——F = —TF
RMB’000 RMB’000
AR¥T R ARETT
1 Lease of properties by Chaoyang Auxiliary AL RMAEVET AR
to the Company (not including 4 below) (T BETME4IE)
(note 1) (M) 3,842 7,503
2 Lease of properties by Chaoyang Auxiliary PSR RMEEMETHEMEE
to Chaopi Trading (note 2) (Mi3E2) 492 985
3 Lease of properties by Chaoyang Auxiliary HAGEIRMEEME T REE T
to Xinyang Tongli (note 3) (PfFEE3) 17 17
4 Lease of a property by Chaoyang Auxiliary HEERMN S LFHE
to the Company in 2007 (note 4) T ARRA] (W%Iél) 948 1,896
5  Lease of a property by Tengyuan Xingye M REER 2007 FHEWE
to the Company in 2007 and FARRARRMEMLAE (HFE5)
compensation fee for occupancy (note 5) 2,100 2,100
All the above continuing connected transactions are also reported — FilliFEREER S IMEAREA TR HIFER

as related party transactions as disclosed in note 41 to the financial

R IRRM T 41 -

statements.

Notes: FfsE -

1. Pursuant to the three lease agreements, the three supplemental lease 1. BEARRELRTHABIRMEAR([FHE
agreements, a confirmation letter and a memorandum entered into between BEMDR-ZFTHNFOA=+HE=ZZZEN
the Company and Beijing Chaoyang Auxiliary Food Company (“Chaoyang FNATZBHERTIN=MEL =HOfx

Auxiliary”) during the period from 30 April 2004 to 12 August 2008, Chaoyang
Auxiliary agreed to lease to the Company certain properties (referred to as the
JKL Properties on page 110 of the introduction document dated 29 June 2007
in connection with the Main Board Migration (the Introduction Document)) for
terms of between 10 years to 20 years commencing on 1 January 2004, 1 July
2005 and 1 July 2006 (as the case may be) with fixed annual rentals (inclusive of
the relevant business and property taxes) for four to six year periods (as the case
may be). The rental is paid in advance on a quarterly or half-yearly basis (as the
case may be).

Chaoyang Auxiliary is the controlling shareholder of the Company which owns
approximately 40.61% of the issued share capital of the Company.
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All the leased properties (with a total gross area of approximately 86,766 sq.m)
are located in the Chaoyang District, Beijing and are principally used by the
Company to operate 14 supermarkets, 27 convenience stores and the live and
fresh produce logistics centre.

On 30 June 2011, the State-owned Assets Supervision and Administration
Commission of Beijing Chaoyang District (“Chaoyang SASAC") approved
the transfer of the properties aforesaid, except the five properties which the
company continued to rent and five properties which the lease are terminated
undermentioned (the “transferred assets”) from Chaoyang Auxiliary to Beijing
Hongchao Weiye Company limited, a state-owned company wholly owned by
Chaoyang SASAC (“Hongchao Weiye”) at nil consideration. On 1 July 2011, a
modification agreement of the lease agreement was entered into between the
Company, Chaoyang Auxiliary and Hongchao Weiye under which the Company
agreed to continue to rent the transferred leased properties from Hongchao
Weiye, to continue to rent five properties from Chaoyang Auxiliary, and to cease
to rent five other properties from Chaoyang Auxiliary.

The aggregate rental paid to Chaoyang Auxiliary was RMB3,842,000 for the year
ended 31 December 2011, and ranging from RMB163,000 to RMB177,000 per
annum during the period from 1 January 2012 to 31 December 2023.

Pursuant to the lease agreement dated 30 April 2004 and a supplemental lease
agreement dated 25 July 2005 entered into between Chaoyang Auxiliary and
Chaopi Trading, Chaoyang Auxiliary agreed to lease to Chaopi Trading certain
properties (referred to as the Chaopi Properties on page 122 of the Introduction
Document) for a term of 20 years commencing on 1 January 2004 with a fixed
annual rental (inclusive of the relevant business and property taxes) for each
five year period. On 28 August 2007, Chaoyang Auxiliary and Chaopi Trading
entered into another supplemental lease agreement for ceasing to rent the
property numbered 106 on page 374 of the Introduction Document from 1 July
2007. The rental is paid in advance on a half-yearly basis.

All the leased properties are located in the Chaoyang District, Beijing for office
and warehouse uses with a total gross area of approximately 12,27 1sg.m.

On 30 June 2011, Chaoyang SASAC approved the transfer of one of the
office properties aforesaid from Chaoyang Auxiliary to Hongchao Weiye at
nil consideration. On 1 July 2011, a modification agreement was entered into
between Chaopi Trading, Chaoyang Auxiliary and Hongchao Weiye under
which the Company agreed to continue to rent one transferred property from
Hongchao Weiye and to cease to rent three other properties from Chaoyang
Auxiliary.

The aggregate rental paid to Chaoyang Auxiliary was RMB492,000 for the year
ended 31 December 2011.Chaopi Trading will not by required to pay any rental
to Chaoyang Auxiliary from 1 January 2012 onward.

Pursuant to a lease agreement dated 1 July 2004 and a supplemental lease
agreement dated 25 July 2005 entered into between Chaoyang Auxiliary and
Beijing Xinyang Tongli Commercial Facilities Company Limited (Xinyang Tongli),
Chaoyang Auxiliary agreed to lease to Xinyang Tongli certain property (referred
to as the Xinyang Property on page 123 of the Introduction Document) for a
term of 20 years commencing on 1 January 2004 with a fixed annual rental
(inclusive of the relevant business and property taxes) for each five year period.
The rental is paid in advance on a half-yearly basis.
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Xinyang Tongli is an approximately 52.03% held subsidiary of the Company.

The leased property is located in the Chaoyang District, Beijing for
commercial, office, warehouse and industrial uses, with a total gross area of
approximately1,362 sg.m.

The aggregate rental was RMB16,931 for the year ended 31 December 2011,
and ranging from RMB16,931 to RMB 18,383 per annum during the period from
1 January 2012 to 31 December 2023.

Pursuant to the lease agreement dated 15 November 2007 entered into between
the Company and Chaoyang Auxiliary, Chaoyang Auxiliary agreed to lease to
the Company a property for a term of 16 years and 9 months commencing on 1
April 2007.

The leased property is located in the Chaoyang District, Beijing with a total gross
area of approximately 6,800 sg.m. and are principally used by the Company to
operate a hypermarket.

On 30 June 2011, Chaoyang SASAC approved the transfer of the property from
Chaoyang Auxiliary to Hongchao Weiye at nil consideration. Hongchao Weiye
agreed to lease the property to the Company since 1 July 2011.

The aggregate rental paid to Chaoyang Auxiliary was RMB948,000 for the year
ended 31 December 2011. The Company will no longer be required to pay any
rental to Chaoyang Auxiliary from 1 January 2012 onward.

Pursuant to the lease agreement dated 2 July 2007 entered into between the
Company and Beijing Tengyuan Xingye Automobile Service Company Limited
("Tengyuan Xingye”), a subsidiary of Chaoyang Auxiliary, Tengyuan Xingye
agreed to lease to the Company a property for a term of 15 years commencing
on 1 April 2007.

The leased property is located in the Chaoyang District, Beijing with a total gross
area of approximately 7,300 sg.m. and are principally used by the Company as
office, staff canteen and quarter.

On 1July 2011,a termination agreement was entered into between the Company
and Tengyuan Xingye under which the Company ceased to rent the property and
will return the property to Tengyuan Xingye on 31 March 2012.

The annual rental and compensation fee for occupancy to Tengyuan Xinye by the
Company amounted to RMB1,050,000 and RMB 1,050,000 for the year ended
31 December 2011, respectively. The Company will no longer be required to pay
any rental or compensation fee for occupancy to Tengyuan Xingye from 1 April
2012 onward.
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In connection with each of the continuing connected transactions for items
1 to 3 (on an aggregated basis), the directors estimate that the annual caps
for each of the three years ending 31 December 2011 will exceed 0.1% but
less than 5%, of the applicable percentage ratios under Rule 14A.34(1) of the
then Listing Rules, the Company is subject to the reporting and announcement
requirements. An announcement has been made on 27 October 2008.

With respect to the continuing connected transactions of items 4 and 5, the
lease agreements were entered into before the Main Board Migration and have
compiled with the requirements in accordance with Chapter 20 of the then GEM
Listing Rules.

The directors (including the independent non-executive directors) have reviewed
all the above continuing connected transactions during the Reporting Period and
confirmed that the continuing connected transactions have been entered into:

a. in the ordinary and usual course of the Group's business;

b. on normal commercial terms or, if there are no sufficient comparable
transactions to judge whether they are on normal commercial terms, on
terms no less favourable to the Group than those available to or from (as
appropriate) independent third parties; and

C. in accordance with the relevant agreements governing them on terms
that are fair and reasonable and in the interests of the shareholders of
the Company as a whole.

The Board has received a letter from the external auditors in relation to the
agreed upon procedures performed on the above continuing connected
transactions and confirmed that these continuing connected transactions:

a. have been approved by the Board;

b. have been entered into in accordance with the terms of the respective
agreements governing the transactions; and

C items 1 to 3 have not exceeded their respective annual caps as disclosed
in the announcement dated 27 October 2008.

The Company has complied with the disclosure requirements in accordance with
Chapter 14A of the Listing Rules.
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SUFFICIENCY OF PUBLIC FLOAT

Based on public information and within the knowledge of the directors,
the Company’s public float complied with the applicable requirements
of the Listing Rules from 1 January 2011 and up to the date of this
report.

COMPETITION AND CONFLICT OF INTEREST

None of the directors, supervisors, the controlling shareholder or the
substantial shareholders of the Company or any of their respective
associates had engaged in any business that competed or might
compete, either directly or indirectly, with the business of the Group, or
had any other conflict of interests with the Group during the Reporting
Period.

AUDITORS

The financial statements have been audited by Ernst & Young, whose
term of appointment is from the conclusion of the 2010 Annual
General Meeting to the conclusion of the Annual General Meeting of
the Company for the year ending 31 December 2011. There were no
changes in the auditor of the Company in any of the preceding three
years.

ON BEHALF OF THE BOARD
Wei Tingzhan
Chairman

Beijing, PRC
23 March 2012
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Report Of The Supervisory Committee

EEEHE

To the shareholders,

Since the incorporation of the Company, the supervisory committee
of the Company (the Supervisory Committee) adheres to principles
of honesty and integrity in discharging its supervisory duties and
obligations cautiously and diligently in accordance with the Company’s
Articles of Association, the relevant laws and requirements of the PRC
and Hong Kong for their accountability to the shareholders and the
Company.

The Supervisory Committee held four meeting with all members
attended during the Reporting Period and reviewed the 2010 annual
report, and the 2011 quarterly and interim results. During the Reporting
Period, the major work performed by the Supervisory Committee
included the attendance of Board meetings; inspection of resolutions
made by the Board, review of internal control system, strict and
effective monitoring of whether the policies and decisions made by the
management of the Company had confirmed with the relevant laws and
regulations and the Company’s Articles of Association, safeguarding the
interest of the Company and shareholders. The Supervisory Committee
has also reviewed the performance of the directors and senior
management in their daily operation activities by various means, and
examined the Group's financial affairs and connected transactions. As a
result of our work, the Supervisory Committee concluded that:

1. The decision-making process of the Company is in compliance
with the Company’s Article of Association. Proper and adequate
internal control system has been established. The directors and
senior management observed their fiduciary duties and worked
diligently and legally. The Supervisory Committee is not aware
of any breach of the relevant laws and regulations and the
Company’s Articles of Association or against the interests of
shareholders by the directors and senior management of the
Company.

2. The Company’s 2011 financial statements reflected a fair view
of the financial position and operating results of the Group in
material aspects.

3. All continuing connected transactions and connected transaction
conducted in the Reporting Period between the Group and its
connected persons were in the ordinary course of business and no
act that prejudiced the interests of the Company and shareholders
has been found.
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Report Of The Supervisory Committee

EEEHE

4. The Group did not encounter any major litigation during the
Reporting Period.

We would like to express our appreciation to the strenuous supports of
the shareholders, directors and all staff to the Supervisory Committee
during the Reporting Period.

BY ORDER OF THE SUPERVISORY COMMITTEE
Liu Wenyu
Chairman

Beijing, PRC
23 March 2012
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Profiles of Directors, Supervisors and Senior I\/Ianagement

DIRECTORS

Executive Directors

Mr. Wei Tingzhan, aged 58, a senior economist, is the Chairman of
the Board and an executive director. From 1991 to 1994, Mr. Wei was
the general manager of Beijing Chaoyang Auxiliary Company Limited
(Chaoyang Auxiliary). From 1994 to 2002, he was the general manager
of Beijing Jingkelong Shang Sha (Jingkelong Shang Sha), the predecessor
of Beijing Jingkelong Supermarket Chain Group Company Limited
(Jingkelong Supermarket) (the predecessor of the Company). He was the
managing director of Jingkelong Supermarket from 2002 to 2004. Since
November 2004, he has been the Chairman of the Board. In December
2008, he was honoured with the title of Outstanding figure of Chinese
commerce & service industry during the 30 years of reform and opening-
up (PRI ERBENER M= TAFEBAY") by the China General
Chamber of Commerce and China Business Herald. He was elected as a
representative of the 13th Session of the People’s Congress of Beijing in
2008

Mr. Li Jianwen, aged 51, is the general manager of the Company and
an executive director. He worked in Jingkelong Shang Sha as the deputy
general manager from 1998 to 2002. From 2002 to 2004, he was a
director and the deputy general manager of Jingkelong Supermarket.
He has been the managing director of the Company since November
2004. He is also a director of Chaopi Trading, an approximately 79.85%
directly owned subsidiary of the Company.

Ms. Li Chunyan, aged 39, is an executive director. Ms. Li obtained
a bachelor’'s degree and subsequently a master’s degree in private
international law from China University of Politics & Law of China. Ms.
Li is a member of the Association of Chartered Certified Accountants.
She was the Officer of the Bureau of Law of Jingkelong Shang Sha from
2001 to 2002. In addition, she was the Officer of the Bureau of Law and
the Secretary to the board of directors of Jingkelong Supermarket from
2002 to 2004. Since November 2004, she has been one of the executive
directors of the Company. She has been appointed as the Company'’s
Chief Financial Officer and deputy general manager since 29 December
2008.
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Profiles of Directors, Supervisors and Senior Management
L EERSREEEGN

Mr. Liu Yuejin, aged 52, is an executive director. From 2000 to 2004,
he was the general manager of Jingkelong Langfang. Between 2002
and 2004, he was one of the directors of Jingkelong Supermarket. Since
November 2004, he has been an executive director of the Company.
From 2005 to 2009, Mr. Liu had held various positions in the Company,
including the manager of the First Operation Division, the manager of
the Jiuxiangiao Community Shopping Centre and the manager of the
Operation Division of Shopping Centre. From 2009 to 2011, he had
been the manager of the First Operation Division of Supermarkets of the
Company. Since March 2011, he has been the manager of the Operation
Division of Hypermarkets of the Company.

Non-executive Directors

Mr. Gu Hanlin, aged 59, is a non-executive director. From 2002 to
2004, he was a chairman of the Board of Jingkelong Supermarket. Since
May 2004, he has been the general manager of Chaoyang Auxiliary.
Since November 2004, he has been a non-executive director of the
Company.

Mr. Li Shunxiang, aged 59, is a non-executive director. From 2000 to
2010, he is the general manager of Beijing Zhonglianjian Construction
Company Limited. From 2002 to 2004, he was a non-executive director
of Jingkelong Supermarket. Since November 2004, he has been a non-
executive director of the Company.

Independent non-executive Directors

Mr. Wang Liping, aged 55, is an independent non-executive director.
Mr. Wang obtained a master’s degree in Economics and a PhD in
Management from Renmin University of China in 1985 and 2004,
respectively. He is currently the professor and doctorial supervisor at the
Institute of Business Organisation and the faculty of Human Resources
Management at Renmin University of China. He has also been an
independent non-executive director of China Haisum Engineering Co.,
Ltd. (P Eg 3 TR RHE R (D AR A &) since April 2009, which is listed
on the Shenzhen Stock Exchange. Since 10 June 2010, he has been an
independent non-executive director.
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Profiles of Directors, Supervisors and Senior Management
L EBERaAEEEEN

Mr. Chen Liping, aged 51, is an independent non-executive director.
Mr. Chen obtained a master’s degree in Business Operation from Aichi
University of Japan in 1999 and a PhD in Economics from Circulation
University of Economics of Japan in 2008. He is currently the Head,
associate professor and master supervisor of the faculty of Marketing in
the Institute of Business Management at Capital University of Economics
and Business of China. Since 10 June 2010, he has been an independent
non-executive director.

Mr. Choi Onward, aged 41, is an independent non-executive director
of the Company and the chairman of the audit committee. Mr. Choi
currently serves as the acting chief financial officer of NetEase.com,
Inc. (NASDAQ: NTES) and an independent non-executive director of
China ITS (Holdings) Company Limited, a company listed on the Stock
Exchange of Hong Kong Limited (SEHK: 1900). Mr. Choi is a member of
the Institute of Chartered Accountants in England and Wales, a fellow
member of the Association of Chartered Certified Accountants, a fellow
member of the CPA Australia, a fellow member of the Hong Kong
Institute of Certified Public Accountants and a registered practicing
Certified Public Accountant in Hong Kong. Mr. Choi holds a Bachelor
of Arts degree in accountancy with honors from the Hong Kong
Polytechnic University. Mr. Choi joined the board in June 2010.

SUPERVISORS

Ms. Liu Wenyu, aged 40, is the chairman of the Company’s supervisory
committee. During the period from 1999 to 2008, Ms. Liu has been
appointed as the vice-chairman of the labour union of Chaoyang
Auxiliary, the deputy manager of the First Operation Division and the
officer of the Office of the Jiuxiangiao Community Shopping Center
coordination team of the Company. Since October 2008, she has been
the chairman of the labour union of the Company. Since 10 June 2010,
she has been the chairman of the Company’s supervisory committee.

Mr. Yang Baoqun, aged 59, is a supervisor of the Company. He was
a supervisor of Jingkelong Supermarket from 2002 to 2004. Since
November 2004, he has been a supervisor of the Company.
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Profiles of Directors, Supervisors and Senior Management

B BEENSAEEE[BN

Mr. Chen Zhong, aged 48, is a supervisor of the Company. Mr. Chen
obtained his doctorate from Peking University in 1989. He is currently
a professor of the School of Electronics Engineering and Computer
Science, the Head of Department of Computer Science and Technology
and the Head of the Advanced Financial Information Research Centre
at Peking University. Since June 2002 to July 2010, he had been a
professor and the Head of the School of Software and Microelectronics,
Peking University. Since January 2005, he has been a supervisor of the
Company.

Ms. Cheng Xianghong, aged 40, is a supervisor of the Company.
Ms. Cheng obtained her bachelor’s degree and master’s degree in
management from Renmin University of China. She is a qualified
accountant, certified public valuer and registered tax agent. She had
previously worked in Beijing Ding Xin Li accounting firm. She has
been the deputy general manager and financial controller of Beijing
Zhongguancun City Construction Company since December 2003. Since
January 2005, she has been a supervisor of the Company.

Ms. Wang Hong, aged 41, is a supervisor of the Company. Ms. Wang is
a senior economist. She worked in Beijing Ruida Frozen Foods Company
Limited for about nine years and was appointed as the assistant to
general manager before joining the Company. Since September 2003 to
March 2011, she had been appointed as the deputy officer of the Office
of Managers, the purchase manager of the In-house Brand Division of
Purchase Center and the manager of the Marketing Department of the
Company. Since March 2011, she has been the deputy manager and the
manager of the Human Resources Department. Since June 2010, she has
been elected as a staff-appointed supervisor of the Company.

Ms. Yao lJie, aged 49, is a supervisor of the Company. From 2002 to
2004, she was the deputy officer of the Human Resources Department
of Jingkelong Supermarket. Since November 2004 to July 2009, she has
been the deputy officer of the Human Resources Department of the
Company. Since July 2009, she has been the officer of the Manager
Office of the Company. Since November 2007, she has been a staff-
appointed supervisor of the Company.

SENIOR MANAGEMENT

Mr. Gao Jingsheng, aged 57. From 1998 to 1999, Mr. Gao was the
assistant general manager of Jingkelong Shang Sha. From 1999 to
2002, he was the assistant general manager of Chaoyang Aukxiliary.
From 2002 to 2004, he was the assistant general manager of Jingkelong
Supermarket. He has been the assistant general manager of the
Company since November 2004.
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Profiles of Directors, Supervisors and Senior Management
L EBERaAEEEEN

Mr. Zhao Weili, aged 59. From 1998 to 1999, Mr. Zhao was the
assistant general manager of Jingkelong Shang Sha. From 1999 to
2002, he was the assistant general manager of Chaoyang Auxiliary.
From 2002 to 2004, he was the assistant general manager of Jingkelong
Supermarket. He has been the assistant general manager of the
Company since November 2004.

Mr. Li Shenlin, aged 48. Mr. Li acted as the manager of several retail
outlets of the Company from 1997 to 2007. From 2007 to 2009, he
was the manager of the Operation Division of Hypermarkets and the
assistant to the manager of the Company. Since August 2009, he has
been the assistant general manager of the Company.

Mr. Li Bo, aged 33. is the Company Secretary of the Company. He
graduated from Capital University of Economics and Business with a
bachelor’s degree of economics in 2001 and obtained a master degree
of accounting from Macquarie University of Australia in 2004. Mr. Li is
a member of the Hong Kong Institute of Certified Public Accountants
and Certified Practising Accountant of Australia. Mr. Li served as an
auditor in Deloitte Beijing office from December 2004 to July 2007.He
served as an senior auditor in the Audit office of New South Wales in
Australia from August 2007 to September 2010 and served in Sinolink
securities as a project manager from September 2010 to March 2011. He
also serves as an Independent director in Beijing Origin Water company
(a company listed in Shenzhen Stock Exchange) since June 2007. Mr. Li
joined the Company on 18 March 2011.

Mr. Luan Jie, aged 30, is the Secretary to the Board. He graduated
from the Law School of Beijing University of Chemical Technology with
a bachelor’s degree of law in 2004. Mr. Luan served as a legal clerk in
Chaopi Trading from 2004 to 2007 and served as a legal practitioner
in Beijing King & Capital Law Firm from 2007 to 2008. Since 2008,
he served as deputy manager and manager in the Company’s legal
department. He was appointed as the Secretary to the Board from
February 2010.
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Independent Auditors’ Report
BB

Ell ERNST & YOUNG

Ernst & Young
22/F CITIC Tower
1Tim Mei Avenue
Central, Hong Kong

Tel: +852 2846 9888
Fax: +852 2868 4432
www.ey.com

RAKGTTEI ST
EBRBEREBIR
RERE221E

E35F © +8522846 9888
{8 : +8522868 4432

To the shareholders of Beijing Jingkelong Company Limited
(A joint stock limited company registered in the People’s Republic of
China)

We have audited the consolidated financial statements of Beijing
Jingkelong Company Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 60 to 167, which comprise
the consolidated and company statements of financial position as
at 31 December 2011, and the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

DIRECTORS’” RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. Our report is made solely
to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Independent Auditors’ Report
B HE RS

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditors consider internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as at
31 December 2011, and of the Group's profit and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants

Hong Kong
23 March 2012
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Conso

idated Income Statement
SHERRE
Year ended 31 December 2011 &2 T ——F+_A=+—HIFE

2011 2010
=t —FFF
Notes RMB’000 RMB'000
B 5T AR¥T T AREFT
REVENUE PN 5 8,632,531 7,438,729
Cost of sales HEMA (7.335,461) (6,397,472)
Gross profit EF 1,297,070 1,041,257
Other income and gains i N 5 576,428 495,442
Selling and distribution costs SHE R DA (1,140,170) (880,270)
Administrative expenses TR X (202,031) (213,020)
Other expenses E Atz (53,039) (44,458)
Finance costs BhE A A 6 (125,290) (93,940)
PROFIT BEFORE TAX RRBE A0 7 352,968 305,011
Income tax expense FriSFiF 2 10 (79,957) (76,510)
PROFIT FOR THE YEAR FEFHE 273,011 228,501
Attributable to: AR
Owners of the parent BRFMAEA 13 210,160 180,502
Non-controlling interests FEIE AR M A 62,851 47,999
273,011 228,501
EARNINGS PER SHARE BAREBREEA
ATTRIBUTABLE TO ORDINARY EEERAEF
EQUITY HOLDERS
OF THE PARENT
Basic (RMB) ER(ARE) 13 51.0 cents 43.8 cents

Details of the dividends payable and proposed for the year are disclosed

in note 12 to the financial statements.
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Consolidated Statement Of Comprehensive Income
SO EEEREK

TE——F+A=+—HIFE

Year ended 31 December 2011 &ZE

2011 2010
=t —FFF
Note RMB’000 RMB’000
B 5T AR¥T T AREFT
PROFIT FOR THE YEAR FERHE 273,011 228,501
OTHER COMPREHENSIVE INCOME Hftb 2 HE K%
Available-for-sale investments: Al ERARE ¢
Changes in fair value ~REEEE (539) 2,560
Income tax effect TSt e 135 (640)
OTHER COMPREHENSIVE INCOME £ B Py E 4th 2 T Uk 2%
FOR THE YEAR, NET OF TAX BRBLFER 20(a) (404) 1,920
TOTAL COMPREHENSIVE INCOME F£ERN2EWZHEAEE
FOR THE YEAR 272,607 230,421
Attributable to: Al ERRY ¢
Owners of the parent BRAIMEA 209,756 182,422
Non-controlling interests e 62,851 47,999
272,607 230,421
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Consolidated Statement Of Financial Position
BRI R

31 December 2011 R=—E——F+=-A=+—H

2011 2010
—EB——fF —E-TF
Note RMB’000 RMB'000
S ARET T ARETFT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Wz - BB KB 14 1,828,542 1,839,832
Investment properties TEME 15 33,001 7,326
Prepaid land lease payments THAEEANRK 16 233,511 85,817
Goodwill RS 17 86,674 90,204
Intangible assets mpAE 18 11,467 11,055
Available-for-sale investments A ERARIRE 20 6,314 48,853
Deferred tax assets REFIEE E 32 18,720 12,172
Other long term lease prepayments H b K HAFH SB[ 21 55,441 58,157
Total non-current assets EMBNE EEET 2,273,670 2,153,416
CURRENT ASSETS REBEE
Inventories 3 22 1,416,806 997,356
Trade receivables JE U BR 3K 23 1,358,876 1,185,689
Prepayments, deposits B ek
and other receivables H b R 24 661,143 542,034
Loan receivable FEWE R 25 - 50,000
Pledged deposits EHEAFR 26 36,351 21,966
Cash and cash equivalents ReERFLEEY 26 580,655 574,532
Total current assets mENE EMEET 4,053,831 3,371,577
CURRENT LIABILITIES REEE
Trade and bills payables FEIR R =R 27 1,323,527 1,065,512
Debentures BEH 28 299,200 498,733
Tax payable JE& IR 13,578 17,198
Other payables and accruals E b R R EETIR B 29 659,766 597,817
Interest-bearing bank M BIRITE R &
and other borrowings HAbfER 30 1,911,519 1,185,000
Deferred income-current portion FEIEUR A — AR HFER > 31 2,754 1,216
Total current liabilities mEEEEET 4,210,344 3,365,476
NET CURRENT (LIABILITIES)/ASSETS & (B1f&) &EEZRE (156,513) 6,101
TOTAL ASSETS LESS HEERRBAE
CURRENT LIABILITIES 2,117,157 2,159,517
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Consolidated Statement Of Financial Position
BH SRR R

31 December 2011 R=E——F+=-A=+—H

2011 2010
=t —FFF
Note RMB’000 RMB'000
ihE=s AR¥T T AREFT
TOTAL ASSETS LESS REERRBEE
CURRENT LIABILITIES 2,117,157 2,159,517
NON-CURRENT LIABILITIES JEREBIAE
Interest-bearing bank M BERITER R
and other borrowings H At &5k 30 200,000 430,000
Deferred income TEFEWA 31 2,131 2,398
Deferred tax liabilities FEERIEEE 32 11,476 12,286
Other liabilities EfhEfE 11,433 10,075
Total non-current liabilities JEmB B FEARGT 225,040 454,759
Net assets FEE 1,892,117 1,704,758
EQUITY ks
Equity attributable to BATMBA
owners of the parent EihEs
Issued capital EEITIRA 33 412,220 412,220
Reserves G 34(a) 1,125,207 997,895
Proposed final dividend FR R B AR B 12 82,444 82,444
1,619,871 1,492,559
Non-controlling interests FEE R 272,246 212,199
Total equity BrER 1,892,117 1,704,758
Wei Tingzhan Li Chunyan
EEE ZEHH
Director Director
EFE EFE
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BOHER

< 4=4

S moin

Year ended 31 December 2011 HZE_-Z

FEIR

——F+=A=+—BILFE

Attributable to owners of the parent

FRNELINAA

idated Statement Of Changes In Equity

Available-
for-sale
Share investment ~ Statutory  Proposed Non-
Issied ~ premium  Capital revaluation  surplus final  Retained controlling Total
captal  account  reseve  reseve  reseve  dividend  profits Total  interests equity
AfhLE EE #iK
B&f i) Br  HARE BH AH RE E 2 3]
BE EER BE ERRE DR & A 15t b @3t
Note RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
i ARETT ARETT ARMTR ARETR ARETR ARETT ARETT ARETT ARETL ARETR
(note 34(b)i)
(M£34 ()
At 1 January 2010 R=F-TE-f-A 412,220 605,171 5121 2957 96,15 74200 192633 1388458 148418 1,536,876
Profit for the year EEFIE = = = = = - 180502 180502 47,999 228,501
Other comprehensive income R E M2 :
for the year:
Changes in fair value of ittERARE
available-for-sale DMBEEY
investments, net of tax KhFE - - - 190 - - - 190 -1
Total comprehensive income ~ FE2ENELH
for the year - - - 1,920 - - 180502 182422 47,999 230421
2009 dividend declared SR-SENFERS S = = - - (74,200 - (74200) - (74,200)
Acquisition of WEsahEs
non-controlling interests - - (3,469) - - - - (3469)  (4466) (7,935
Disposal of interest to a non- Eﬁﬁéé
controlling equity holder FHERERREA - - - - - - (652 (6% 4252 3600
Capital injection from non- 3F’f§ﬂx$’éﬁﬁ%ﬁ
controlling equity holders BREN - - - - - - - - 8239 8239
Dividends paid to non- EfERER
controlling equity holders BEARE - - - - - - - - 11 1757
Proposed final 2010 dividend R -F-SEFERERE 12 = = = = - 844 (82444 = = =
Transfer from retained profits ~ (REAF|EEH - - - 8613 - (8613) - - -
At 31 December 2010 RZB-FF+ZA=1-A 412,220 605171 1,652% 4877 104769* 82,444 281,426 1492559 212,199 1,704,758
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Consolidated Statement Of Changes In Equity
Bt ERE IR

Year ended 31 December 2011 HE-T——F+_-A=+—HILFE

Note

At 1 January 2011
Profit for the year
Other comprehensive income
for the year:
Changes in fair value of
availble-for-sale
investments, net of tax

Total comprehensive income
for the year

2010 dividend declared

Disposal of interest to a

non-controlling equity holder

Capital injection from non-
controlling equity holders
Dividends paid to non-
controlling equity holders
Proposed final 2011 dividend
Transfer from retained profits

At 31 December 2011

* These reserve accounts comprise the consolidated reserves of *
RMB1,125,207,000 (2010: RMB997,895,000) in the consolidated statement of
financial position.

AE——F-A-H
EEHE
ERAbEENE:

TR
RAEERD-
T

EREEVESR

REER

FHERERREA
SHARERSEA

BREA

BisERER

BEARE
RE-T——FEAERE 12
REfEEH

RZB——%+-A=t-H

ZEFERE R SEINEHUBRARTHNE
BHEBAR®E1,125,207,000 (2 —FF : A
R #997,895,0007T) °
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Consolidated Statement of Cash Flows

BHRERER

Year ended 31 December 2011 HEZ —ZT——F+-_A=+—HILFE

Notes
Fitzx
CASH FLOWS FROM OPERATING ACTIVITIES BERPEENRERE
Profit before tax RS AT
Adjustments for: ST EIEMHREE
Finance costs MEKAK 6
Fair value adjustment of FERERAEEAR
contingent consideration
Effect of foreign exchange rate charge, net SNEE RSB 28
Interest income FEKA 5
Amortisation of intangible assets EVAEER 7
Recognition of prepaid land lease payments R AEREENT 7
Losses on disposal of items of property, BEWE  BERZE
plant and equipment, net ERYE 7
Depreciation nE 7
Impairment of trade and other receivables LB R Lt P I FORL 7
Impairment of property, plant and equipment W% BERZERE 7
Recognition of deferred income from R BB HEL
government grants RIEMATER 31(a)
Increase in inventories BEEM
Increase in trade receivables FEURER R IE N
Increase in prepayments, deposits BER - ZEk
and other receivables H AL M
Decrease in other long term HinRAEE
lease prepayments BRFALD
Increase/(decrease) in trade and bills payables ERES R LM/ (D)
Increase in other payables and accruals Hih e puE R ESTIE R Em
Increase in other long term liabilities HipREEEEM
Increase in deferred income R AE 31(b)
Cash generated from operations BEEANRSE
Interest paid BAME
PRC corporate income tax paid BB EREH

Net cash flows used in operating activities

REEEHRETEFE
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2010
—T-TF

RMB'000
AREFT

305,011

93,940

67

(30,537)
2,331
2,454

4,854
152,017
773

(267)

530,643
(162,039)
(84,620)

(108,178)

6,477
(76,097)
86,305
1,175
306

193,972
(102,885)
(110,236)

(19,149)




Consolidated Statement of Cash Flows
EHRERER

Year ended 31 December 2011 HE-Z——F+_A=+—HIFE

2011 2010
—2—-f —T-%F
Notes RMB’000 RMB'000
Fitzx AR®T T ARETFT
CASH FLOWS FROM INVESTING ACTIVITIES ~ REZBELNRELTE
Interest received BT 16,287 37,162
Purchase of items of property, REVE  BELH
plant and equipment (193,591) (255,174)
Purchase of intangible assets BREVEE (3,100) (6,056)
Proceeds from disposal of items of property, REV% BELE
plant and equipment FTB5IR 16,771 12,144
(Increase)/decrease in pledged time deposits EREHERCEM), R (14,385) 30,033
Decrease in loan receivable EREFH D 115,000 -
Acquisition of a subsidiary BB B\ ) 35 (76,462) 12,062
Acquisition of an available-for-sale investment  WEE At M ERAIRE - (42,000)
Disposal of interest to a R B IR T IR
non-controlling equity holder BERBEEA 2,400 3,600
Net cash flows used in investing activities ARREEENREREF (137,080) (208,229)
CASH FLOWS FROM FINANCING ACTIVITIES ~ BEZBELNRETE
Cash contributions from FHERERERFEABREBA
non-controlling equity holders - 8,239
Proceeds from issue of debentures B1E %Pﬁ SHE - 498,733
Repayment of debentures EREH (201,200) =
New bank loans and other borrowings %ﬁiﬁ'ﬁﬂ?ﬁ%ﬁ HEAfER 1,837,748 2,910,000
Repayment of bank loans and other borrowings ~ EERITEF R EMER (1,306,229) (2,911,980)
Capital injection of non-controlling equity holders  JEFZRRIER A ABAEA 25,879 -
Acquisition of non-controlling interests W IR R = (1,955)
Dividends paid ERRE (48,962) (74,200)
Dividends paid to non-controlling equity holders B3 JME B ARE (66,054) (40,671)
Net cash flows from financing activities RETHELENRERETFHE 241,182 388,166
NET INCREASE/IN CASH AND RERREEEY
CASH EQUIVALENTS EINFE 6,082 160,788
Cash and cash equivalents at beginning of year ~ FHIHRE RIBLEEY 574,532 413,811
Effect of foreign exchange rate changes, net INEEXEETETH M (67)
CASH AND CASH EQUIVALENTS FRBSRRELEEY
AT END OF YEAR 580,655 574,532
ANALYSIS OF BALANCES OF CASH AND RERRESENBREIN
CASH EQUIVALENTS
Cash and bank balances B e RIRITHH 26 580,655 574,532
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Statement Of Financial Position
B AR R TR

31 December 2011 R=—E——F+=-A=+—H

2011 2010
—EB——fF —E-TF
Notes RMB’000 RMB'000
S ARET T ARETFT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Wz - BB KB 14 1,540,342 1,543,327
Investment properties TEME 15 15,056 7,326
Prepaid land lease payments THAEEANRK 16 83,347 85,817
Intangible assets B AE 18 6,504 6,018
Interests in subsidiaries BB A R R 19 959,134 706,903
Available-for-sale investments A ERARIRE 20 - 42,000
Other long term prepaid HEMRHAEERNR
lease payments 21 50,359 41,175
Total non-current assets FRBEESET 2,654,742 2,432,566
CURRENT ASSETS REBEE
Inventories 3 22 447,480 314,407
Trade receivables JE U BR 3K 23 101,218 279,763
Prepayments, deposits B ek
and other receivables H b R 24 232,695 176,574
Loan receivable FEWE R 25 - 50,000
Pledged deposits HEIPTF K 26 - 8,229
Cash and cash equivalents ReERBFLEEY 26 255,458 262,762
Total current assets MENEESET 1,036,851 1,091,735
CURRENT LIABILITIES REEE
Trade and bills payables FEIR R IR 27 595,221 528,606
Debentures BEH 28 299,200 498,733
Tax payable FES TR IR (2,555) 1,637
Other payables and accruals E b R R EETIR B 29 532,562 504,447
Interest-bearing bank M BIRITE R &
and other borrowings EMER 30 645,974 350,000
Deferred income-current portion EIEUR A — AR HFER > 31 2,754 1,216
Total current liabilities MEBAEES 2,073,156 1,884,639
NET CURRENT LIABILITIES REAEFHE (1,036,305) (792,904)
TOTAL ASSETS LESS HEERRBAE
CURRENT LIABILITIES 1,618,437 1,639,662
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Statement Of Financial Position
B AR R TR

31 December 2011 R=E——F+=-A=+—H

2011 2010
—E——F —E-TF
Notes RMB'000 RMB’000
b ARET T ARETFT
NON-CURRENT LIABILITIES ERBALE
Interest-bearing bank Bt SERTTE R R
and other borrowings EfbgR 30 200,000 230,000
Deferred income PEIEWA 31 2,131 2,398
Deferred tax liabilities REFIEAE 32 8,849 9,767
Other long term payables o fth = BAFE TR 7,400 7,000
Total non-current liabilities IEMBBESS 218,380 249,165
Net assets FEE 1,400,057 1,390,497
EQUITY Em
Issued capital BEITARAR 33 412,220 412,220
Reserves ] 34(b) 905,393 895,833
Proposed final dividend F R EAAR B 12 82,444 82,444
Total equity R 1,400,057 1,390,497
Wei Tingzhan Li Chunyan
EHEH ZHEK
Director Director
EE EE
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Notes To Financial Statements
B AE SRR M RE

31December 2011 —FE——F+_-_A=+—H

2.1

CORPORATE INFORMATION

Beijing Jingkelong Company Limited (the “Company”) is a joint
stock limited company registered in the People’s Republic of China
(the "PRC").

The registered office of the Company is located at Block No. 45,
Xinyuan Street, Chaoyang District, Beijing, the PRC. The principal
place of business of the Company in Hong Kong is located at 20th
Floor, Alexandra House, 18 Chater Road, Central, Hong Kong.

The Company and its subsidiaries (collectively referred to as the
“Group”) are principally engaged in the retail and wholesale
distribution of daily consumer products in the region covering
Beijing city and certain parts of its periphery. Details of the
principal activities of the subsidiaries are set out in note 19 to the
financial statements.

In the opinion of the directors, the controlling shareholder of
the Company is Beijing Chaoyang Auxiliary Food Company
(“Chaoyang Auxiliary”), a state-owned enterprise established in
the PRC.

BASIS OF PREPARATION

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs"”) (which
include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations) issued
by the Hong Kong Institute of Certified Public Accountants,
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared on a historical cost convention, except
for the equity investments, which have been measured at fair
value. These financial statements are presented in Renminbi
("RMB") and all values are rounded to the nearest thousand
except when otherwise indicated.
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Notes To Financial Statements
B AR R M 5T

31December 2011 —E——F+=-HA=+—H

2.1 BASIS OF PREPARATION (continued)

As at 31 December 2011, the Group had net current liabilities
of RMB156,513,000. Based on the Group's history of obtaining
financing, available banking facilities, operating performance,
working capital forecast and financial obligations in the next
twelve months, the directors consider that there are sufficient
financial resources available to the Group to meet its liabilities
as when fall due and to carry on its business in the foreseeable
future. Accordingly, the directors have prepared these financial
statements on a going concern basis.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and the Group for the year ended
31 December 2011. The financial statements of the subsidiaries
are prepared for the same reporting period as the Company,
using consistent accounting policies. The results of subsidiaries
are consolidated from the date of acquisition, being the date on
which the Group obtains control, and continue to be consolidated
until the date that such control ceases. All intra-group balances,
transactions, unrealised gains and losses resulting from intra-
group transactions and dividends are eliminated on consolidation
in full.

Total comprehensive income within a subsidiary is attributed to
the non-controlling interest even if that results in a deficit balance.

A change in the ownership interest of a subsidiary, without a loss
of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(i) the carrying amount of any non-controlling interest and (iii)
the cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received, (ii) the
fair value of any investment retained and (iii) any resulting surplus
or deficit in profit or loss. The Group’s share of components
previously recognised in other comprehensive income is
reclassified to profit or loss or retained profits, as appropriate.
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Notes To Financial Statements
B AE SRR M RE

31December 2011 —FE——F+_-_A=+—H

2.2 CHANGES IN ACCOUNTING POLICY AND

DISCLOSURES

The Group has adopted the following new and revised HKFRSs for

the first time for the current year’s financial statements.

HKFRS 1 Amendment Amendment to HKFRS 1 First-time Adoption
of Hong Kong Financial Reporting Standards
- Limited Exemption from Comparative
HKFRS 7 Disclosures for First-time Adopters

HKAS 24 (Revised) Related Party Disclosures

Amendment to HKAS 32 Financial Instruments:
Presentation - Classification of Rights Issues

Amendments to HK(IFRIC)-Int 14 Prepayments
of a Minimum Funding Requirement

HKAS 32 Amendment

HK(IFRIC)-Int 14 Amendments

HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with

Equity Instruments

Amendments to a number of
HKFRSs issued in May 2010

Improvements to HKFRSs 2010

Other than as further explained below regarding the impact of
HKAS 24 (Revised), and amendments to HKFRS 3, HKAS 1 and
HKAS 27 included in Improvements to HKFRSs 2010, the adoption
of the new and revised HKFRSs has had no significant financial
effect on these financial statements.

The principal effects of adopting these HKFRSs are as follows:
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Notes To Financial Statements
B AR R M 5T

31December 2011 —E——F+=-HA=+—H

2.2 CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

(a)

(b)

HKAS 24 (Revised) Related Party Disclosures

HKAS 24 (Revised) clarifies and simplifies the definitions
of related parties. The new definitions emphasise a
symmetrical view of related party relationships and clarify
the circumstances in which persons and key management
personnel affect related party relationships of an entity.
The revised standard also introduces an exemption from
the general related party disclosure requirements for
transactions with a government and entities that are
controlled, jointly controlled or significantly influenced
by the same government as the reporting entity. The
accounting policy for related parties has been revised to
reflect the changes in the definitions of related parties
under the revised standard. The adoption of the revised
standard did not have any impact on the financial position
or performance of the Group. Details of the related party
transactions, including the related comparative information,
are included in note 41 to the consolidated financial
statements.

Improvements to HKFRSs 2010 issued in May 2010 sets
out amendments to a number of HKFRSs. There are
separate transitional provisions for each standard. While the
adoption of some of the amendments may result in changes
in accounting policies, none of these amendments has had
a significant financial impact on the financial position or
performance of the Group. Details of the key amendments
most applicable to the Group are as follows:

° HKFRS 3 Business Combinations: The amendment
clarifies that the amendments to HKFRS 7, HKAS
32 and HKAS 39 that eliminate the exemption for
contingent consideration do not apply to contingent
consideration that arose from business combinations
whose acquisition dates precede the application of
HKFRS 3 (as revised in 2008).
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Notes To Financial Statements
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2.2 CHANGES IN ACCOUNTING POLICY AND 2.2 E:tBERRIEES L &)
DISCLOSURES (continued)

(b) (continued) (b) @@

In addition, the amendment limits the scope of
measurement choices for non-controlling interests.
Only the components of non-controlling interests
that are present ownership interests and entitle their
holders to a proportionate share of the acquiree’s
net assets in the event of liquidation are measured
at either fair value or at the present ownership
instruments’ proportionate share of the acquiree’s
identifiable net assets. All other components of non-
controlling interests are measured at their acquisition
date fair value, unless another measurement basis is
required by another HKFRS.

The amendment also added explicit guidance to
clarify the accounting treatment for non-replaced and
voluntarily replaced share-based payment awards.

HKAS 1 Presentation of Financial Statements:
The amendment clarifies that an analysis of each
component of other comprehensive income can be
presented either in the statement of changes in equity
or in the notes to the financial statements. The Group
elects to present the analysis of each component
of other comprehensive income in the statement of
changes in equity.

HKAS 27 Consolidated and Separate Financial
Statements: The amendment clarifies that the
consequential amendments from HKAS 27 (as revised
in 2008) made to HKAS 21, HKAS 28 and HKAS 31
shall be applied prospectively for annual periods
beginning on or after 1 July 2009 or earlier if HKAS 27
is applied earlier.
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2.3 ISSUED BUT NOT YET EFFECTIVE HONG

KONG FINANCIAL REPORTING STANDARDS
The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial

statements.

HKFRS 1 Amendments

HKFRS 7 Amendments

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 1 Amendments

HKAS 7 Amendments

HKAS 32 Amendments

HKAS 12 Amendments

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

HK(IFRIC)-Int 20

Amendments to HKFRS 1 First-time Adoption
of Hong Kong Financial Reporting Standards
- Severe Hyperinflation and Removal of
Fixed Dates for First-time Adopters'

Amendments to HKFRS 7 Financial Instruments:
Disclosures - Transfers of Financial Assets'

Financial Instruments®

Consolidated Financial Statements*

Joint Arrangements*

Disclosure of Interests in Other Entities*

Fair Value Measurement*

Amendments to HKAS 1 Presentation
of Financial Statements — Presentation of ltems
of Other Comprehensive Income?

Amendments to HKAS 7 Financial Instrument:
Disclosure - Offsetting Financial Assets
and Financial Liabilities*

Amendments to HKAS 32 Financial Instrument:
Presentation — Offsetting Financial Assets
and Financial Liabilities®

Amendments to HKAS 12 Income Taxes -
Deferred Tax: Recovery of Underlying Assets?

Employee Benefits*

Separate Financial Statements*

Investments in Associates and Joint Ventures*

Stripping Costs in the Production Phase
of a Surface Mine*
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2.3 ISSUED BUT NOT YET EFFECTIVE HONG

KONG FINANCIAL REPORTING STANDARDS

(continued)
! Effective for annual periods beginning on or after 1 July 2011

2 Effective for annual periods beginning on or after 1 January 2012
g Effective for annual periods beginning on or after 1 July 2012

4 Effective for annual periods beginning on or after 1 January 2013
s Effective for annual periods beginning on or after 1 January 2014
8 Effective for annual periods beginning on or after 1 January 2015

Further information about those changes that are expected to
significantly affect the Group is as follows:

HKFRS 9 issued in November 2009 is the first part of phase 1 of
a comprehensive project to entirely replace HKAS 39 Financial
Instruments: Recognition and Measurement. This phase focuses
on the classification and measurement of financial assets.
Instead of classifying financial assets into four categories, an
entity shall classify financial assets as subsequently measured
at either amortised cost or fair value, on the basis of both the
entity’s business model for managing the financial assets and the
contractual cash flow characteristics of the financial assets. This
aims to improve and simplify the approach for the classification
and measurement of financial assets compared with the
requirements of HKAS 39.

In November 2010, the HKICPA issued additions to HKFRS 9 to
address financial liabilities (the “Additions”) and incorporated
in HKFRS 9 the current derecognition principles of financial
instruments of HKAS 39. Most of the Additions were carried
forward unchanged from HKAS 39, while changes were made to
the measurement of financial liabilities designated at fair value
through profit or loss using the fair value option (“FVO"). For
these FVO liabilities, the amount of change in the fair value of
a liability that is attributable to changes in credit risk must be
presented in other comprehensive income (“OCI"”). The remainder
of the change in fair value is presented in profit or loss, unless
presentation of the fair value change in respect of the liability’s
credit risk in OCIl would create or enlarge an accounting mismatch
in profit or loss. However, loan commitments and financial
guarantee contracts which have been designated under the FVO
are scoped out of the Additions.
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2.3 ISSUED BUT NOT YET EFFECTIVE HONG

KONG FINANCIAL REPORTING STANDARDS
(continued)

HKAS 39 is aimed to be replaced by HKFRS 9 in its entirety. Before
this entire replacement, the guidance in HKAS 39 on hedge
accounting and impairment of financial assets continues to apply.
The Group expects to adopt HKFRS 9 from 1 January 2015.

HKFRS 10 establishes a single control model that applies to all
entities including special purpose entities or structured entities. It
includes a new definition of control which is used to determine
which entities are consolidated. The changes introduced by
HKFRS 10 require management of the Group to exercise
significant judgement to determine which entities are controlled,
compared with the requirements in HKAS 27 and HK(SIC)-Int
12 Consolidation — Special Purpose Entities. HKFRS 10 replaces
the portion of HKAS 27 Consolidated and Separate Financial
Statements that addresses the accounting for consolidated
financial statements. It also includes the issues raised in HK(SIC)-
Int 12.

HKFRS 12 includes the disclosure requirements for subsidiaries,
joint arrangements, associates and structured entities that are
previously included in HKAS 27 Consolidated and Separate
Financial Statements, HKAS 31 Interests in Joint Ventures and
HKAS 28 Investments in Associates. It also introduces a number of
new disclosure requirements for these entities.

Consequential amendments were made to HKAS 27 and HKAS 28
as a result of the issuance of HKFRS 10, HKFRS 11 and HKFRS 12.
The Group expects to adopt HKFRS 10, HKFRS 11, HKFRS 12, and
the consequential amendments to HKAS 27 and HKAS 28 from 1
January 2013.
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2.3

2.4.

ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

(continued)

HKFRS 13 provides a precise definition of fair value and a single
source of fair value measurement and disclosure requirements
for use across HKFRSs. The standard does not change the
circumstances in which the Group is required to use fair value,
but provides guidance on how fair value should be applied where
its use is already required or permitted under other HKFRSs. The
Group expects to adopt HKFRS 13 prospectively from 1 January
2013.

Amendments to HKAS 1 change the grouping of items presented
in OCI. Items that could be reclassified (or recycled) to profit or
loss at a future point in time (for example, upon derecognition
or settlement) would be presented separately from items which
will never be reclassified. The Group expects to adopt the
amendments from 1 January 2013.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Subsidiaries

A subsidiary is an entity whose financial and operating polices the
Company controls, directly or indirectly, so as to obtain benefits
from its activities.

The results of subsidiaries are included in the Company’s income
statement to the extent of dividends received and receivable. The
Company’s investments in subsidiaries that are not classified as
held for sale in accordance with HKFRS 5 are stated at cost less any
impairment losses.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4 EXEFTHERHE (&)

POLICIES (continued)

Joint ventures

A joint venture is an entity set up by contractual arrangement,
whereby the Group and other parties undertake an economic
activity. The joint venture operates as a separate entity in which
the Group and other parties have an interest.

The joint venture agreement between the venturers stipulates
the capital contributions of the joint venture parties, the duration
of the joint venture and the basis on which the assets are to be
realised upon its dissolution. The profits and losses from the joint
venture’s operations and any distributions of surplus assets are
shared by the venturers, either in proportion to their respective
capital contributions, or in accordance with the terms of the joint
venture arrangement.

A joint venture is treated as:

(@)  a subsidiary if the Group/Company has unilateral control,
directly or indirectly, over the joint venture;

(b)  ajointly-controlled entity, if the Group/Company does not
have unilateral control, but has joint control, directly or
indirectly, over the joint venture;

(¢)  an associate, if the Group/Company does not have unilateral
or joint control, but holds, directly or indirectly, generally
not less than 20% of the joint venture’s registered capital
and is in a position to exercise significant influence over the
joint venture; or

(d) an equity investment accounted for in accordance with
HKAS 39, if the Group/Company holds, directly or indirectly,
less than 20% of the joint venture’s registered capital and
has neither joint control of, nor is in a position to exercise
significant influence over, the joint venture.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4 EXEFTHERHE (&)

POLICIES (continued)

Associates

An associate is an entity, not being a subsidiary or a jointly-
controlled entity, in which the Group has a long term interest of
generally not less than 20% of the equity voting rights and over
which it is in a position to exercise significant influence.

The Group’'s investments in associates are stated in the
consolidated statement of financial position at the Group’s share
of net assets under the equity method of accounting, less any
impairment losses. The Group's share of the post-acquisition
results and reserves of associates is included in the consolidated
income statement and consolidated reserves, respectively.
Unrealised gains and losses resulting from transactions between
the Group and its associates are eliminated to the extent of the
Group’s investments in the associates, except where unrealised
losses provide evidence of an impairment of the asset transferred.
Goodwill arising from the acquisition of associates is included
as part of the Group’s investments in associates and is not
individually tested for impairment.

Business combinations and goodwiill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition
date fair values of assets transferred by the Group, liabilities
assumed by the Group to the former owners of the acquiree and
the equity interests issued by the Group in exchange for control
of the acquiree. For each business combination, the Group elects
whether it measures the non-controlling interests in the acquiree
that are present ownership interests and entitle their holders to a
proportionate share of net assets in the event of liquidation either at
fair value or at the proportionate share of the acquiree’s identifiable
net assets. All other components of non-controlling interests are
measured at fair value. Acquisition costs are expensed as incurred.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.
This includes the separation of embedded derivatives in host
contracts by the acquiree.

80 | BENING JINGKELONG COMPANY LIMITED  Annual Report 2011

BEQT
& NR T RA R BN ERARRER

B—RIMER20% &) REIE RS R AT HT H
BEAFENRARER MIFLAEERN
ME A TSRS ERE -

REBREE R RNER T AR AR
AEESHEEFENRBERIAREG
HEEABRAR  AREDEBER
ARBEBRERERFEREEEBRED B
ABHBRREAHERED - RERW
REAEEREBEARBRZH WS
REBNAREERZRARNRERR
EITHE - BRIERBRIBBERMKE
BREAERENER - REWEBBER
AN EERAEBEERZE RTIREN
—& - TEBMRER o

TESHREE
ERWEBTRETEREAN - BRHE
REBEWBEBANAABENE  ZAARE
BERAAEENKWEBREZREENLAAE
B AEEYH AR AFAAEANER
A EARE RS B RARMEITARK
AHESZM - B—REAHT  AKE
REERBEBERRBLAABERIR
REBARIAIHREENHBELIFE
KB RRAN IR ZERA/E
RN EEREYH TERBEAZAER
BEMMEELLD - IEFERERNE
ER DR AR BEME - WEKARE
BREEAESIH o

REBWBEBE - RIFA RERNK
BEMEELE R BRIGTEAENE
MEEMNBEETHE  AETEERN
DEMGmL BRERBRARRENT
BRPOREBRAXITETA -




Notes To Financial Statements
B AR R M 5T

31December 2011 —E——F+=-HA=+—H

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Business combinations and goodwill (continued)

If the business combination is achieved in stages, the acquisition
date fair value of the acquirer’s previously held equity interest in
the acquiree is remeasured to fair value as at the acquisition date
through profit or loss.

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Subsequent
changes to the fair value of the contingent consideration
which is deemed to be an asset or liability will be recognised in
accordance with HKAS 39 either in profit or loss or as a change
to other comprehensive income. If the contingent consideration
is classified as equity, it will not be remeasured. Subsequent
settlement is accounted for within equity. In instances where the
contingent consideration does not fall within the scope of HKAS
39, it is measured in accordance with the appropriate HKFRS.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of the
Group'’s previously held equity interests in the acquiree over the
identifiable net assets acquired and liabilities assumed. If the sum
of this consideration and other items is lower than the fair value
of the net assets of the subsidiary acquired, the difference is, after
reassessment, recognised in profit or loss as a gain on bargain
purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired.
The Group performs its annual impairment test of goodwill as at
31 December. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition date,
allocated to each of the Group’s cash-generating units, or groups
of cash-generating units, that are expected to benefit from the
synergies of the combination, irrespective of whether other assets
or liabilities of the Group are assigned to those units or groups of
units.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Business combinations and goodwill (continued)
Impairment is determined by assessing the recoverable amount
of the cash-generating unit (group of cash-generating units) to
which the goodwill relates. Where the recoverable amount of
the cash-generating unit (group of cash-generating units) is less
than the carrying amount, an impairment loss is recognised.
An impairment loss recognised for goodwill is not reversed in a
subsequent period.

Where goodwill forms part of a cash-generating unit (group
of cash-generating units) and part of the operation within that
unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation
when determining the gain or loss on disposal of the operation.
Goodwill disposed of in this circumstance is measured based on
the relative values of the operation disposed of and the portion of
the cash-generating unit retained.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
financial assets, deferred tax assets, investment properties and
goodwill), the asset’s recoverable amount is estimated. An
asset’s recoverable amount is the higher of the asset’s or cash-
generating unit’s value in use and its fair value less costs to sell,
and is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from
other assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to which the
asset belongs.

An impairment loss is recognised only if the carrying amount of
an asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset. An impairment loss is charged to the income statement
in the period in which it arises, in those expense categories
consistent with the function of the impaired asset.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of non-financial assets (continued)

An assessment is made at the end of each reporting period as
to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that asset,
but not to an amount higher than the carrying amount that would
have been determined (net of any depreciation/amortisation) had
no impairment loss been recognised for the asset in prior years.
A reversal of such an impairment loss is credited to the income
statement in the period in which it arises.

Related parties

A party is considered to be related to the Group if:

(@)  the party is a person or a close member of that person’s
family and that person:
(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii)  is a member of the key management personnel of the
Group or of a parent of the Group;

or
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4 EAXZTHEREME (&)
POLICIES (continued)

Related parties (continued) B (@0
(b)  the party is an entity where any of the following conditions by BEHAER WHERZTIME
applies: — &t -

(i)  the entity and the Group are members of the same ) ZREREAEERBERXS
group;

(i)  one entity is an associate or joint venture of the other iy REERBAS EB(IB—
entity (or of a parent, subsidiary or fellow subsidiary ERMESATF - MEBAFR
of the other entity); SESERIEEMNSIDEE of XN

HAEE AT

(i) the entity and the Group are joint ventures of the (i) REBEAKERBEE=F
same third party; WEERA

(iv)  one entity is a joint venture of a third entity and the vy REBRE=7TEBNGE
other entity is an associate of the third entity; ANRTEZBERBRZLE=7

BERMBENF

(v)  the entity is controlled or jointly controlled by a (v) ME‘E??)E??@ﬂHw*(@WAi
person identified in (a); and PRk HLRE )

(vi) a person identified in (a)(i) has significant influence Vi) FFEIEMHGa )E'J}\i()Lﬁ =
over the entity or is a member of the key management ‘Ei%ﬁijiﬂ/’ij]‘k R B

A
D
N

a‘%ﬂ’]t EID):bES

personnel of the entity (or of a parent of the entity).

nﬂB
>
m
N
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Property, plant and equipment and depreciation
Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation and
any impairment losses. The cost of an item of property, plant
and equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition
and location for its intended use.

Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance, is
normally charged to the income statement in the period in which it
is incurred. In situations where the recognition criteria is satisfied,
the expenditure for a major inspection is capitalised in the carrying
amount of the asset as a replacement. Where significant parts
of property, plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the
cost of each item of property, plant and equipment to its residual
value over its estimated useful life. The estimated useful lives used
for this purpose are as follows:

Buildings
Leasehold improvements

20 to 35 years
Over the shorter of the lease terms
and estimated useful lives

Machinery 5 to 10 years
Office equipment 5 years
Motor vehicles 5 to 8 years

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and depreciation methods
are reviewed, and adjusted if appropriate, at least at each financial
year end.

An item of property, plant and equipment and any significant
part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or
disposal. Any gain or loss on disposal or retirement recognised
in the income statement in the year the asset is derecognised is
the difference between the net sales proceeds and the carrying
amount of the relevant asset.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4 EXEFTHERHE (&)

POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

Construction in progress represents buildings and various
infrastructure projects under construction, which is stated at cost
less any impairment losses, and is not depreciated. Cost comprises
the direct costs of construction and capitalised borrowing costs
on related borrowed funds during the period of construction.
Construction in progress is reclassified to the appropriate category of
property, plant and equipment when completed and ready for use.

Investment properties

Investment properties are interests in land and buildings held
to earn rental income and/or for capital appreciation, rather
than for use in the production or supply of goods or services or
for administrative purposes; or for sale in the ordinary course
of business. Such properties are measured at cost, including
transaction costs and are depreciated on the straight-line basis
to write off the cost of each property over their estimated useful
lives between 20 and 25 years, after taking into account their
estimated residual values.

Investment properties shall be derecognised on disposal or when
the investment properties are permanently withdrawn from use
and no future economic benefits are expected from its disposal.
Any gains or losses on the retirement or disposal of an investment
property are recognised in the income statement in the year of the
retirement or disposal.

Intangible assets (other than goodwiill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a
business combination is the fair value as at the date of acquisition.
Intangible assets of the Group represent the acquisition costs
of distribution network software less accumulated amortisation
and impairment losses. The useful lives of intangible assets are
assessed to be either finite or indefinite. Intangible assets with
finite lives are subsequently amortised over the useful economic
life on the straight-line basis of 5 to 10 years and assessed for
impairment whenever there is an indication that the intangible
asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life
are reviewed at least at each financial year end.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Operating leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessor, assets leased by the Group
under operating leases are included in non-current assets, and
rentals receivable under the operating leases are credited to the
income statement on the straight-line basis over the lease terms.
Where the Group is the lessee, rentals payable under operating
leases are charged to the income statement on the straight-line
basis over the lease terms. Prepaid land lease payments under
operating leases are initially stated at cost and subsequently
recognised on the straight-line basis over the lease terms.

Investments and other financial assets

Initial recognition and measurement

Financial assets within the scope of HKAS 39 are classified as loans
and receivables, and available-for-sale financial investments, or
as derivatives designated as hedging investments in an effective
hedge, as appropriate. The Group determines the classification
of its financial assets at initial recognition. When financial assets
are recognised initially, they are measured at fair value plus
transaction costs, except in the case of financial assets recorded at
fair value through profit or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases or
sales are purchases or sales of financial assets that require delivery
of assets within the period generally established by regulation or
convention in the marketplace.

The Group's financial assets include cash and bank balances,
trade and other receivables, a loan receivable, and quoted and
unquoted financial instruments.

Subsequent measurement
The subsequent measurement of financial assets depends on their
classification as follows:
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4 EXEFTHERHE (&)

POLICIES (continued)

Investments and other financial assets (continued)
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
After initial measurement, such assets are subsequently measured
at amortised cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated by taking
into account any discount or premium on acquisition and includes
fees or costs that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in other income
in the income statement. The loss arising from impairment is
recognised in the income statement in finance costs for loans and
in other expenses for receivables.

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative
financial assets in listed and unlisted equity securities. Equity
investments classified as available for sale are those which are
neither classified as held for trading nor designated at fair value
through profit or loss.

After initial recognition, available-for-sale financial investments
are subsequently measured at fair value, with unrealised gains or
losses recognised as other comprehensive income in the available-
for-sale investment revaluation reserve until the investment
is derecognised, at which time the cumulative gain or loss is
recognised in the income statement in other income, or until the
investment is determined to be impaired, when the cumulative
gain or loss is reclassified from the available-for-sale investment
revaluation reserve to the income statement in other expenses.
Interest and dividends earned whilst holding the available-for-
sale financial investments are reported as interest income and
dividend income, respectively and are recognised in the income
statement as other income in accordance with the policies set out
for “Revenue recognition” below.

88 | BENING JINGKELONG COMPANY LIMITED  Annual Report 2011

REREMEHMEE @)
ERREWIRR
ERREWIRS A AR EE sk f] e
HEREBRMELEREZIFTESH
BE - - EAtEZR  ZEEEARE
SRR 5 R wt B BB B K AN = R AR
BEEBVIR - EHKATTEREESE
BEBNOID  EE BEXSKAN
BRERFRARIBONER - FERF
REMHEB SN ERROTHUAS - B
BEEAERRBERPOERIARE
i 52 AR B FEURBR 3K -

AHHESHMEE
AHEESRMEETN LT RIFLTER
AEHFAAHEENFFITESREE ©
DEAA M SRR B IPLEBEIE
REBHRXSEIRBEEEEAAE
BMDE -

ROpRERE  ARHESREENR
AREE ERERMKENIER
EEMEEPSETERSATHOIERE
HERE BEEZRRETHER B
REBERENEaBEBENEaRE
BAFER  AEEEZBRELE
ERBFTRE  EFEBERENKES
EERATHEENREGERBEN
PERERBRAMAXT - HAAHH
ELRMEEMRAENSRREDH 2
HBAMBUWARBEHEA - WK Tt
[WAHER ] BN BaRPHEAREM
WA e




Notes To Financial Statements
B AR R M 5T

31December 2011 —E——F+=-HA=+—H

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (continued)
Available-for-sale financial investments (continued)

When the fair value of unlisted equity securities cannot be reliably
measured because (a) the variability in the range of reasonable
fair value estimates is significant for that investment or (b) the
probabilities of the various estimates within the range cannot
be reasonably assessed and used in estimating fair value, such
investments are stated at cost less any impairment losses.

The Group evaluates whether the ability and intention to sell
its available-for-sale financial assets in the near term are still
appropriate. When, in rare circumstances, the Group is unable
to trade these financial assets due to inactive markets and
management’s intent to do so significantly changes in the
foreseeable future, the Group may elect to reclassify these
financial assets. Reclassification to loans and receivables is
permitted when the financial assets meet the definition of
loans and receivables and the Group has the intent and ability
to hold these assets for the foreseeable future or to maturity.
Reclassification to the held-to-maturity category is permitted
only when the Group has the ability and intent to hold until the
maturity date of the financial asset.

For a financial asset reclassified from the available-for-
sale category, the fair value carrying amount at the date of
reclassification becomes its new amortised cost and any previous
gain or loss on that asset that has been recognised in equity
is amortised to profit or loss over the remaining life of the
investment using the effective interest rate. Any difference
between the new amortised cost and the maturity amount is
also amortised over the remaining life of the asset using the
effective interest rate. If the asset is subsequently determined to
be impaired, then the amount recorded in equity is reclassified to
the income statement.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4 EXETHERHE (&)

POLICIES (continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is derecognised when:

o the rights to receive cash flows from the asset have expired;
or

° the Group has transferred its rights to receive cash flows
from the asset, or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a “pass-through” arrangement; and either
(a) the Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has neither
transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the
asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
it evaluates if and to what extent it has retained the risk and
rewards of ownership of the asset. When it has neither transferred
nor retained substantially all the risks and rewards of the asset
nor transferred control of the asset, the asset is recognised to
the extent of the Group’s continuing involvement in the asset. In
that case, the Group also recognises an associated liability. The
transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Group has
retained.

Continuing involvement that takes the form of a guarantee over
the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets

The Group assesses at the end of each reporting period whether
there is any objective evidence that a financial asset or a group
of financial assets is impaired. A financial asset or a group of
financial assets is deemed to be impaired if, and only if, there
is objective evidence of impairment as a result of one or more
events that occurred after the initial recognition of the asset (an
incurred “loss event”) and that loss event has an impact on the
estimated future cash flows of the financial asset or the group
of financial assets that can be reliably estimated. Evidence of
impairment may include indications that a debtor or a group of
debtors is experiencing significant financial difficulty, default or
delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganisation and
observable data indicating that there is a measurable decrease
in the estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first
assesses individually whether objective evidence of impairment
exists for financial assets that are individually significant, or
collectively for financial assets that are not individually significant.
If the Group determines that no objective evidence of impairment
exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial assets
with similar credit risk characteristics and collectively assesses
them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or continues
to be, recognised are not included in a collective assessment of
impairment.

If there is objective evidence that an impairment loss has been
incurred, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that have
not been incurred). The present value of the estimated future cash
flows is discounted at the financial asset’s original effective interest
rate (i.e., the effective interest rate computed at initial recognition).
If a loan has a variable interest rate, the discount rate for measuring
any impairment loss is the current effective interest rate.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets (continued)

Financial assets carried at amortised cost (continued)

The carrying amount of the asset is reduced through the use of
an allowance account and the amount of the loss is recognised in
the income statement. Interest income continues to be accrued
on the reduced carrying amount and is accrued using the rate of
interest used to discount the future cash flows for the purpose of
measuring the impairment loss. Loans and receivables together
with any associated allowance are written off when there is no
realistic prospect of future recovery.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously
recognised impairment loss is increased or reduced by adjusting
the allowance account. If a future write-off is later recovered, the
recovery is credited to other expenses in the income statement.

Assets carried at cost

If there is objective evidence that an impairment loss has been
incurred on an unquoted equity instrument that is not carried at
fair value because its fair value cannot be reliably measured, the
amount of the loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future
cash flows discounted at the current market rate of return for a
similar financial asset. Impairment losses on these assets are not
reversed.

Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses
at the end of each reporting period whether there is objective
evidence that an investment or a group of investments is impaired.

If an available-for-sale investment is impaired, an amount
comprising the difference between its cost (net of any principal
payment and amortisation) and its current fair value, less any
impairment loss previously recognised in the income statement, is
removed from other comprehensive income and recognised in the
income statement.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets (continued)
Available-for-sale financial investments (continued)

In the case of equity investments classified as available for sale,
objective evidence would include a significant or prolonged
decline in the fair value of an investment below its cost. The
“significant” or “prolonged”
judgement. “Significant” is evaluated against the original cost of
the investment and “prolonged” against the period in which the

determination of what is requires

fair value has been below its original cost. Where there is evidence
of impairment, the cumulative loss-measured as the difference
between the acquisition cost and the current fair value, less any
impairment loss on that investment previously recognised in the
income statement-is removed from other comprehensive income
and recognised in the income statement. Impairment losses on
equity instruments classified as available for sale are not reversed
through the income statement. Increases in their fair value after
impairment are recognised directly in other comprehensive
income.

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of HKAS 39 are classified as
financial liabilities at fair value through profit or loss, loans and
borrowings, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate. The Group determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus, in
the case of loans and borrowings, directly attributable transaction
costs.

The Group's financial liabilities including trade, bills and other
payables, and interest-bearing loans and borrowings.

Subsequent measurement
The subsequent measurement of financial liabilities depends on
their classification as follows:
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4 EXETHERHE (&)

POLICIES (continued)

Financial liabilities (continued)

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost, using the effective
interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains and
losses are recognised in the income statement when the liabilities
are derecognised as well as through the effective interest rate
amortisation process.

Amortised cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortisation is included in finance costs in the income statement.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made to reimburse the
holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a debt
instrument. A financial guarantee contract is recognised initially
as a liability at its fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee. Subsequent
to initial recognition, the Group measures the financial guarantee
contract at the higher of: (i) the amount of the best estimate of the
expenditure required to settle the present obligation at the end of
the reporting period; and (i) the amount initially recognised less,
when appropriate, cumulative amortisation.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between
the respective carrying amounts is recognised in the income
statement.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if,
and only if, there is a currently enforceable legal right to offset
the recognised amounts and there is an intention to settle
on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Fair value of financial instruments

The fair value of financial instruments that are traded in active
markets is determined by reference to quoted market prices or
dealer price quotations (bid price for long positions and ask price
for short positions), without any deduction for transaction costs.
For financial instruments where there is no active market, the fair
value is determined using appropriate valuation techniques. Such
techniques include using recent arm’s length market transactions;
reference to the current market value of another instrument which
is substantially the same; a discounted cash flow analysis; or other
valuation models.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the first-in, first-out basis and, in the case of
work in progress and finished goods, comprises direct materials,
direct labour and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices less any
estimated costs to be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments that are readily
convertible into known amounts of cash, are subject to an
insignificant risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral part of the
Group’s cash management.

For the purpose of the statement of financial position, cash and
cash equivalents comprise cash on hand and at banks, including
term deposits, which are not restricted as to use.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting
period of the future expenditures expected to be required to
settle the obligation. The increase in the discounted present value
amount arising from the passage of time is included in finance
costs in the income statement.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities for the current and prior periods
are measured at the amount expected to be recovered from or
paid to the taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period, taking into consideration interpretations and
practices prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period between
the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income tax (continued)
Deferred tax liabilities are recognised for all taxable temporary
difference, except:

° when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit
nor taxable profit or loss; and

° in respect of taxable temporary differences associated with
investments in subsidiaries, when the timing of the reversal
of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in
the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and unused
tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the
deductible temporary differences, the carryforward of unused tax
credits and unused tax losses can be utilised, except:

° when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

° in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are
only recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable future
and taxable profit will be available against which the
temporary differences can be utilised.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at the end of
each reporting period and are recognised to the extent that it has
become probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or
the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

Government grants

Government grants are recognised at their fair value where there
is reasonable assurance that the grant will be received and all
attaching conditions will be complied with. When the grant relates
to an expense item, it is recognised as income over the periods
necessary to match the grant on a systematic basis to the costs
that it is intended to compensate. Where the grant relates to an
asset, the fair value is credited to a deferred income account and
is released to the income statement over the expected useful life
of the relevant asset by equal annual instalments.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING 2.4 EXETHERHE (&)

POLICIES (continued)

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(@ from the sale of merchandise and produce, when
the significant risks and rewards of ownership of the
merchandise and produce have passed to the buyer and the
amount of revenue can be measured reliably;

(b) income from suppliers, comprising promotion income,
display space leasing income and warehouse storage space
income, according to the underlying contract terms and as
these services are provided in accordance therewith;

(c)  rental income, on a time proportion basis over the lease
terms;

(d) interest income, on an accrual basis using the effective
interest method by applying the rate that discounts the
estimated future cash receipts through the expected life of
the financial instrument to the net carrying amount of the
financial asset; and

(e) dividend income, when the equity holders/shareholders’
right to receive payment has been established.

Retirement benefit schemes

The Group participates in defined contribution retirement
benefit schemes organised by the local government authorities
in Mainland China. The Group is required to make contributions
to the retirement benefit schemes which are based on a certain
percentage of the total salary of those employees and have no
further obligation for post-retirement benefits. The contributions
are charged to the consolidated income statement as they become
payable in accordance with the rules of the schemes.

LEREEBXEERGERAT "S- —FEERS | 99

WATER
ERBENGDA A ERAREBENE WA
RS EE - RIS T EERR
WA

(@ FOPEERRES MARE
PR A E B AR RE RN
B3 8 T A B
B

(b) REHEBEHNKA BRE#ERR
A BRIEREEEREREK
A o ZFE R IIIRER B A RF

R RIEZE A RETIR M

(0 MHE2WA - REBELOBNILRER
FE B

(d) FIEWA  UEAFTIZRSET
At FHAERMELRR
HEHRSWAFTRAESRE
ERNREFE &

() MBWA  ERz=m/IOHFBEA
WOER 3R HE R RETE B

BB E

755 [ 2 B gy v B 3 75 URT A B AR S Y
EREFRABNEE - AEEAKRE
BREMNFSAENE T Ao AR
BREEIEHER  MEFHETRIK
gEMNa LRMOEE - ZFHFNRE
FHEIRE RN AR RERD -




Notes To Financial Statements
B AE SRR M EE

31December 2011 —F——F+_-_A=+—H

2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets that
necessarily take a substantial period of time to get ready for
their intended use or sale, are capitalised as part of the cost of
those assets. The capitalisation of such borrowing costs ceases
when the assets are substantially ready for their intended use or
sale. Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying assets
is deducted from borrowing costs capitalised. All other borrowing
costs are expensed in the period in which they are incurred.
Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds.

Where funds have been borrowed generally, and used for the
purpose of obtaining qualifying assets, a capitalisation rate,
which is based on the weighted average of the borrowing costs
applicable to the borrowings of the Group that are outstanding
during the year, other than borrowings made specifically for the
purpose of obtaining qualifying assets, has been applied to the
expenditure on the individual assets.

Dividends

Final dividends proposed by the directors are classified as a
separate allocation of retained profits within the equity section of
the statement of financial position, until they have been approved
by the shareholders in a general meeting. When these dividends
have been approved by the shareholders and declared, they are
recognised as a liability.

Foreign currencies

These financial statements are presented in RMB, which is
the Company’s functional and presentation currency. Foreign
currency transactions recorded by the entities in the Group are
initially recorded using their respective functional currency rates
ruling at the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are retranslated at the
functional currency rates ruling at the end of the reporting period.
All differences arising on settlement or translation of monetary
items are taken to the income statement.
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2.4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Foreign currencies (continued)

Non-monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets
and liabilities, at the end of the reporting period. However,
uncertainty about these assumptions and estimates could result in
outcomes that could require a material adjustment to the carrying
amounts of the assets or liabilities affected in the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from
those involving estimations, which have the most significant effect
on the amounts recognised in the financial statements:

Operating lease commitments — Group as lessor

The Group has entered into commercial property leases on its
investment property portfolio. The Group has determined, based
on an evaluation of the terms and conditions of the arrangements,
that it retains all the significant risks and rewards of ownership of
these properties which are leased out on operating leases.
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Judgements (continued)

Classification between investment properties and owner-
occupied properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making that
judgement. Investment property is a property held to earn rentals
or for capital appreciation or both. Therefore, the Group considers
whether a property generates cash flows largely independently
of the other assets held by the Group. Some properties comprise
a portion that is held to earn rentals or for capital appreciation
and another portion that is held for use in the production or
supply of goods or services or for administrative purposes. If these
portions could be sold separately or leased out separately under
a finance lease, the Group accounts for the portions separately.
If the portions could not be sold separately, the property is
an investment property only if an insignificant portion is held
for use in the production or supply of goods or services or for
administrative purposes. Judgement is made on an individual
property basis to determine whether ancillary services are so
significant that a property does not qualify as an investment

property.

Estimation uncertainties

The key assumptions concerning the future and other key sources
of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year, are discussed below.

Impairment of goodwill

The Group determines whether goodwill is impaired at least
on an annual basis. This requires an estimation of the value
in use of the cash-generating units to which the goodwill is
allocated. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from the
cash-generating units and also to choose a suitable discount
rate in order to calculate the present value of those cash flows.
The carrying amount of goodwill at 31 December 2011 was
RMB86,674,000 (2010: RMB90,204,000). Further details are
given in note 17.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Estimation uncertainties (continued)

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses to
the extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax
assets that can be recognised, based upon the likely timing and
level of future taxable profits together with future tax planning
strategies. The carrying value of deferred tax assets relating to
recognised tax losses at 31 December 2011 was RMB18,720,000
(2010: RMB12,172,000). Further details are contained in note 32
to the financial statements.

Write-down of inventories to net realisable value
Write-down of inventories to net realisable value is made based
on the aging and estimated net realisable value of inventories. The
assessment of the write-down amount requires management’s
estimates. Where the actual outcome or expectation in future is
different from the original estimate, such differences will impact
the carrying value of inventories and write-down charge/reversal
in the period in which such estimate has been changed.

Impairment of trade and other receivables

Impairment of trade and other receivables is made based on
assessment of the recoverability of trade and other receivables.
The identification of doubtful debts requires management'’s
judgement. Where the actual outcome is different from the
original estimate, such differences will impact the carrying value of
the receivables and the expenses/write-back of the doubtful debts
in the period in which such estimate has been changed.
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Estimation uncertainties (continued)

Depreciation of property, plant and equipment and
investment properties

The Group has estimated the useful lives of property, plant and
equipment and investment properties at 5 to 35 years, after taking
into account of their estimated residual values, as set out in the
significant accounting policies above. Depreciation of items of
property, plant and equipment is calculated on the straight-line
basis over their expected useful lives. The carrying amounts of
items of property, plant and equipment and investment properties
as at 31 December 2011 were RMB1,828,542,000 (2010:
RMB1,839,832,000) and RMB33,001,000 (2010: RMB7,326,000),
respectively. Further details are given in note 14 and note 15 to
the financial statements, respectively.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on its products and services and has three reportable
operating segments as follows:

(@) the retailing segment engages in the distribution of live
and fresh produce, dry products, beverages, processed
food and daily necessities through the department stores,
hypermarkets, supermarkets and/or convenience stores of
the Group (the “Retail Outlets”);

(b)  the wholesaling segment engages in the wholesale supply
of daily consumer products to consumers, including
the Retail Outlets, other retail operators, and trading
companies; and

(c)  the "others” segment comprises, principally, the production
of plastic packing materials, and the installation and
maintenance of commercial equipment.
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OPERATING SEGMENT INFORMATION

(continued)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is measured consistently with the Group’s profit before tax
except that excess over the cost of acquisition of non-controlling
interests and share of losses of associates are excluded from
such measurement in the consolidated financial statements.
The Group’s income tax is managed on a group basis and is not
allocated to operating segments.

All assets and liabilities are included in the segment information,
neither assets nor liabilities are managed on a group basis.

Intersegment sales and transfers are conducted based on mutually
agreed terms.

The Group has not placed reliance on any single external
customers, amounting to 10% or more of its revenues.

No geographical information is presented as all of the Group’s
revenue is derived from customers based in Mainland China, and
all of its assets are located in Mainland China.

The following tables present revenue, profit and certain asset,
liability and expenditure information for the Group’s operating
segments for the years ended 31 December 2011 and 2010.
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OPERATING SEGMENT INFORMATION 4. &HE5HER @

(continued)
Year ended 31 December 2011

BE-E-——F+t-A=1T—-HLEE

Segment revenue DEBA
Sales to external customers HETIARP
Intersegment sales HEEHE
Reconciliation: D -
Elimination of intersegment sales DR S E H 3
Revenue from operations LSS ON
Segment results DEEE
Profit before tax BT AT
Segment assets SHMEE
Reconciliation: D -
Elimination of intersegment 5350 B T 8
receivables
Total assets BEE
Segment liabilities - =R
Reconciliation: D -
Elimination of intersegment payables 43 [ {+ Fi H %
Total liabilities ek
Other segment information Hitt &R
Capital expenditure* EARZ *
Depreciation: wE
Property, plant and equipment mE - BE LA
Investment properties REME
Amortisation of intangible assets BVAEEH
Recognition of prepaid land BRI EERMR
lease payments
Impairment losses recognised RIBR KPR
in the income statement PIAIEEEES
Foreign exchange differences SNEERE KRR
5 Capital expenditure consists of additions to property, plant and i BEXARTBEEMOE  BERE

equipment, intangible assets and prepaid land lease payments.

% EBREAERTHEERENK -
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OPERATING SEGMENT INFORMATION 4. R&EHHER (&)
(continued)
Year ended 31 December 2010 BE_Z-TFET-_A=1+—HLFE
Retailing  Wholesaling Others Total
8 #rE Hth fBEr
RMB’000 RMB'000 RMB’000 RMB’000
ARBTT ARBTRT ARETT ARETR
Segment revenue DEBA
Sales to external customers HETIREP 3,395,359 4,036,014 7,356 7,438,729
Intersegment sales A EEHE = 538,132 8,891 547,023
3,395,359 4,574,146 16,247 7,985,752
Reconciliation: B
Elimination of intersegment sales S EHE (547,023)
Revenue from operations "gEBA 7,438,729
Segment results DEEE 148,225 155,784 1,002 305,011
Profit before tax BR 751 B 7 305,011
Segment assets SHMEE 3,285,299 2,243,782 5405 5,534,486
Reconciliation: g
Elimination of intersegment 5 B3 e FE LR 6
receivables (9,493)
Total assets BEE 5,524,993
Segment liabilities - =R 2,222,477 1,604,421 2,830 3,829,728
Reconciliation: B
Elimination of intersegment payables %2 [ FE - 2 85 (9,493)
Total liabilities ek 3,820,235
Other segment information Hit &R
Capital expenditure* BEARR 212,483 44,923 16 257,422
Depreciation: wE -
Property, plant and equipment ME - B R&E 124,666 26,818 66 151,550
Investment properties BEME 467 - 467
Amortisation of intangible assets BB ERH 1,061 1,270 = 2,331
Recognition of prepaid land BRI SRR
lease payments 2,454 - - 2,454
Impairment losses recognised/ RIBzE PR, (BE)
(reversed) in the income statement  JFi{EIE% 1,500 (727) = 773
Foreign exchange differences HNFEE 3, =R 67 - 67
* Capital expenditure consists of additions to property, plant and * BXRXBEEMNYE - BERX

equipment, intangible assets and prepaid land lease payments.
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5. REVENUE, OTHER INCOME AND GAINS
Revenue, which is also the Group’s turnover, represents the net
invoiced value of goods sold, after deduction of relevant taxes and
allowances for returns and trade discounts.

An analysis of revenue, other income and gains is as follows:

WA~ EAbUA K U as

WA TRAIAREENEERE  EEE
YEERZRE  MRERRERRERE

HEZH -

P

B

WA~ B R AR DT

Group
£EF
2011 2010
—E——fF —E-TF
RMB’000 RMB'000
AR%ET T AREFIT
Revenue WA
Direct sale of merchandise HEREHEEYRER
and produce:
Retailing TE 4,294,923 3,369,831
Wholesaling* g~ 4,280,413 4,036,014
8,575,336 7,405,845
Commissions from BHHEEHEERS
concessionaire sales 37,778 25,528
Others EAth 19,417 7,356
Total revenue PV N 8,632,531 7,438,729
& Included in the amounts are sales to franchisees amounting to * HEgmapemMBEHNBEEEAR

RMB15,182,000 (2010: RMB422,418,000).
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5. REVENUE, OTHER INCOME AND GAINS (continued) 5. WA ~ EfRA K k&= (&)
Group
&3
2011 2010
—E——F —E-TF
RMB’000 RMB'000
AR¥ET R ARET T
Other income and gains H g AU g
Income from suppliers: TR B HIERE AU ¢
Promotion income HE WA 377,459 327,227
Display space leasing PR32 & B & H A
income and others 24,664 15,429
402,123 342,656
Gross rental income WALz 106,381 88,710
Interest income F B U A 16,287 30,537
Government grants# BT fB AL * 10,730 3,028
Franchise fee IR = 3,658 7,129
Net compensation on FEYFEEFE
demolished properties 2,070 2,244
Others HA 35,179 21,138
Total other income and gains  E UL A B U #5485t 576,428 495,442
# Various local government grants have been granted to reward the Group # ETHMATBRNHEERTAEE - AR
for its contributions to the local economy and employing the surplus rural B A5 [ A E b AR DA & B (7 Tl gk B AN
labour. There were no unfulfilled conditions or contingencies attaching LEOFMENEER  ZSHERRE
to these grants. SRR ERA -
6. FINANCE COSTS 6. BIEKAK
Group
5=
2011 2010
—2——F —ZE-TF
RMB’000 RMB’'000
AR¥T R AREFTT
Interest on bank loans wholly hFERREEE 107,930 88,005
repayable within five years RITERFE
Interest on other borrowings wholly T4 R fEAT 18,371 6,647
repayable within five years HEA A E
126,301 94,652
Less: Interest capitalised W BAEFE (1,011) (712)
125,290 93,940
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7.

PROFIT BEFORE TAX 7. BRBIBIAE
The Group’s profit before tax is arrived at after charging/ Rk GEA) AT &IB% - REER
(crediting): AL
Notes 2010
b ZE-TF
RMB’000
ARETT
Cost of inventories sold BEHFERAR 6,397,472
Depreciation: e :
Property, plant and equipment L E N N 14 151,550
Investment properties wEYE 15 467
152,017
Amortisation of intangible B EEEH
assets 18 2,331
Amortisation of prepaid - AR B TR A R
land lease payments 16 2,454
Minimum lease payments MEEEROZ
under operating leases =EEE
on properties 126,565
Losses on disposal of items of HEWE - BERE
property, plant and ERFE
equipment, net 4,854
Impairment of trade and other FEURBR 5K 2
receivables H b EWORE 773
Impairment of property, plant W - BERRERE
and equipment =
Net rental income T EFWA (88,710)
Auditors’ remuneration Z SR BN & 2,153
Staff costs: B
Directors’ emoluments 10 9 6,904
Other staff costs: HAh 8 TRA
Wages, salaries and social I% -#Faek
security costs HERERA 338,675
Retirement benefit RIRBF ALK
contributions 31,692
370,367
377,271
Foreign exchange differences HNERE HZE R 67
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RETIREMENT BENEFITS

The Group’s contributions to pension costs amounted to
approximately RMB40,093,000 and RMB31,808,000 for the years

ended 31 December 2011 and 2010, respectively.

DIRECTORS’ AND SUPERVISORS' REMUNERATION 9.

AND FIVE HIGHEST PAID EMPLOYEES

Details of the remuneration of directors and supervisors for the
year, disclosed pursuant to the Rules Governing the Listing of
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8. RUARER
HEz—_Z—F+=-A=+—80K==
—ZTFEF+_A=+—HLEFE K&
E R RKREFERBED RN BARE
40,093,000 7T & A ¥4 31,808,000 7T °

EE EEFMREUESH
EENHNE

BEBMRAES LHRRAIRESL A
BOIE161 15 FRNESREEMS Y

Securities on the Stock Exchange of Hong Kong Limited and HIEWENT
Section 161 of the Hong Kong Companies Ordinance, are as
follows:
Group
Directors Supervisors
S Ex
2011 2010 2011 2010
—2——& —ZT-TF ZB——F —_ZT-TF
RMB’000 RMB’000 | RMB'000 RMB'000
ARBTRT ARBTT ARBTRE ARETT
Fees we 239 199 70 68
Other emoluments: Efthf e :
Salaries, allowances and e Mek
benefits in kind Eh B 2,327 2,281 758 799
Performance related bonuses* B 5,105 4,308 501 1,403
Retirement benefit contributions  RIKFEF LK 120 116 90 69
7,552 6,705 1,349 2,271
Total Bt 7,791 6,904 1,419 2,339
* Certain executive directors and supervisors of the Company are entitled * EFARNBIEITE S R EEE G R E S

to bonus payments which are determined based on the Company’s profit

for the year.

& UARRBFRFHNELEERE -
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9. DIRECTORS' AND SUPERVISORS' REMUNERATION
AND FIVE HIGHEST PAID EMPLOYEES (continued)

(a) Independent non-executive directors
The fees paid to independent non-executive directors during

9.

EE ESFMRAUERSH

EEMNENE (&)

(a) BUFHITES

FAXNTEIIFATEENR

the year were as follows: T
2011 2010
—EB——F —E-TF
RMB’'000 RMB'000
ARBT T ARETT
Mr. Fan Faming BIEREE - 20
Mr. Huang liangming ~ Z=JTRASCAE = 20
Mr. Chung Chi Kong EEME A - 40
Mr. Chen Liping PR 4 42 21
Mr. Wang Liping FAFEAE 42 21
Mr. Choi Onward B ES A 155 77
Total #Et 239 199

There were no other emoluments payable to the
independent non-executive directors during the year (2010:

Nil).
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9. DIRECTORS' AND SUPERVISORS’ REMUNERATION 9.

AND FIVE HIGHEST PAID EMPLOYEES (continued)
(b) Executive directors and non-executive directors

Notes To Financial Statements
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EEMNENE (&)

B EEFMRAENVESH

(b) BITEERFIUTES

2011 —g--F
Executive directors: HTES:
Mr. Wei Tingzhan BRELE
Mr. Li Jianwen FEXLE
Ms. Li Chunyan FERIL
Mr. Liu Yuejin BB
Total @it
Salaries,
allowances
and benefits Retirement
inkind  Performance benefit

o 1 related  contributions Total

Fees REM bonuses RIKEF|  remuneration

e ENFR EnEs HR B¢ @

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT AR®Fr ARETT ARETR
2010 “E-Zf
Executive directors: WTES:

Mr. Wei Tingzhan BRELE - 777 1,746 29 2,552

Mr. Li Jianwen FENEE - 777 1,746 29 2,552

Ms. Li Chunyan ZERIT - 466 491 29 986

Mr. Liu Yuejin Bl - 261 325 29 615

Total st - 2,281 4,308 116 6,705
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9. DIRECTORS' AND SUPERVISORS’ REMUNERATION 9.
AND FIVE HIGHEST PAID EMPLOYEES (continued)

(c) Supervisors

2011

Ms. Yao Jie

Mr. Chen Zhong

Ms. Cheng Xianghong
Ms. Liu Wenyu

Ms. Wang Hong

Mr. Yang Baoqun

Total
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DIRECTORS’ AND SUPERVISORS' 9. EE ESFMRINVESH

REMUNERATION AND FIVE HIGHEST PAID EBEENME (@)
EMPLOYEES (continued) (0 EZFEwm
(c) Supervisors (continued)
Salaries,
allowances
and benefits Retirement
inkind  Performance benefit
He R related  contributions Total
Fees REf bonuses EIREF remuneration
e BNl Ensse #H7R e sm
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARETT ARETR ARET:R
2010 “E-Ef%
Ms. Qu Xinhua E#ELL - 229 769 - 998
Ms. Wang Shuying ERERL - 206 599 14 819
Ms. Yao Jie Lt - 194 35 30 259
Mr. Chen Zhong RELE 34 - - - 34
Ms. Cheng Xianghong Bzt 34 S S S 34
Ms. Liu Wenyu At - 104 - 14 118
Ms. Wang Hong Fir&t - 66 - 1 77
Mr. Yang Baogun BERLE - - - - -
Total @t 68 799 1,403 69 2,339

There was no arrangement under which a director or a

supervisor waived or agreed to waive any remuneration SHEEAE -

during the year.
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9. DIRECTORS' AND SUPERVISORS' REMUNERATION

AND FIVE HIGHEST PAID EMPLOYEES (continued)
(d) Five highest paid employees

The five highest paid employees during the year included
two (2010: two) directors, details of whose remuneration
are set out in note (b) above. Details of the remuneration of
the remaining three (2010: three) non-director, highest paid

9.

B EEFMRIAUGSHE

EENME &)
(d EUBEFHESHME
ANEE R AR S

—

= T

BREBHEM

f(ZF—FF - MUEE H
FENF ISR D 5 (b) - Hgk

“R(ZE—FF: Zf)RSH

employees for the year are as follows: FEZREMNFTMFBEOT :
Group
£H
2011 2010
—E——F —E-TF
RMB’000 RMB’000
ARBT T ARETT
Salaries, allowances and e EMK
benefits in kind Hip B &= 3,710 2,975
Performance related bonuses  4&XX#E S 6,183 4,958
Retirement benefit contributions iR R4E R4 3k 24 23
9,917 7,956
The number of non-director, highest paid employees whose FEENSSHES  HEWE

remuneration fell within the following bands is as follows:
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9. DIRECTORS' AND SUPERVISORS' REMUNERATION 9.

AND FIVE HIGHEST PAID EMPLOYEES (continued)
(d) Five highest paid employees (continued)

EE EEFMRANERSH
EENME &)
d) AEvEESHFEENHE @

Number of employees

EEHE
2011 2010
—E——%F “E-TF
HK$2,000,001 to 2,000,001 7T 2,500,000 87T
HK$2,500,000 (equivalent to (HERARE1,621,4017T
RMB1,621,401 to RMB2,026,750) EARK2,026,7507T) 1 1
HK$3,000,001 to HK$3,500,000 3,000,001 #7T.E 3,500,000 % 7T
(equivalent to RMB2,432,101 to (FHERARE2,432,101 7T
RMB2,837,450) EAR2,837,4507T) 1 1
HK$4,000,001 to HK$4,500,000 4,000,001 7T E 4,500,000 87T
(equivalent to RMB3,242,801 to (HHER AR 3,242,801 T
RMB3,648,150) EAR# 3,648,150 T) - 1
HK$6,000,001 to HK$6,500,000 6,000,001 #7T.E 6,500,000 % 7T
(equivalent to RMB4,864,200 to (HHERARE 4,864,200 7T
RMB5,269,550) EAR¥5,269,5507T) 1 -
3 3
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10. INCOME TAX

The Group is subject to income tax on an entity basis on profit
arising in or derived from the tax jurisdictions in which members of
the Group are domiciled and operate. The Group is not liable for
income tax in Hong Kong as it does not have assessable income
currently arising in Hong Kong. Under the prevailing PRC income
tax law, the Group and its associates are subject to corporate
income tax at a rate of 25% on their respective taxable income.

The income tax in the consolidated income statement of the
Group comprises the following:

10.

FriS#i
REEBREBEEREATRNAE
BXEARGEMELEMERKEE
TR A E BT ST o NEE B Al
W RN E BB E A ERTWA - Bt
EHEHMEBENER - KIEPBIRIT
BEERTE  BRARTSEEREBEA
AN EMEHEES BERTBAR
25% BT R BN o

REBAHFRERTAEHE[WT

Group
£H
2011 2010
=F——F —F-TF
RMB’000 RMB'000

AR®TR ARETT

Current income tax-PRC AHEAFTSH — R E
Deferred income tax EIEFTSRL

Total tax charge for the year  FEFIIEZ M4BT
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10. INCOME TAX (continued) 10. FRiSHL (&)
A reconciliation of the tax expense applicable to profit before tax ERRBRBATABIREEHEFTFEND
at the statutory rate to the tax expense at the Group's effective ¥R HEERASENERCEMEH
rate, and a reconciliation of the statutory rate to the effective tax MEAENDEMSH  UREEDLE
rate, are as follows: Frisfifi R BRI RS RIBE AT
Group
58
2011 2010
—2——fF —T-EF
RMB’000 % RMB’000 %
AR¥T Bk ARETT ERad
Profit before tax PR 5 Al A1 352,968 305,011
Income tax at the PRC BRABLEATE
statutory income PRIGHIRI X
tax rate SHEBPTSH 88,242 25.0 76,253 25.0
Expenses not deductible for tax AR FIH 3 H 2,400 0.7 2,712 0.9
Tax losses not recognised RIERTIBEE 1,007 0.3 1,274 0.4
Tax effect of non-taxable FERERTIUA
income MIER 2 (1,434) (0.4) (1,591) (0.5)
Tax Losses utilized from VAR B SR ER
previous periods REFTE I E A (7,018) (2.0) - -
Others HAitb (3,240) (0.9) (2,138) (0.7)
Tax charge at the Group's REBERPI=
effective rate BIESH 79,957 22.7 76,510 25.1
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11. PROFIT ATTRIBUTABLE TO OWNERS OF THE
PARENT

The consolidated profit attributable to owners of the parent
for the year ended 31 December 2011 includes a profit of
RMB92,004,000 (2010: RMB86,123,000) which has been dealt
with in the financial statements of the Company (note 34(b)).

12. DIVIDEND

1. BRAEEARERE

IARRRMBHRERBEEZE T ——F
+ZAZ+—ALFEZBAREEA
FE 15 & Bt 8 B A R % 92,004,000 7T
(ZZT—ZT4F: AR¥86,123,0007T)
(P 5E 34(b)) °

12. KRR

2011 2010
= —FFF
RMB’000 RMB’000

AR®TR ARETT

Proposed final - RMB20.0 cents ~ #ERAKREIRL B —F L @K
(2010: RMB20.0 cents) ARB020T(ZZE—FF -
per ordinary share AR#0.207T)

The proposed final dividend for the year is subject to the approval
of the Company'’s shareholders at the forthcoming annual general
meeting.
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13. EARNINGS PER SHARE ATTRIBUTABLE 13. B AREBRRIFTEAREER

TO ORDINARY EQUITY HOLDERS OF THE B
PARENT
The calculation of the basic earnings per share amount is based BREARNDRBEAFEFRRER
on the profit for the year attributable to ordinary equity holders of BRABEABERNEAFEADETE
the parent and the weighted average number of ordinary shares BN RBGHE o
in issue during the year.
2011 2010
—B——fF —E-TF
RMB’'000 RMB’000

AR®TR ARETTT

Earnings: )
Profit attributable to ordinary EFARIERERIFE A
equity holders of the parent {5 F;HE 210,160 180,502
Number of shares
RHBE
2011 2010
—=——F —ET-TF
Shares: R -
Weighted average number of ordinary 784 [E A i & B E A 2 7
shares in issue during the year used &% KB 317L @ A% HN4E
in the basic earnings per share TR
calculation 412,220,000 412,220,000
No adjustment has been made to the basic earnings per share REBE=Z——F+-_A=+—HRK=
amounts presented for the years ended 31 December 2011 and E—ZEF+-_A=+—HLEFER
2010 in respect of a dilution as the Group had no potentially RNARIEA A FEBEBEOL B
dilutive ordinary shares in issue during those years. W AFABRERMENNESRERNETF S
B o
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14. PROPERTY, PLANT AND EQUIPMENT 14. Y% - BERZE

Group £E

31 December 2011 R-%--F+ZR=1-8

As at 31 December 2010 RE-RET-A=+-R
and at 1 January 2011: RE—%-A-8:
Cost RA
Accumulated depreciation Zilfig

Net carrying amount FETE

Asat 1 January 2011, net of W_%-—-5-5-A
accumulated depreciation il Geit

Additions b1l

Acquisition of a subsidiary Vel
(note 35) (Fi3k35)

Disposals RE

Impairment il

Deprediation ik

Transfers &%

Offset other payables BHEHERR

Transfer to investment EERANE
properties

Redlassification £ ]

As at 31 December 2011, net
of accumulated depreciation

As at 31 December 2011; [ s e
Cost A
Accumulated depreciation ZithE
Net carrying amount ey

RE—F1-A=+-R
MhZithE
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

14. Y% BERKRE &)

Group &=
Leasehold ~ improvements Office Motor  Construction
Buildings BE  Machinery  equipment vehicles  in progress Total
B MzkE BE DGR nE  fEIE &5
RMB'000 RMB'000 RMB'000 RMB'000 RIB'000 RMB'000 RMB'000
ARETT  ARETR  AREfR  ARETR  ARBTR  ARETR  ARETR
31 December 2010 Z2-BECAZ1-8
As at 31 December 2009 ACEENETZA=T-AR
and at 1 January 2010: RZF-25-A-A:
Cost B 914,2% 493,665 516,614 131,146 48269 122,059 2,226,049
Accumulated depreciation ZithE (n2) (4938 231452 (87,495) (18329) - (44
Net carrying amount FEEE 803,069 388727 279,162 43,651 29,940 122,059 1,666,608
Asat 1 January 2010, net of N-5-F-F-H
accumulated depreciation kg 803,069 388,727 219,162 43,651 29940 122,059 1,666,608
Additions & 1187 36,089 5793 15,720 2203 138,32 251,367
Acqisition of  subsidiary YENELR
(note 35) (& 3v) = 48,928 36,939 3,851 612 5 90,405
Disposals RE (6,798) (M) (3,669 (107) (1,016) (5,236) (16,99)
Depreciation g (26,839) (44,468) (63312) (11,617) (5318) - (151,550)
Transfers ] - 46,539 2650 898 - (50,087) -
As at 31 December 2010, net RZZ-ETA=1-R
of accumulated depreciation MBgine 770,623 475,683 309,706 52,3% 26421 205,043 183983
A5 at 31 December 2010; RB-BEt-R=1-8:
Cost B 911,011 631,481 620,172 153,114 50,208 205,043 2,571,029
Accumulated depreciation ZitnE (140388) (155838  (310466)  (100718) (23787) - (B31197)
Net carmying amount KESE 770623 475,683 309,706 52,3% 26421 20503 1839832
tRIEEREEERDERAR T —FFEHKE
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14. PROPERTY, PLANT AND EQUIPMENT (continued)  14. ¥13% -~ BB R4 (@)

Company AT
31 December 2011 Z8--F1ZAZ+-R
As at 31 December 2010 RR-RET-A=+-AR
and at 1 January 2011: W_F-—5-A-8:
Cost RA
Accumulated depreciation Zilfig
Net carrying amount e

Asat 1 January 2011, net of w_%-—5-5-A
accumulated depreciation il Seit

Additions bl

Transfer to a subsidiary EANBLA

Disposals RE

Depreciation ik

Transfers &

Offset other payables BHEHENT

Transfer to investment BERENZ
properties

Redlassification Enr

As at 31 December 2011, net RZF—F+ZA=1+-A
of accumulated depreciation il Gt

As at 31 December 2011: WE-—FTZA=1-B:
Cost B
Accumulated depreciation Zite
Net carrying amount FHHH
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14. PROPERTY, PLANT AND EQUIPMENT (continued)  14. ¥1% ~ FE KRR E @)
Company AT
Leasehold ~ improvements Office Motor  Construction
Buildings BE  Machinery  equipment vehicles  in progress Total
BT NERE k# BARE it TRIE e
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARMTT  ARETR  ARETR  ARETT  ARETR  ARETR
31 December 2010 CE-ZE{ZRZ1-R
As at 31 December 2009 RBENETZR=1T-AR
and at 1 January 2010: nZE-55-A-A
Cost i 867,189 399,461 387,875 103,785 26,532 122,059 1,906,901
Accumulated depreciation Zitfg (110,446) (67008 (178367) (66,839) (9,009 - w3179
Net carrying amount EAFE 756,743 332,363 209,508 36,946 1753 122,059 1475142
Asat 1 January 2010, net of RE-2E-A-H
accumulated depreciation MBE:TE 613 33363 209508 36,94 17503 1059 147514
Additions )1 1,187 28677 24,197 6,251 78 136,483 196,873
Transfer from/{to) a subsidiaries HELTEA/(83) - = 12 ) = = 105
Disposals RE (6,798) (1m) (2,100 (113) (12) (5236) (14433)
Depreciation e (25,962) (32.480) (41.114) (11.383) (2.81) - (114,360)
Transfers &y - 46,539 2650 897 = (50,086) =
As at 31 December 2010, net NZB-BFTA=1-8
of accumulated depreciation MR ZiHiE B0 39 192,651 32,591 14768 20320 153307
As at 31 December 2010: RE-FETZA=1-H:
Cost A 863,904 475,219 403,069 110,627 26,59% 3220 2,082,633
Accumulated depreciation 2itihE (138734) (100292 (10,418) (78,036) (11,826) - (539308)
Net carrying amount EEFE 725,170 314921 192,651 32,591 14,768 203,220 1543327

All the Group’s and the Company’s buildings are located in

Mainland China.

As at 31 December 2011, the Group’s and the Company’s
buildings with a net carrying amount of approximately RMB138.4
million (2010: RMB160.1 million) were pledged to secure certain
bank loans granted to the Group and the Company (note 30).
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14. PROPERTY, PLANT AND EQUIPMENT (continued)

15.

As at 31 December 2011, except for a property with a net carrying
amount of approximately RMB6.2 million in aggregate located
in Shijiazhuang (2010: RMB6.6 million) and properties under

14. Y% BERKRE &)
R-ZE——F+-_A=+—8 K—
BURARENEEFEOARE
6,200,000 T (ZZE—ZF : AR

construction, the Group has obtained ownership certificates for all #6,600,0007T) R ETIZIN - AEH
of its buildings. BRSHEMENEREEE -
INVESTMENT PROPERTIES 15. REY=
Group
£8
2011 2010
—E2——F —T-FF
RMB’000 RMB’000
AR¥T T ARETT
Carrying amount at 1 January R—A—BAfERE®E 7,326 7,793
Transfer from owner-occupied wERYMEEA (5T 14)
property (note 14) 27,142 -
Depreciation provided during REENERE
the year (1,467) (467)
Carrying amount at 31 December R+=—A=+—HMKRESHE 33,001 7,326
Fair value NREE 97,398 25,493
Company
AT
2011 2010
—E——F —TEF
RMB’'000 RMB'000
ARBT T AREBTFT
Carrying amount at 1 January R—A—BMEASE 7,326 7,793
Transfer from owner-occupied wERmEEA(HE14)
property (note 14) 8,696 -
Depreciation provided during REFHERE
the year (966) (467)
Carrying amount at 31 December R+=A=+—HMEEEE 15,056 7,326
Fair value NAEE 31,260 25,493
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15. INVESTMENT PROPERTIES (continued)

The Group’s and the Company’s investment properties are situated
in Mainland China and are held under the medium term leases.

The investment properties are leased to third parties under
operating leases, further summary details of which are included in
note 39(a).

At 31 December 2011, the Group’s and the Company’s
investment properties with a carrying amount of RMB13.5 million
(2010: RMB5.9 million) were pledged to secure certain bank loans
granted to the Group and the Company (note 30).

The fair values of the investment properties as at the end of
the reporting period were determined based on the valuations
performed by Vigers Appraisal & Consulting Limited, an
independent firm of professionally qualified valuers. The fair value
represents the amount at which the assets could be exchanged
between a knowledgeable, willing buyer and a knowledgeable,
willing seller in an arm’s length transaction at the date of valuation.
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REBMAR B EYED LR F E
ABEIW AP EATRAIS R -

REMEDREEEMERTE =07
BEZFBERAM G HEMEE39() 2
m o

RZFE——FF+ZA=+—0 ' £5H
MARBRESREAARE 13,500,000
THREDE(ZZ—ZTF: AR
5,900,000 7t) 4 A R R FR AR A &= [ A0
KABERHE TRITER(MEE30) -

RBEHRERBREYDEZ RAER
B ERYE G EREE S EEN AR
RARARMEL ZEERE - ZARN
EENFHEZ BB BRET RAE
MEREITRAFRZHEBEEMY
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16. PREPAID LAND LEASE PAYMENTS

16. THEEFENTR

Group
55
2011 2010
—®-—fF —T-ZF
RMB’000 RMB’000

AR¥T T ARETT

Carrying amount at 1 January R—RA—BZzEm&%E

Additions 3N
Recognised during the year NEEER

Carrying amount at 31 December R+ZA=+—HZKRESHE

85,817 88,271
154,281 =

(6,587) (2,454)
233,511 85,817

Company
N F]
2011 2010
- “F-TF
RMB’000 RMB'000

AR¥T T ARETT

Carrying amount at 1 January MR—RA—BZzEm&%E
Recognised during the year NEEER

Carrying amount at 31 December R+=—A=+—HZKREEHE

The leasehold land is situated in Mainland China and is held under
long term leases.

At 31 December 2011, the Group’s and the Company’s prepaid
land lease payments with a carrying amount of RMB23.3 million
(2010: RMB24.0 million) were pledged to secure certain bank
loans granted to the Group and the Company (note 30).
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83,347 85,817
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17. GOODWILL 17. B2
Group &8
RMB’000
AR¥T R
At 1 January 2011: RZE——F—H—1:

Cost and net carrying amount PR R BREFE 90,204
Acquisition of a subsidiary (note 35) W BT/ A B (FEE35) 1,051
Adjustments during the year FRFHE (4,581)
Cost and net carrying amount RZE——F+=A=+—8

at 31 December 2011 Z R R ARTERE 86,674

At 31 December 2011: R-E——F+-HA=+—R:
Cost DN 86,674
Accumulated impairment 2FHRE =
Net carrying amount BREFE 86,674
Impairment testing of goodwiill EERENR

Goodwill acquired through business combinations has been
allocated to the subsidiaries’ retail operation acquired, investment
properties acquired have not participated in impairment testing:

Cash-generating unit

The recoverable amount of the subsidiary has been determined
based on a value in use calculation using cash flow projections
based on financial budgets covering a five-year period approved
by senior management. The discount rate applied to the cash
flow projections is 13%. The growth rate used to extrapolate the
cash flows of the subsidiary beyond the five-year period is 4%,
which was the same as the long term average growth rate of the
industry.
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17.

18.

GOODWILL (continued)

Impairment testing of goodwill (continued)
Cash-generating unit (continued)

Key assumptions were used in the value in use calculation of the
subsidiary for 31 December 2011. The following describes each
key assumption on which management has based its cash flow
projections to undertake impairment testing of goodwill:

Budgeted gross margins — The basis used to determine the value
assigned to the budgeted gross margins is the average gross
margins achieved in the year immediately before the budget year,
increased for expected efficiency improvements, and expected
market development.

Discount rates — The discount rates used are before tax and reflect
specific risks relating to the relevant units.

The values assigned to key assumptions are consistent with
external information sources.

INTANGIBLE ASSETS

The intangible assets of the Group represent the carrying amount
of a distribution network and software acquired.

17.

18.

B (E)

BERENR @

ReEHEV @
H-_T——F+ A=+ HKHBAF
FEREETERERTBRER - TX
WL T B R B A M T R R B R
HIRSRIEARANERERSR

BEEMNE -RAREEBREEN XK
BENERERBEFI —FERANTH
EFE - A FEH AR K O TR EIR
WiGERE - RIMERIEN

FrME—FMERERAER - Wb RERE
HEREAERNEERR o

kAR SR RNEEREINERIR
iﬁ ®

BLEE
REE R BEEBAND BAHER
B2 RASHE -

Group Company
£E AFH
2011 2010 2011 2010
—E2——F —=2F —B——F —T-THF
RMB’000 RMB’000 RMB’000 RMB’000
AR TR ARETT AR%¥TRT ARETT
Cost at 1 January, net of B—A— BB
accumulated amortisation kR 2T 11,055 7,330 6,018 4,623
Additions 0 3,346 6,056 1,901 2,456
Amortisation provided REFH IR
during the year (2,934) (2,331) (1,415) (1,061)
At 31 December, net of R+-—A=+—H
accumulated amortisation Rk R FTEE S 11,467 11,055 6,504 6,018
At 31 December: R+-—A=+—8:
Cost B 25,580 22,234 14,935 13,034
Accumulated amortisation REtEH (14,113) (11,179) (8.431) (7,016)
Net carrying amount BREDFE 11,467 11,055 6,504 6,018
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19. INTERESTS IN SUBSIDIARIES

19. {LME A B

Company
NF]
2011 2010
—E——%F —BTEF
RMB’'000 RMB'000

AR¥T T ARETT

Unlisted investments, at cost JEETRAIE - LK AE
Amounts due from subsidiaries N E=NGIE e
Amounts due to subsidiaries JFEAHH B A B A

Included in the amounts due from subsidiaries as at 31 December
2011 were entrusted loans provided by the Company to Beijing
Chaopi Trading Company Limited (“Chaopi Trading”), amounting
to RMB150 million with floating interest rate of one-year lending
rate, to finance the Chaopi Trading’s working capital. The
entrusted loans were arranged via the Bank of Beijing.

Except for the aforementioned entrusted loans, all the amounts
due from/to subsidiaries are unsecured, interest-free and have no
fixed terms of repayment. The carrying amounts of these amounts
due from/to subsidiaries approximate to their fair values.
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191,441 267,629
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19. INTERESTS IN SUBSIDIARIES (continued)

Particulars of the principal subsidiaries held by the Company as at
31 December 2011 are as follows:

Name

DAER

Beijing Jingkelong (Langfang)
Company Limited
ERREE () ERAT

Chaopi Trading
HHAE

Beijing Jingkelong
Supermarket Chain
Company Limited

TrRREERMERER AR

Beijing Chaopi Huaging
Beverage Company Limited
Company Limited @

T RBAREBRHEREE

A7

Beijing Chaopi Flavourings
Company Limited @
EREHBRREREE

ARo

Beijing Chaopi Shuanglong
Alcohol Sales
Company Limited @
ERPHERTRHERR

ELAR®

Beijing Chaopi Jinglong Oil
Sales Company Limited @
RO RERREHEERR

BEAFP

Place of
registration
and operations
AL
REELH

Langfang, PRC
il

Beijing, PRC
HREER

Beijing, PRC
HREER

Beijing, PRC
HEER

Beijing, PRC
HELER

Beijing, PRC
HELR

Beijing, PRC
HELR

Nominal

value of

paid-up and
registered
capital
ARAEEHRE
HEMERRHSE

RMB80,000,000
AR#80,000,000 7T

RMB368,000,000
AEH 368,000,000

RMB29,000,000
AR# 29,000,000 7T

RMB36,000,000
AE# 36,000,000 7T

RMB23,750,000
AE# 23,750,000

RMB64,800,000
AR 64,800,000 7

RMB36,000,000
AR 36,000,000 ¢
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R=B——&+=A=+—8 &2

FEMBRANFBEAT -
Percentage
of equity
attributable
to the Company
Direct Indirect Principal
RAEZE AL activities
HE M TEER
100.00 - Retail of general

79.85 =

100.00 =

= 42.66

= 42.03

= 47.11

= 43.30

merchandise

_ e O A
i Euu%%

Wholesale of general
merchandise
—REm#E

Retail of general
merchandise

__pME O R A
E Euugg

Wholesale of drinks
and food
HERR miLE

Wholesale of flavourings,
edible oil and food

ARRRRAH
BERRmILE

Wholesale of alcoholic
beverages

BRI

Wholesale of edible oil
R hAE




19. INTERESTS IN SUBSIDIARIES (continued)

Name

NGRS

Beijing Chaopi Zhongde
Trading Company Limited
R EEEERAR

Beijing Chaopi Huilong
Trading Company Limited
TR ERSEBRAR

Tianjin Chaopi
Trading Company Limited
REBHBEERLA

Jinan Chaopi Linda Trading
Company Limited
("Linda")®

EEAMEREERAT
(T4 ])e

Beijing Jingkelong Shouchao
Company Limited
("Shouchao”)®

ERRERERBEBR AR
(Ta#)e

Beijing Shoulian Jiulong
Supermarket Company
Limited

R EBMAEETERAR

Place of
registration
and operations
AL
REEHLE

Beijing, PRC

REHER

Beijing, PRC
HELR

Tianjin, PRC
HER R

Beijing, PRC

PEHER

Beijing, PRC
hEIER

Beijing, PRC
hEIER

Notes To Financial Statements
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Nominal

value of

paid-up and
registered
capital
AREEGAR
HMERREEE

RMB28,000,000

AEH 28,000,000 7T

RMB12,000,000
AE# 12,000,000 7T

RMB15,000,000
AE# 15,000,000 7

RMB26,000,000

AE# 26,000,000 7T

RMB398,453,439
AER#398,453,439 7T

RMB 10,000,000
AE# 10,000,000

Percentage
of equity
attributable
to the Company
Direct Indirect
RARZEDLL
HE CE3

= 79.85

= 58.85

= 79.85

= 79.85

100.00 -

- 100.00

19. {LFIE A TR (@)

Principal
activities

TEER

Wholesale of consumer
sanitary products
At AmitE

Wholesale of alcoholic
beverages

BRI H

Wholesale of general
merchandise
—MREmtE

Wholesale of general
merchandise

—REmit %

Retail of general
merchandise
—KRERTE

Retail of general
merchandise

__pMe O &
Euug%
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19. INTERESTS IN SUBSIDIARIES (continued)
None of the subsidiaries of the Company are audited by Ernst
& Young, Hong Kong or any other member firm of the Ernst &
Young global network.

Notes:

(M

All subsidiaries except Chaopi Trading are registered as limited liability
companies under the PRC law. Following a share reform, Chaopi Trading
turned into a joint stock limited company on 31 May 2010.

These companies are directly held by Chaopi Trading or its subsidiary
as to more than 50% of equity interests and are accounted for as
subsidiaries of Chaopi Trading. Since the Company held a 79.85% equity
interest in Chaopi Trading as at 31 December 2011, such companies have
been accounted for as subsidiaries of the Company, though the equity
interests indirectly attributable to the Company are less than 50%.

Linda is a wholly-owned subsidiary by Chaopi Trading, which was
established with RMB26,000,000 on 1 September 2011.

On 25 January 2011, the Group acquired an 86% interest in Beijing Jing
Chao Trading Company Limited (“Jing Chao”). Since then, Jing Chao
became a wholly-owned subsidiary of the Company. Further details of
this acquisition are included in note 35 to the financial statements. On
30 June 2011, Jing Chao was absorbed by Shouchao. The procedures of
de-registration of Jing Chao was completed on 19 September 2011.

The above table lists the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results for
the year or formed a substantial portion of the net assets of the
Group. To give details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive length.
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20. AVAILABLE-FOR-SALE INVESTMENTS

20. AIRHEERANRE

Group Company
£E AT
2011 2010 2011 2010
2 -T-2% |ZB--% _"T-Tf
Note RMB'000 RMB'000 RMB'000 RMB'000
Fiask ARETRE  ARETT  AR®TE  ARETT
Listed equity investment in RAEE A ETRARE -
the PRC, at fair value BOREE (a) 6,314 6,853 - =
Unlisted equity investments, FEMRARE « RREA 1,188 43,188 - 42,000
at cost
Less: impairment loss of equity A RARERESE
investments (1,188) (1,188) - -
- 42,000 - 42,000
6,314 48,853 - 42,000
Less: Current portion included in  J: RN B AR EEE0 5 #2Ak AK
equity investments, at cost - - - -
Non-current portion FREE S 6,314 48,853 - 42,000

The above investments consist of investments in equity securities
which were designated as available-for-sale investments and have
no fixed maturity date or coupon rate. The fair value of the listed
equity investment is based on quoted market prices.

Note:

(a) During the year ended 31 December 2011, the net loss of the
Group's available-for-sale investment of RMB404,000 (2010: gain of
RMB1,920,000) was recognised as other comprehensive income.
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21. OTHER LONG TERM LEASE PREPAYMENTS 21. HitREFFEEFENR
Other long term lease prepayments of the Group represent the HE R EENZIEAEEREILR
long term portion of rental expenses prepaid to third parties in HEETHHAARRAE+T/\FWE IS
respect of the lease of certain premises and warehouses in Beijing FMER  BRNGAE=ZFTHRBAAERX
for a period of five to eighteen years. BRRPERALS -
Group Company
£E AT
2011 2010 2011 2010
—E2——F —T-TF ZB——F —T-THF
RMB’000 RMB’000 RMB’000 RMB’000
ARETRE ARETT ARBTE ARBTT
Cost at 1 January, net of = Rl =1: )%
accumulated amortisation ks REHEESE 76,829 77,788 54,683 51,114
Additions o 15,871 16,215 25,326 15,220
Amortisation provided REERNEHEE
during the year (18,611) (17,174) (14,802) (11,651)
At 31 December, net of ®n+=—A=+—8H
accumulated amortisation PR R TN 74,089 76,829 65,207 54,683
Less: current portion included in  J& @ BIEFEMZR - B Kk
prepayments, deposits and H A e sk 2 AN ERER
other receivables (18,648) (18,672) (14,848) (13,508)
Non-current portion FEAREREL 5 55,441 58,157 50,359 41,175
22. INVENTORIES 22. 78
Group Company
£ AT
2011 2010 2011 2010
—E2——F —T-TF ZB——F —_T-THF
RMB’000 RMB’000 RMB’000 RMB'000
AREBTRT ARETT AR¥TRE ARETT
Merchandise and S BAE S
produce for resale 1,406,991 985,511 440,297 304,790
Raw materials JRA 7,183 9,617 7,183 9,617
1,414,174 995,128 447,480 314,407
Low value consumables KEZFEMN 2,632 2,228 = =
1,416,806 997,356 447,480 314,407
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23. TRADE RECEIVABLES FE YR =X
Group Company
£5 AT

2011 2010 2011 2010
=¥ —T-TF S®=Sf T -TF
RMB000 RMB'000 = RMB000  RMB'000
ARETRE AREKETT ARBTE AR®BTT
Trade receivables FEUBR R 1,358,876 1,185,689 101,218 279,763
Impairment VERI=] - - - -
1,358,876 1,185,689 101,218 279,763

The Group normally allows a credit period of not more than 60
days to its customers. A longer credit period is granted to its
major customers with long term relationship. The Group seeks to
maintain strict control over its outstanding receivables. Overdue
balances are reviewed regularly by senior management. The
Group's trade receivables as at 31 December 2011 comprised
approximately 2,600 (2010: 2,500) customers with amounts
ranging from RMBO0.001 million to RMB403.7 million (2010:
RMBO0.001 million to RMB260.5 million). Trade receivables
are non-interest-bearing except for amounts due from Beijing
Shoulian Trading Company Limited (“Shoulian”), an independent
third party, which bore interest at a rate of 6.5% (2010: 5.3%) per
annum.

An aged analysis of the trade receivables of the Group and the
Company as at the end of the reporting period, based on the
invoice date and net of provision, is as follows:
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23. TRADE RECEIVABLES (continued) 23. FEWIRTR (&)
Group Company
£5 |

2011 2010 2011 2010
—2——& —ZT-TF ZB——F —_ZT-TF
RMB’000 RMB’000 | RMB'000 RMB'000
ARBTRTE ARBTT ARBTRE AERETT
Within 2 months ME Az A 795,116 635,557 21,206 19,225
2 to 6 months ME A Z= 7518 A 427,455 270,592 4 -
6 months to 1 year NMEAE—F 50,737 111,952 8 95,678
1 to 2 years —FEMF 85,568 167,588 80,000 164,860
1,358,876 1,185,689 101,218 279,763

The movements in provision for impairment of trade receivables FENBE IR R B I T

are as follows:
Group Company
£E ]

2011 2010 2011 2010
—2——F _—_T-TF ZSB——F _T-TF
RMB’000 RMB’000 | RMB’000 RMB'000
ARETRE ARETT ARBTE AR®BTT
At 1 January n—H—H - 727 - =
Impairment losses reversed [SEcAEECNERIEEEES - (727) = =
At 31 December Rt+-—A=+—H - - - -

The provision represented the individually impaired trade
receivables related to customers that were outstanding over
360 days. The Group does not hold any collateral or other credit
enhancements over these balances.
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23. TRADE RECEIVABLES (continued)
An aged analysis of the trade receivables that are not considered
to be impaired is as follows:

. EBERIRRR (&

*ﬁﬁm/ﬁk@E’UE%H&ZEE%@E%%MZZDT:

Group Company
£H AT

2011 2010 2011 2010
=2 —F ~“T-TF ZB——F ~T-TF
RMB’000 RMB'000 RMB’'000 RMB’000
ARETRE ARETT ARBTRE ARBTT
Not past due RiBE 795,145 636,930 21,218 19,233
Less than 1 month past due MEAREA—EA 164,563 139,945 - 3,322
1 to 3 months past due mEEA—EAZE=(EA 262,893 153,446 - 19,439
Over 3 months past due mEEE=1EA 136,275 255,368 80,000 237,769
1,358,876 1,185,689 101,218 279,763
Included in the trade receivables of the Group and the Company R-—_FE——F+—-_A=+—8"

as at 31 December 2011 was an amount of approximately
RMB80.0 million (2010: RMB260.5 million) due from Shoulian,
and the overdue balance was approximately RMB80.0 million
(2010: RMB260.5 million). In the opinion of the directors, no
impairment is necessary in view of the following considerations:

- Shoulian arranges to pledge one piece of land and related
buildings situated in Beijing with a total value of not less
than RMB91.9 million to the Company to secure the
overdue trade receivable.

Other than the trade receivables due from Shoulian above, the
receivables that were past due but not impaired relate to a number
of independent customers that have a good track record with the
Group. Based on past experience, the directors of the Company
are of the opinion that no provision for impairment is necessary
in respect of these balances as there has not been a significant
change in credit quality and the balances are still considered fully
recoverable. The Group does not hold any collateral or other credit
enhancements over these balances.
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24. PREPAYMENTS, DEPOSITS AND OTHER 24. FAfR  HE R HEMEWKIE

RECEIVABLES
Group Company
&5 AT
2011 2010 2011 2010
—E2——F —T-TF ZB——F —_T-THF
RMB’000 RMB'000 = RMB000  RMB'000
ARBTRT ARETT AR¥TRE ARETT
Prepayments to suppliers TEfT R ER RIR 333,525 276,723 24,332 19,379
Other receivables H At FEUR 85,894 64,635 56,092 38,522
Prepaid expenses AR 54,306 55,484 37,145 29,921
Input value-added
tax receivables EETEIRT EIRIE 187,418 145,192 115,126 88,752
661,143 542,034 232,695 176,574
Group Company
£E AT
2011 2010 2011 2010
—E2——F —=-TF —B——F —T-THF
RMB’000 RMB'000 = RMB'000  RMB’000
ARETRE ARETT ARBTE AR®BTT
Other receivables HAth FE UK 92,894 71,635 63,092 45,522
Impairment RE (7,000) (7,000) (7,000) (7,000)
85,894 64,635 56,092 38,522
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24. PREPAYMENTS, DEPOSITS AND OTHER 24. Faf¥& ~ & R Hi a1\
RECEIVABLES (continued)

(%)

The movements in provision for impairment of other receivables HAnER R ERES BT
are as follows:
Group Company
£ ~HE
2011 2010 2011 2010
—2——F —ZT-TF ZB——F —_ZT-TF
RMB’'000 RMB’000 RMB’'000 RMB'000
ARE®TRE ARBTT ARETRE ARETT
At 1 January n—A—H 7,000 7,000 7,000 7,000
Impairment losses recognised BRERREIR K = 1,500 = 1,500
Amount written off B HER
as uncollectible - (1,500) - (1,500)
At 31 December ®w+=-—A=+—H 7,000 7,000 7,000 7,000

The individually impaired other receivables relate to receivables
from customers that have been outstanding over 360 days. The
Group does not hold any collateral or other credit enhancements

over these balances.

An aged analysis of the Group’s and the Company’s other

HEBB360RRARNREPHEAME
WERRE 2D B E BB ERE - AREY
bt R EROR AR A HE AR Bk E A (S A
o

ARE B AR AR RER BB A E A FE

receivables that are not considered to be impaired is as follows: Wk Z BRER DTN
Group Company
£H AT

2011 2010 2011 2010
—E2——F —T-Z2F ZB——F _—T-TF
RMB’000 RMB’000 RMB’'000 RMB’000
ARETRT ARETT AR¥TRE ARETT
Not past due KB HA 85,894 64,635 56,092 38,522

Other receivables that were neither past due nor impaired relate
to a large number of diversified customers for whom there was no

recent history of default.
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25.

26.

LOAN RECEIVABLE 25. EWER
As at 31 December 2010, the Group’s and the Company’s loan R-ZBE—ZF+_A=+—8  x%E£E
receivable represented an entrusted loan made by the Company EARA R EWE KIEANR R BB TR
to Shoulian through the Bank of Beijing. The entrusted loan is TREBRENZREER  ZZREXK
unsecured, bears interest at an annual rate of 5.3% and matured IR FAEA53%  RZZT——F
on 25 May 2011. The carrying amount of the loan receivable AAZ+HRBRE - tEKRERNEREE
approximates to its fair value, which was repaid in this year. SHBEOIEAABEIENFRNERE -
CASH AND CASH EQUIVALENTS AND 26. BEehREEEYURBIER
PLEDGED DEPOSITS VXN
Group Company
58 AR
2011 2010 2011 2010
2% -ZT-TF [ Z8——§% C"T-TF
Note RMB'000 RMB'000 RMB'000 RMB'000
Fitzt ARBTE ARETT | ARETR ARETT
Cash and bank balances Be RRTHHS 580,655 574,532 255,458 262,762
Time deposits EHER 36,351 21,966 - 8,229
617,006 596,498 255,458 270,991
Less: Pledged time deposits A AT EER
Pledged for bills payable RENZEEER 27 (36,351) (21,966) - (8,229)
Pledged for secured BRITERERER
bank loans 30 - = - =
Cash and cash equivalents RekBe%SED 580,655 574,532 255,458 262,762

At the end of the reporting period, except for cash and bank
balances of RMB74,000 (2010: RMB92,000) which were
denominated in foreign currencies, the Group’s cash and bank
balances were denominated in RMB, which are not freely
convertible in the international market. The remittance of funds
out of Mainland China is subject to exchange restrictions imposed
by the PRC government.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short term time deposits are made for varying
periods between one day and three months depending on the
immediate cash requirements of the Group, and earn interest at
the respective short term time deposit rates. The bank balances
and pledged deposits are deposited with creditworthy banks with
no recent history of default.
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27. TRADE AND BILLS PAYABLES 27.

An aged analysis of the trade and bills payables as at the end of
the reporting period, based on the invoice date, is analysed as

FERERR EE

RS MR AR RAIRR R R RIZE%

SRHZRESTOT:

follows:
Group Company
5B AT
2011 2010 2011 2010
—2——F _—_T-TF ZSB——F | _T-TF
RMB’000 RMB’000 RMB’'000 RMB’000
AREBTRT ARETT AR¥TRE ARETT
Within 2 months MIE A 2 A 1,096,575 918,616 460,080 390,462
2 to 6 months GREREYAY P! 203,606 131,082 119,059 127,780
6 months to 1 year NMEAER—F 14,662 9,164 11,475 7,077
1 to 2 years —EEME 4,392 5,012 2,698 2,302
Over 2 years R 38 R £ 4,292 1,638 1,909 985
1,323,527 1,065,512 595,221 528,606
The trade and bills payables are non-interest-bearing and are ERRRNZEH AR S - —RESE

normally settled on 60-day terms.

As at 31 December 2011, the bills payable of the Group
amounting to RMB130.5 million (2010: RMB87.3 million)
were secured by certain of the Group’s pledged time deposits
amounting to RMB36.4 million (2010: RMB22.0 million) (note 26).

As at 31 December 2011, the bills payable of the Company
amounting to nil (2010: RMB26.4 million) were secured by certain
of the Company's pledged time deposits amounting to nil (2010:
RMB8.2 million) (note 26).

LEREEEXEERGERAT "S- —FEERS |143

HARR A 60K ©

W_ZE——F+-_A=+—0 A&£H
FE =R 25 AR 130,500,000 7T (=
T T4 AR#87,300,0007T) ' H

AN B A4 AR ¥ 36,400,

0007C(=

T—THFE : AR%22,000,0007T) B3R

1T HiF SR ER LR IR (PiYRE 26

) o

R-—T——F+-_A=+—H "  AQF
ENEEHEFAREETL(ZE—FF
A R #26,400,0007C ) © AR A
HMARBET(ZE—ZTF: ARK
8,200,000 7T ) RIERTTE BRI IR AR

(Ft3E26) ©




Notes To Financial Statements
B AE SRR M RE

31December 2011 —FE——F+_-_A=+—H

28.

29.

DEBENTURES 28. &%
On 28 July 2010 and 15 September 2010, the Company issued R—_ZE—ZEFLA-F+NBER=ZE—
debentures in aggregate amounting to RMB300 million and TEENA+TEB ARBIHRETT
RMB200 million, respectively, with a term of maturity of one 4858 5 A R # 300,000,000 7T & A R #&
year. The debentures are unsecured, interest-bearing at 3.4% 200,000,000 THIfES » iR B —4F -
and 3.6% per annum and are issued through the Bank of Beijing. ESBEER FFNESRE3.4% K
The carrying amounts of the debentures approximate to their 3.6% ' BBILRIRTTEIT - ZEEHH
fair values. The debentures were settled on 28 July 2011 and 15 RHSEERIEAREBE 295K
September 2011, respectively. E——Ft+tAZTNBERZE—FN
A+HRABFLEE -
On 24 August 2011, the Company issued a debenture in RZZB—FN\AZ-+WNA » KQA%
aggregate amounting to RMB300 million, respectively, with 117 #8%8 B A R ¥ 300,000,000 7T ) f&
a term of maturity of one year. The debenture is unsecured, 5 BRA—F - ZESFEER  F75
interest-bearing at 6.68% per annum and is issued through E56.68% - @B RIRITEST - %A
the Bank of Beijing. The carrying amount of the debenture FMEESBELEAREEB KR
approximates to its fair value. The debenture will be settled on 24 T—_F)N\A-+HHEEZE -
August 2012.
OTHER PAYABLES AND ACCRUALS 29. HtbEMNRRIAREETIEE
Group Company
£ AT
2011 2010 2011 2010
—E2——F —T-TF ZB——F —_T-THF
RMB’000 RMB’000 RMB’000 RMB'000
AREBTRT ARETT AR¥TRE ARETT
Accrued salaries, wages S
and benefits TENMEN 7,534 11,288 3,889 7,657
Deposits from suppliers HEFREAAARS
and lessees 31,292 27,990 25,346 22,809
Advances from customers TEUE P ER K 465,365 376,868 391,573 349,584
Interest expense payable FERTA 22 R 10,416 8,922 8,848 7,557
Rental expense payable ERESER 16,693 15,981 8,411 7,414
Accrued operating expenses st iEE R 6,138 4,849 5,049 2,191
Construction fee payables BNIRE 78,640 114,105 75,999 94,359
Dividends payable to non FET SRR AR 2
-controlling equity holders REARE 15 1,504 15 -~
Others EAh 43,673 36,310 13,432 12,876
Total other payables HAbER R
and accruals FEFHIE B 4 659,766 597,817 532,562 504,447

Other payables are non-interest-bearing and are payable within

one year.
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30. INTEREST-BEARING BANK AND OTHER 30. Mf{ERITERREMER
BORROWINGS
Group
E3E]
2010
—TEF

Current

Bank loans-unsecured

Current portion of long term
bank loans-secured

Non-current
Bank loans-secured

REE D
RITER—EIEA
RERITERAHE 5
-HER

ES i)
RITER-FER

Current

Bank loans-unsecured

Current portion of long term
bank loans-secured

Non-current
Bank loans-secured

R ER D
RITER-EIKA
RESRITERAHE S
-HEH

RIS
RITER-FER

FEE ARETE

2011 1,185,000

1,185,000

2012-2013 430,000

1,615,000
Company
A
2010
—E-EF

FEE ARETET

2011 350,000

350,000

2012-2013 230,000

580,000
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30. INTEREST-BEARING BANK AND OTHER 30. ffERITER K EMEF (&)
BORROWINGS (continued)

Group Company
55 AT
2011 2010 2011 2010
—2——F _—_T-TF ZSB——F | _T-TF
RMB’000 RMB’000 RMB’'000 RMB’000
ARBTRT ARETT AR¥TRE ARETT
Analysed into: DR
Bank loans repayable: JEEBIRITER:
Within one year or —FANHA
on demand REREER 1,911,519 1,185,000 645,974 350,000
In the second year F_F 200,000 230,000 200,000 30,000
In the third to fifth years, FE-FZRF
inclusive (BREERME) - 200,000 - | 200,000
2,111,519 1,615,000 845,974 580,000
All of the Group’s and the Company’s bank loans, which are FREAREERARNGISRITETHUAR
denominated in RMB, bear interest at fixed rates ranging from MIEE  BNAR51%E72% (ZF—
5.1% to 7.2% (2010: 4.0% to 5.6%) per annum. TF:40%E5.6%) WEEFFEGFH
FE -

0]

Secured bank loans

As at 31 December 2011, the secured bank loans of the
Group and the Company amounting to RMB430.0 million
and RMB230.0 million, respectively which were secured
by certain of the Group’s and the Company’s buildings,
investment properties and prepaid land lease payments with
aggregate net book values of approximately RMB138.4
million (note 14), RMB13.5 million (note 15), and RMB23.3
million (note 16), respectively.
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2011 ZE—F+=ZRA=+—H

INTEREST-BEARING BANK AND OTHER

BORROWINGS (continued)

(i)

(i)

Secured bank loans (continued)

As at 31 December 2010, the secured bank loans of the
Group and the Company amounting to RMB430.0 million
and RMB230.0 million, respectively which were secured
by certain of the Group’s and the Company’s buildings,
investment properties and prepaid land lease payments with
aggregate net book values of approximately RMB160.1
million (note 14), RMB5.9 million (note 15), and RMB24.0
million (note 16), respectively.

Unsecured bank loans

Except for the bank loans of the Group amounting to
RMB750 million (2010: RMB720 million) guaranteed by
the Company and RMB932 million (2010: RMB315 million)
guaranteed by Chaopi Trading, the Group’s and the
Company’s bank loans amounting to nil (2010: RMB150
million) were unsecured as at 31 December 2011.

31. DEFERRED INCOME
Deferred income of the Group and the Company as at 31
December 2011 represented deferred government grants and

31December

30. K2R

(i)

(i)

31. i

HAER (&

BEARTER @)
RZE—ZTF+=-A=+—8"
REEMAARHBERIFRTE
A R #430,000,0007T & A R
#230,000,0007T * 2 Al BB A&
EMARANETET  RED
¥EMLIiAERNRIERILTE
R BEEAFEINOBEBARE
160,100,000 T (FF#E14) ~ AR
#5,900,000 7T (P 5E 15) F1 A R #&
24,000,000 (KizE16) ©

EIEMRTER
R=F——&%+=-A=+—8"
AEENRITEREFTARE

750,000,000 C( = —ZF : A
R #720,000,0007T ) B3 A& A &)
RFBEE MR AR ¥932,000,000
T(ZTE —ZTF: AR ¥
315,000,000 7T ) A %A #t 7 B (R 7%
ER Btz REBRARQ
AT ARBZL(ZE—ZF:
AR 150,000,000 7T) B)$R 17 &
TREEYEIR o

A

RZF——F+ZA=+—0 A%H

&Z’KF\

A RIEFE WA 35 3 ST U 178 B %

IR BTRD BEREAT B MR ERA -

deferred income arising from the loyalty points programme.
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31. DEFERRED INCOME (CONTINUED)

Carrying amount

R—H— BRI

as at 1 January

Additions N
Released to the EEREERER

income statement

Carrying amount as

RT-A=+—HBE&RAESHE

at 31 December

Current portion

Non-current portion

Notes:

AR
FEARERER

In 2005, the Beijing Municipal Commission of Development and Reform
and Beijing Municipal Chaoyang District Finance Bureau granted
RMB3 million and RMB1 million, respectively, to the Company for the
construction of a fresh produce logistics centre and a logistics system.
The construction had been completed as at 31 December 2005.
Therefore, the amounts were recorded in government grants and
are amortised at RMB267,000 each year over the useful lives of the
corresponding assets beginning from 1 January 2006.

The Group maintains a loyalty points programme within its retail
segment which allows customers to accumulate points when purchasing
goods in the Group's retail outlets. The points can be redeemed for
discounts, subject to a minimum number of points to be obtained in the
future. The amount allocated to the loyalty award credits is recorded in
deferred income until the awards are redeemed in the next year, or the
liability is otherwise extinguished in March 2012.
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31.

Note
BaE

BT -

(a)

EEWA (#)
Group and Company
SERAA

2011 2010
=E——F —Z-TF
RMB’000 RMB'000
ARBTET ARETT
3,614 3,575
2,487 949
(1,216) (910)
4,885 3,614
(2,754) (1,216)
2,131 2,398

ZETRF R MERMNESR
S SHEIRMHE RN ERBRAAR A
2 B B 5k A B # 3,000,000 7T AR
1,000,000 TR BY & AR EREHR M
EXRLRMRRS - ZEIRERZ
TERF+-A=+—B5xK - Bt
ZRBECHARFHNS R TE=T
TRFEF-A—HREEBEENFEAR
REFEE AR 267,0007T ©

AEBEHTESHRE —EBEELH
BORE:TE ATEREASETE
EHBENRRRTEY  ZEBIER
REFNHERERAAEIRITN - A
EBEERRNEROBEE ST AETRA
HEEZRBET FERLBRAZER
RZT——F=A5H -




32. DEFERRED TAX
Deferred tax liabilities

The movements in deferred tax liabilities during the year are as

follows:

At 1 January

Deferred tax credited to the
income statement during
the year:

Changes in fair value of an

available-for-sale investment

Capitalised interest
expenses into construction
in progress

Gain on exchange of a building
Fair value adjustments arising

from acquisition of a subsidiary

At 31 December
Provision in respect of:
Temporary difference
arising from changes in
fair value of an available-
for-sale investment
Temporary difference
arising from capitalised
interest expenses into
construction in progress
Temporary difference
arising from a gain on
exchange of a building
Fair value adjustments
arising from acquisition
of a subsidiary

i
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A ERARE
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EARLFIB RS
AEEIR

E Bz
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MOREERE

REEAE
1% B
A E R AR A
DREEZL
S B ERES
=8
FBBEARRAZ
ANERTRE
S B ERES
=8
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32. EHERIIE

EERESE
RAFERNREHRAABRNESHBERN
S @
Group Company
%8 NG|

2010 2010
—T-TF —T-TF
RMB’000 RMB’000
ARBEFT AREFT
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32.

Deferred tax assets

Group
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DEFERRED TAX (continued)

32. R IE (&)
EEBESE

2011

—E—-F
Losses available
for offsetting
against future
taxable profits

] I AR SR A
IpE:OEES
RMB’000
AR®T T
At 1 January 2011 —E——%—HF—H 12,172
Deferred tax credited to the EW;‘H\TE g
income statement during BRI (MiEE10)
the year (note 10) 1,966
Goodwill adjustments FABERR(ME17)
during the year (note 17) 4,582
Gross deferred tax assets —T——F+=RA=+—H
at 31 December 2011 wL%RIEéfE%@%E 18,720
2010
—E-TF

Losses available
for offsetting
against future
taxable profits

AL SR R 2R TR

INELESE=ES

RMB’'000

ARETT

At 1 January 2010 RZZE—ZFF—H—H -

Deferred tax arising from g PN ETE €6

acquisition of a subsidiary  IEIEFEIE 12,172
Gross deferred tax assets RZE—ZEF+=A=+—H

at 31 December 2010 R TEEERTE 12,172

For presentation purposes, certain deferred tax assets and
liabilities have been offset in the statement of financial position.
The following is an analysis of the deferred tax balances of the

Group for financial reporting purposes:
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32. DEFERRED TAX (continued)

Deferred tax assets (continued)

FEBIBEE (1)

2011 2010
—=E——F —ET-TF
RMB’000 RMB'000
ARBT T AREFT
Net deferred tax assets RE G kR &
recognised in the A RER R RIER
consolidated statement BEETE
of financial position 18,720 12,172
Net deferred tax liabilities RE FI AR T
recognised in the PEEREVRIES
consolidated statement HAEFE
of financial position (11,476) (12,286)
7,244 (114)
33. ISSUED CAPITAL 33. BEITIRA
Group and Company
SERAT
2011 2010
—E——F —TEF
RMB’000 RMB'000
ARET ARETFT
Issued and fully paid: EETRAR
230,060,000 Domestic 230,060,000 Az &R EI1E
Shares of RMB1.00 each AREE1.00 TR ERR 230,060 230,060
182,160,000 H shares 182,160,000 &M EE
of RMB1.00 each AR 1.00 TAIH AR 182,160 182,160
412,220 412,220
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34. RESERVES

(a)

(b)

34. 1%
Group (@) %H
The amounts of the Group’s reserves and the movements REENFBRERFERBAE
therein for the current and prior years are presented in the FENESEHFIBHN AT B
consolidated statement of changes in equity on page 64 and WKRFEIZTS BAMETEHR
page 65 of the financial statements. Ao
Company (b) 2H
Share Statutory
premium Capital surplus  Retained
account reserve reserve profits Total
gl Bx  EER& RE
nER N E N E Filped ekl
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARBTR ARETT AR®TR ARETRT
(note (i) (note (ii))
(@) (W)
Balance at 1 January 2010 RZE-ZFE-F—H%E 605,171 5,121 72,379 209,483 892,154
Total comprehensive income FEA
for the year 2ENEER - - - 86,123 86,123
Transfer from retained profits HERETE = = 8,613 (8,613) =
Proposed final 2010 dividend BR-Z-ZERERS = = = (82,444)  (82,444)
At 31 December 2010 RZE-TFT-A=1—H
and 1 January 2011 k=Z—%—-A-H 605,171 5,121 80,992 204,549 895,833
Total comprehensive income FEA
for the year 2ENEER - - - 92,004 92,004
Transfer from retained profits HERETE = = 9,200 (9,200) =
Proposed final 2011 dividend BR-_Z——FRERS = = = (82,444)  (82,444)
At 31 December 2011 RZB——4%+-A=+-H 605,171 5,121 90,192 204,909 905,393
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34. RESERVES (continued)
(b) Company (continued)

note:

(i) In accordance with the PRC Company Law and the respective
companies’ articles of association, the Company and its
subsidiaries are required to appropriate 10% of the annual
statutory profits after tax (after offsetting any prior years' losses),
determined in accordance with PRC accounting standards and
regulations, to the statutory surplus reserve. When the balance of
each entity’s reserve fund reaches 50% of its registered capital,
any further appropriation is optional. The statutory surplus
reserve can be utilised to offset prior years’ losses or to increase
capital. However, the balance of the statutory surplus reserve
must be maintained at a minimum of 25% of the registered
capital after such uses.

(ii) As at 31 December 2011, the Company had retained profits of
approximately RMB204.9 million (2010: RMB204.5 million) after
the appropriation of the proposed final dividend.

35. BUSINESS COMBINATION
On 25 January 2011, the Group acquired an 86% interest in Jing
Chao from a third party, Shoulian. Jing Chao is engaged in the
retail industry. The acquisition was made as part of the Group’s
strategy to expand its market. The purchase consideration for the
acquisition was RMB259,324,500, settled in the forms of cash
and trade receivables, of RMB80,000,000 and RMB179,324,500,
respectively, at the acquisition date.

The fair values of the identifiable assets and liabilities of Jing Chao
as at the date of acquisition were as follows:
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BE - ARRAREHBARES
RPBARETEARENE
k- GFERBBENECRRETE
E1818) K 10 BT A A RIEE BER
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SREENRFMERAS0%H -
AR RREEIRRN - ATR
BRABESATARBREARTEFE
BHEMARER  BFERRE -
HHRBETBLIRARFMEERD
25% °

iy W=-ZT——%+=-A=+—Q8"
AN R AT R R HR AR B R
1R B8 F 8 49 A R #204,900,000
T(ZFT—2F: ARH
204,500,0007T) °

¥
W_ZE——F—F-+HA AEFRK
B EBEWEE T R 86% HIREE
THBREETETE  ZWEREAEEM
SIRREBN—HD  c WEREAAR
#259,324,5007T © IUEE B 5 Bl LAIR
4+ AR 80,000,000 TR EWEZAR
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35. BUSINESS COMBINATION (continued) 35. ESH @)
Fair value
recognised
on acquisition
g
®RH
ArBE
RMB'000
ARET T
Property, plant and equipment  #1% * BiE k& # 41,827
Cash and bank balances e RIRTTEEER 3,538
Trade receivables RULBR TR 1,024
Prepayments and other FEAT R B B Ath FE U SR
receivables 100,051
Intangible assets mAE 154,281
Deferred tax liability REFIAAE (380)
Tax payables FEBFR IR (24)
Total identifiable net AERKFEEARBEMEE
assets at fair value 300,317
86% 86% 258,274
Cash consideration ReRE 259,325
Goodwill GES 1,051

The Group incurred transaction costs of RMB341,000 for this
acquisition. These transaction costs have been expensed and are
included in other expenses in the consolidated income statement.

The Group considers the most important factors to decide the
purchase considerations are favourable locations, which are not
recognised as intangible assets at acquisition date because they
cannot be measured reliably. None of the goodwill recognised is
expected to be deductible for income tax purposes.

On 30 June 2011, Jing Chao was absorbed by Shouchao. The

procedures of de-registration of Jingchao was completed on 19
September 2011.
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35. BUSINESS COMBINATION (continued) 35. ¥ &0 @)
An analysis of the cash flows in respect of the acquisition of a RN UK B AR MIRE R T ¢
subsidiary is as follows:

RMB'000
AREBFT
Cash consideration ReaRE (80,000)
Cash and bank balances FTEIR & MR T#E &4
acquired 3,538
Net outflow of cash and REREEESNIRENR
cash equivalents PREMNEeRES
included in cash flows EEBMRNFE
from investing activities (76,462)
Transaction costs of the RBEEEDNRESR
acquisition included in FEEHRER SR
cash flows from
operating activities (341)
(76,803)

36. NOTES TO THE CONSOLIDATED STATEMENT 36. &0t & MERNMTE
OF CASH FLOWS

During the year, the Group acquired an 86% interest in Jing FN - REBUIE T B 86% HURHE -
Chao, which was partly settled by trade receivable. Details of this LARBM AR KB 9 A T HI1E - kR 5 EY
transaction are included in notes 35 to the financial statements. ISR AT S HRERMIFESS ©
37. CONTINGENT LIABILITIES 37. EEE
As at the end of the reporting period, contingent liabilities not RERE AR A R EIEIRER T ARIE
provided for in the financial statements were as follows: BiENSBEAENT
Group Company
£ AL
2011 2010 2011 2010

“®——F —T-T5 @& -—T-T¢
RMB’000 RMB’000 RMB’000 RMB'000
ARMTFR AR%TT ARETR ARETT

Guarantees given to banks R THEARNRE
in connection with facilities FEAIRITIREER
granted to subsidiaries - - 1,140,000 1,040,000

= - | 1,140,000 1,040,000
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37. CONTINGENT LIABILITIES (continued) 37.

As at 31 December 2011, the facilities granted to subsidiaries
subject to guarantees given to banks by the Company were
utilised to the extent of approximately RMB750,000,000 (2010:
RMB720,000,000).

38. PLEDGE OF ASSETS 38.

Details of the Group’s and the Company’s assets for securing bank
loans and bills payable are included in notes 14, 15, 16, 26, and
27 to the financial statements.

39. OPERATING LEASE ARRANGEMENTS 39.

(a) Aslessor
The Group and the Company lease their properties under
operating lease arrangements, with leases negotiated for
terms ranging from 1 to 20 years. The terms of the leases
generally also require the tenants to pay security deposits.

As at 31 December 2011, the Group and the Company
had total future minimum lease receivables under non-
cancellable operating leases with its tenants falling due as

B EE &)

R-ZT——E+-_A=+—8" L&A
RIMERITIREER M THE 2 R A E
A E B FE ALY AR 750,000,000
(ZZ=—Z4F : AR¥720,000,0007T) °

EEEA
AEEBRAQRAERBRITERRE
s R RN BRI HIERNEEFS
BN RRMFE1415-1626 %
27 o

RERIZH
(@) fEREBEA

AEBRARARRELERER
BEHMETHREYME  HHR—
FR-_+EFRFHER - HERK
R—REJFEBAXZMRES -

R=—=E——F+=-A=+—8"
REBEARGBEBERIERR
TR B LR RFEAE

follows: FEWGRABFEINT ¢
Group Company
£E A
2011 2010 2011 2010
=2 —F —“T-TF ZTB——F ~“T-FF
RMB’000 RMB’000 | RMB‘000 RMB'000
ARBTRT ARBETT ARBTRE ARETT
Within one year —F AR 42,507 40,545 37,738 37,376
In the second to fifth FEFRF

years, inclusive (EEEMEF) 127,872 123,895 109,697 111,119
After five years RAEMNUE 60,968 91,773 36,886 65,408

231,347

256,213 184,321 213,903
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39. OPERATING LEASE ARRANGEMENTS

(continued)
(b) As lessee
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. RERNNRHE
(b) fEREEA

The Group and the Company lease certain of their
properties under operating lease arrangements. Leases for
properties are negotiated for terms ranging from 2 to 20
years.

As at 31 December 2011, the Group and the Company had
total future minimum lease payments under non-cancellable
operating leases falling due as follows:

AEBERARARREEERER
HEASETYE  WEAHZN
FoEEHFNFIEERD -

R—E——F+=-A=+—8"

REE RARRRRE AT
EHEAARRSEBE [ REFEL
™
Group Company
&8 N
2011 2010 2011 2010

g% T TF =8——F ~T-TF
RMB’000 RMB’000 | RMB‘000 RMB'000
ARBTE ARBTT AEBTRE ARETT

Within one year

In the second to fifth
years, inclusive

After five years

F-EERF
(EEREME)

136,552 138,067 73,077 88,151

735,350 554,564 501,252 311,107
1,571,937 1,201,646 | 1,270,795 846,317

2,443,839 1,894,277 | 1,845,124 1,245,575

A lease that is cancellable only upon the occurrence of
some remote contingency is a non-cancellable operating
lease as defined under HKFRSs. Pursuant to the relevant
lease agreements, the Group is entitled to terminate the
underlying lease agreements if the attributable outlets have
incurred losses in excess of a prescribed amount or such
outlets will not be in a position to continue their business
because of losses.
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40. COMMITMENTS 40. RIE
Capital commitments B AR
The Group and the Company had the following capital REBEHREARE  REBRAATE
commitments, principally for the construction and acquisition of EZRHEDE BEMREBENERNEE
property, plant and equipment at the end of the reporting period: R B AAENT ¢
Group Company
£5 AT
2011 2010 2011 2010
—F——F —"T-TF ZF——F —T-FTF
RMB’000 RMB’000 RMB’000 RMB’000
ARETRE AREKETT ARBTE AR®BTT
Authorised, but not B - BRETH
contracted for 15,928 36,133 15,928 30,726
Contracted, but not BEETA) - (BRE®E
provided for 105,987 82,046 92,817 75,306
121,915 118,179 108,745 106,032
41. RELATED PARTY TRANSACTIONS 41. BBAERS
(@) In addition to the transactions detailed elsewhere in these (a) BAMB|MEEMIDHIN
financial statements, the Group had the following material 25N REBREE N ERE
transactions with related parties during the year: ETTHOTEARS :
Group
£HE
2011 2010
—E——F —TEF
Notes RMB’000 RMB'000
gz ARBT T ARBTFT
Controlling shareholder:  #&A%EE :
Expenses on property YMEHEER
leasing (i) 5,299 10,401
A subsidiary of the ERARRMIE AR -
controlling shareholder:
Expenses on property MEREER
leasing (ii) 1,050 2,100
Compensation fee YELAE
for occupancy (ii) 1,050 -

158 | BENING JINGKELONG COMPANY LIMITED  Annual Report 2011




Notes To Financial Statements
o E R

—F——%tZA=t—H

41. RELATED PARTY TRANSACTIONS (continued)

(a) (continued)

Notes:

@

Pursuant to three property lease agreements and supplementary
agreements signed between the Company and Chaoyang
Auxiliary, between Chaopi Trading and Chaoyang Auxiliary
dated 30 April 2004 and between Xinyang Tongli and Chaoyang
Auxiliary dated 1 July 2004, and the supplementary agreements,
with the commencement and expiry dates on 1 January 2004
and 31 December 2023, respectively, the Company, Chaopi
Trading and Xinyang Tongli rent properties from Chaoyang
Auxiliary for operation purposes at basic annual rentals, including
related business taxes and property taxes of approximately
RMB7,340,000, RMB1,099,000 and RMB16,000, respectively,
with a term of increase of rentals including related business taxes
at 5% or 20% for each aforesaid fixed rental period. Pursuant
to a supplementary agreement dated 24 March 2006 signed
between the Company and Chaoyang Auxiliary, the Company
ceased the lease of one of the leased properties from Chaoyang
Auxiliary with effect from 1 January 2006. The aggregate
annual rental to be paid to Chaoyang Auxiliary by the Company
since 1 January 2006 was reduced from RMB7,340,000 to
RMB6,952,000.

On 4 April 2006, the Company and Chaoyang Auxiliary entered
into a lease agreement, pursuant to which the Company
leased one more property from Chaoyang Auxiliary for ten
years commencing from 1 July 2006. The annual rentals are
RMB183,000 and RMB219,000 for the first four years and the
remaining six years, respectively. The rental paid to Chaoyang
Auxiliary by the Company amounted to RMB110,000 for the year
ended 31 December 2011.

Pursuant to a supplementary agreement dated 19 March
2007 signed between the Company and Chaoyang Auxiliary,
the Company ceased the lease of two leased properties from
Chaoyang Auxiliary with effect from 1 January 2007, the
aggregate annual rental to be paid to Chaoyang Auxiliary by the
Company since 1 January 2007 was reduced from RMB6,952,000
to RMB6,530,000, with a term of increase of rental for the
aforesaid fixed rental period. The rental paid to Chaoyang
Auxiliary by the Company amounted to RMB3,482,000 for the
year ended 31 December 2011.

ERREFEHEEERGERATF

31December 2011

41. E@HE
(a)

X5 (&)

(®

FYEE -

@

BIEARA RS E RS RBA
AERABERANR -STNF
MMA=+HATER - ARMBE
NEHBIHRENR -_TTEF+
A—BFEIIN=MNYERER
#FRETEHE(BEORBAHR
EmBBYRA-ZTNMF—A
—BRZZEZ=F+=ZRA=+—
) ARAR) - BHEERREGE
NmBGARREAYEFELEE
A% EAFHAMYX (BEEEE
EBRMER) DRHNBARE
7,340,0007T + A R " 1,099,000
TR AR 16,0007 © BREKE
FRELETHRSHMAES
efm(RIERBEER)5%3k
20% - REAAGHARBZE R R
REZZEEXF=A=+WMAFZ
W— AR AARTHER
HEERRAREP—BCRE
ME B-TTRF—A—BE
EH e RRBIBEZTZT X F—A
—BEZXNTFHEIRRNE
FEMALEHRAR 7,340,000 7T
AL EARE 6,952,000 7T °

RZZTEXRFMANA - ARA
HPBRRMRIZ-NEER
&R ARREMEENRS
BlRmn—EYE AfHa-%F
ERFLA-BEETF- 5N
FERBTRENFHESFRA
R ¥ 183,000 7T & AR ¥ 219,000
e RBE_T——F+-A
=t—BLFE A2TAXMNH
HHARRNESETARE
110,000 7T ©

BEARNREABIRIN =T
T+E=A+NBITZNER
FARRBEZZEEEFE—A—
ARTHEESRGRRHMIE
ME - ARFIA=ZZTTLE—A
—BEZINGEHAGIRRNE
FEHEBEHARE952,000
JCR > &= A R 6,530,000 7T
B#) %M <8t & 5w &R
RILHER - RBEE-_T——F
+ZA=+—HLEE  ARQ7F
IRHGEBPGEARRNEESAAR
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41. RELATED PARTY TRANSACTIONS (continued)

(a) (continued)

Notes:

@i

(continued)
(continued)

Pursuant to a supplementary agreement dated 28 August 2007
between Chaopi Trading and Chaoyang Auxiliary, Chaopi Trading
ceased the leases of one property from Chaoyang Auxiliary with
effect from 1 July 2007, the aggregate annual rental to be paid
to Chaoyang Auxiliary by Chaopi Trading since 1 July 2007 was
reduced from RMB1,099,000 to RMB945,300, with a term of
increase of rental for the aforesaid fixed rental period. The rental
paid to Chaoyang Auxiliary by Chaopi Trading amounted to
RMB492,000 for the year ended 31 December 2011.

On 11 November 2007, the Company and Chaoyang Auxiliary
entered into a lease agreement with the commencement and
expiry dates on 1 April 2007 and 31 December 2023, respectively.
The rental was RMB900,000 for the first thirteen months and
the remaining rental is at a basic annual rental expense of
approximately RMB1,896,000, with a term of increase of rental
for the aforesaid fixed rental period. The rental paid to Chaoyang
Auxiliary by the Company amounted to RMB948,000 for the year
ended 31 December 2011.

Pursuant to a supplementary agreement dated 6 March 2009
signed between the Company and Chaoyang Auxiliary, the
Company was permitted to sub-lease one property to a third
party with the commencement and expiry dates on 1 January
2009 and 31 August 2018, respectively. The additional annual
rental is RMB500,000, with a term of increase of rental for
the aforesaid fixed rental period. The rental paid to Chaoyang
Auxiliary by the Company amounted to RMB250,000 for the year
ended 31 December 2011.

On 30 April 2004, Xinyang Tongli and Chaoyang Auxiliary
entered into a lease agreement with the commencement and
expiry dates on 1 May 2004 and 31 December 2023, respectively.
The rental is RMB16,000, with a term of increase of rental for the
aforesaid fixed rental period. The annual rental paid to Chaoyang
Auxiliary by Xinyang Tongli amounted to RMB17,000 for the year
ended 31 December 2011.
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41. RELATED PARTY TRANSACTIONS (continued)

(a) (continued)

Notes:

@i

(i)

(iii)

(continued)
(continued)

On 30 June 2011, the State-owned Assets Supervision and
Administration Commission of Beijing Chaoyang District
approved the transferring for the land rights and properties
from Chaoyang Auxiliary to Hongchao Weiye Company limited
("Hongchao Weiye"”). The concerned land and properties covers
all the land and properties lent to the Group except those used
by five stores and Xinyang Tongli with the annual rental of
RMB163,000 and RMB17,000 respectively which still belonged
to Chaoyang Auxiliary. On 30 June 2011, the Group terminated
five leasing contacts with Chaoyang Auxiliary of RMB999,000
(the “transferred assets”). The annual rental of the transferred
assets is RMB8,265,000, with a term of increase of rental for
the aforesaid fixed rental period. The rental paid to Hongchao
Weiye by the Company and Chaopi Trading amounted to
RMB3,672,000 and RMB460,000, respectively, for the year
ended 31 December 2011.

Pursuant to a property lease agreement signed between the
Company and Beijing Tengyuan Xingye Automobile Service
Company Limited (“Tengyuan Xingye"”), a subsidiary of Chaoyang
Auxiliary, dated 2 July 2007, the Company leased properties
from Tengyuan Xingye with the commencement and expiry dates
on 1 April 2007 and 31 March 2022, respectively. The annual
rental is approximately RMB2,100,000, with a term of increase of
rental for the aforesaid fixed rental period. On 1 July 2011, the
Company terminated the leasing contract. The annual rental and
compensation fee for occupancy paid to Tengyuan Xingye by the
Company amounted to RMB1,050,000 and RMB1,050,000 for
the year ended 31 December 2011, respectively.

Pursuant to a deed of indemnity dated 1 March 2006 and a
supplementary agreement dated 10 August 2006, Chaoyang
Augxiliary has undertaken to indemnify the Company against the
following:

1. any costs, expenses, losses and claims that the Company
and Chaopi Trading may suffer as a result of relocation
or eviction from certain premises rented from outside
parties in the event that any of the corresponding tenancy
agreements is determined to be void due to a lack of
building ownership certificates or proper property title
deeds by the lessors;
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41. RELATED PARTY TRANSACTIONS (continued)

(a) (continued) (a) (48)
Notes: (continued) 5T @
(iii) (continued) (iii) (&)

2. any costs and penalties that the Group may suffer due to 2. AEBEERBEEERN
the non-compliance with the relevant PRC laws in respect B BERBET AR
of borrowings from the employees, the fact that the BITEHAREE At
relevant loan agreements were not enforceable, and the AENBZEERETFES%
fact that the Group may be subject to a maximum penalty WK E - RARAEEST
of 5% of the amount of the total borrowings; and R BE AT AT BE A R AV (E

fIRARERK R

3. any costs and penalties that the Group may suffer due 3. AEBREAREE R
to any breach of the applicable PRC laws and regulations 8BS F(ERAEER
on the use of the Jingkelong cards and the membership HETEEBNIH ISR
reward cards which were issued by the Company as part BR BB AR A 81T) B2
of the Group's marketing strateqgy for its retail operations. = AT 3E A AP B A 2 RO

#1M A] g AR B R A AR
RER -
(b)  Compensation to key management personnel of the Group: by AEERELAFZEEAENH
g :
2011 2010
2% =37
RMB’'000 RMB'000
ARBT T ARBTFT
Short term employee benefits %2 £i{E 8187 13,526 12,855
Post-employment benefits RIRIEAE R 349 311
Total compensation paid to ~ MEZEEAB X
key management personnel i {E42%E 13,875 13,166

Further details of the directors’ emoluments are included in
note 9 to the financial statements.

The related party transactions in respect of items (a)(i) and (a)

(ii) above also constitute continuing connected transactions as
defined in Chapter 14A of the Listing Rules.

162 | BENING JINGKELONG COMPANY LIMITED  Annual Report 2011

EEHFMHBEN AP BREM
F9e

RBELTRUEVMAENRTE - LS
(a)(i) Bz (a)ii) TR EV B 75 32 5 TR A 5 4




Notes To Financial Statements
o E R

31December 2011 —E——F+=-HA=+—H

42. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES

The Group’s principal financial instruments comprise bank
loans, other interest-bearing borrowings, debentures, and cash
and short term deposits. The main purpose of these financial
instruments is to raise finance for the Group’s operations. The
Group has various other financial assets and liabilities such as
trade receivables and trade and bills payables, which arise directly
from its operations.

It is, and has been, throughout the year under review, the Group's
policy that no trading in financial instruments shall be undertaken.

The main risks arising from the Group’s financial instruments are
interest rate risk, liquidity risk, credit risk and foreign currency risk.
The board of directors reviews and approves policies for managing
each of these risks and they are summarised below:

Interest rate risk

The Group’s income statement is affected by changes in interest
rates due to the impact of such changes on interest income
and expenses from bank balances, interest-bearing bank loans,
other interest-bearing borrowings and debentures. The Group’s
policy is to obtain the most favourable interest rates available. As
at 31 December 2011, the Group did not have long term debt
obligations with floating interest rates. Accordingly, the Group
has no significant interest rate risk.

Liquidity risk

The Group monitors its risk to a shortage of funds using a
recurring liquidity tool. This tool considers the maturity of both its
financial instruments and financial assets (e.g. trade receivables)
and projected cash flows from operations.

The Group’s objective is to maintain a balance between continuity
of funding and flexibility through the use of the issuance of
bank loans and other interest-bearing borrowings. The Group’s
financing activities are managed centrally by maintaining an
adequate level of cash and cash equivalents to finance the Group's
operations. The Group also ensures the availability of bank credit
facilities to address any short term funding requirements.
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES 42.

—=

—=

F+ZA=+—H

AND POLICIES (continued)
Liquidity risk (continued)

The maturity profile of the Group’s financial liabilities as at the
end of the reporting period, based on contractual undiscounted

payments, is as follows:

Group
£

FRED 1 LB ()

tRiEREEBEZREK (@)

RBEHEAERD  KBEERECRE

o
T

AEESRARNIHER

Interest-bearing bank M2 RITER
and other borrowings REMER
(including interest) (RIERE)
Trade and bills payables EMEFRER
Debentures (including interest) &% (BIEFS)
Other payables H iR
2010
_T-%F
3to
Less than less than 1t02 Over
3months 12 months years 2 years
On demand LR ZEAZTE —£7 iR Total
REX =ER B+=fEA WE WE gt
RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB000
ARETT ARBTR ARBTT ARETT AR®TR ARETR
Interest-bearing bank MR RITER
and other borrowings REMER
(including interest) (BEERS - 309,297 900,682 244,372 205,817 1,660,168
Trade and bills payables EIRARE 146,898 918,614 = = - 1,065,512
Debentures (including interest) &% (BIEFS) - = 517,490 = = 517,490
Other payables H iR 76,595 1,773 112,590 = = 190,958
223,493 1,229,684 1,530,762 244,372 205,817 3,434,128
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES 42. €mEREEBEERBEK @)
AND POLICIES (continued)

Liquidity risk (continued) TR B ELBR (D)
Company
A
Interest-bearing bank M EBRITER
and other borrowings REMER
(including interest) (BEFE)
Trade and bills payables AR ES S
Debentures (including interest) EH (BHEFE)
Other payables AT
2010
—EF%F
310
Less than less than Tt02 Over
3months 12 months years 2 years
On demand SR ZEAZTE —¥F i Total
BREX =R BT=fEA WE WE it
RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETT ARETT ARBTR ARETR
Interest-bearing bank MEHRITER
and other borrowings REMER
(including interest) (BHENE) - 107,052 266,726 42,123 205,817 621,718
Trade and bills payables AR ES S 138,145 390,461 - - = 528,606
Debentures (including interest) &5 (BHEFE) - - 517,49 = = 517,490
Other payables HitER R 59,945 1,773 78,314 - = 140,032

198,090 499,286 862,530 42,123 205,817 1,807,846
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Credit risk

Credit risk arises mainly from the risk of counterparties defaulting
on the terms of their agreements. The carrying amounts of the
Group’s cash and cash equivalents, pledged deposits, trade
receivables, a loan receivable, other receivables and available-for-
sale investments represent the Group’s maximum exposure to
credit risk in relation to financial assets.

The Group monitors the exposure to credit risk on an ongoing
basis and credit evaluations are performed on customers requiring
credit over a certain amount. In addition, receivable balances
are monitored on an ongoing basis, and therefore, the Group’s
exposure to bad debts is not significant. The credit risk on balances
of cash and cash equivalents and pledged deposits is low as these
balances are placed with reputable financial institutions.

Further quantitative data in respect of the Group’s exposure to
credit risk arising from trade and other receivables are disclosed in
notes 23 and 24 to the financial statements.

Foreign currency risk

The Group's businesses are principally located in Mainland China
and the Group's sales and purchases were mainly conducted in
RMB. As at the end of the reporting period, all the Group’s assets
and liabilities were denominated in RMB, except for cash and bank
balances of RMB74,000 (2010: RMB92,000) denominated in foreign
currencies. Accordingly, there would be no material impact on the
Group's profit or loss and there would be no material impact on the
Group's equity from changes in exchange rates.

Capital management

The primary objectives of the Group's capital management are to
safeguard the Group’s ability to continue as a going concern and
to maintain healthy capital ratios in order to support its business
and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments
to it in light of changes in economic conditions and the risk
characteristics of the underlying assets. To maintain or adjust the
capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares.
No changes were made in the objectives, policies or processes for
managing capital during the years ended 31 December 2011 and
2010.
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42. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Capital management (continued)

The Group monitors capital using a gearing ratio, which is net
debt divided by the total capital plus net debt. Net debt includes
interest-bearing bank and other borrowings, trade and bills
payables, debentures, other payables and accruals and long term
payables, less cash and cash equivalents. Capital includes equity
attributable to owners of the parent. The gearing ratios as at the

42.

SREMEEEEREE @)

EAREE @)

NEBEREABRBEL REMELRE
T R REFEERAGERINFE
& FRAEBREMERTERREME
;o ENRREEE - &5 HaES
FNEFEARRREAIRERS &
BEEEY -  BABEERRBRLAEE

end of the reporting periods were as follows: AEEEZ - RREHBEREELRE
B ENT ¢
Group
£H
2011 2010
—E——F —TEF
RMB’000 RMB'000
ARMT T ARETTT
Interest-bearing bank and M EERITER R A A AR
other borrowings 2,111,519 1,615,000
Trade and bills payables FEATIR 3k e R4 1,323,527 1,065,512
Debentures &% 299,200 498,733
Other payables and accruals ~ EfbER L ETE A 659,766 597,817
Other long term payables Hfth = BARE TR 11,433 10,075
Less: Cash and cash B ReRReEEY
equivalents (580,655) (574,532)
Net debt FRE 3,824,790 3,212,605
Equity attributable to owners FARIEH AELHERS
of the parent 1,619,871 1,492,559
Capital and net debt BEARRFAE 5,444,661 4,705,164
Gearing ratio A% 70% 68%
43. EVENTS AFTER THE REPORTING PERIOD 43. FREHERSEE
The Group did not have any significant events subsequent to 31 REBR-_ZE—F+-_A=+—H%
December 2011. EAEREAREEEIE -
44. APPROVAL OF THE FINANCIAL STATEMENTS 44. Bkt g

The financial statements were approved and authorised for issue
by the board of directors on 23 March 2012.
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Summary Financial Information
I ERE

A summary of the published results, assets, liabilities and equity of the AT AHEAEEBRBAE AETKEE 2 %
Group for the last five financial years, as extracted from the Company’s 4 - & - BELBRAZHE :

annual reports, is set out below. This summary does not form part of the

audited financial statements.

2011 2010 2009 2008 2007
=% _T-TF _TTHF _—TT/\F _ITTtHE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTE | ARBTT ARETT ARETT ARETT

(Restated)
(ENERH)
Results ES
Revenue WA 8,632,531 7438729 6,691,036 6,683,791 5,640,599
Profit before tax BB A& A 352,968 305,011 253,565 280,264 255,306
Income tax expense FrigFif% (79,957) (76,510) (65,049) (76,581) (86,434)
Profit for the year R 273,011 228,501 188,516 203,683 168,872
Attributable to: BB
Owners of the parent BRAREA 210,160 180,502 147,783 156,758 124,593
Minority interests IR 62,851 47,999 40,733 46,925 44,279

273,011 228,501 188,516 203,683 168,872

2011 2010 2009 2008 2007
===—8 —T-TF _—TTNF —TT/\§ _TTLF
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AESTR ARETT ARBTT ARETT ARETRT

Assets, Liabilities and Equity & BERRE

Non-current assets FRBEBE 2,273,670 2,153,416 1,838,827 1,687,913 1,463,681
Current assets RBBE 4,053,831 3,371,577 2,930,017 2,626,281 2,211,520
Current liabilities Vo=V (4,210,344)  (3,365,476) (3,202,732)  (2,748,045) (2,153,002
Net current assets/liabilities) RBEE/(BFE)FH (156,513) 6,101 (272,715)  (121,764) 58,518
Total assets less current liabilities @ &ER KB EE 2,117,457 2,159,517 1,566,112 1,566,149 1,522,199
Non-current liabilities FRBEE (225,040)  (454,759) (29,236) (77,533)  (115,907)
Net assets FEE 1,892,117 1,704,758 1,536,876 1,488,616 1,406,292
Represented by: JEA -
Equity attributable to [SUNSIESZEPN

owners of the parent FE(ERA 1,619,871 1,492,559 1,388,458 1,325,019 1,242,995
Non-controlling interests FEFEHI MR 272,246 212,199 148,418 163,597 163,297
Total equity RAERE 1,892,117 1,704,758 1,536,876 1,488,616 1,406,292
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